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Food Prices Fall IN ew Radio Devices 


18 Per Cent in | 


One-year Period 





September Level Declined 


Aid Plane Control 


Recent Progress in Apparatus 


| 
For Aviation Reviewed by | 
Aeronautics Branch | 


peas of means of operating | 
aircraft automatically by use of radio} 


5 y\control and any other mechanical meth- | 
From That of August by lods is advise* by the liaison committee | 


A Half Per Cent, Labor 


Department Announces 


Wholesale Markets 


For Fuel Increase 








Small Advance Is Shown for 
Metals Group During Month, 
Rise in Automobile Field 
Accompanying Trend 





Retail food prices declined 18 per cent 
for the year ended Sept. 15, according 
to the monthly statements on wholesale 


and retail prices made public as of Oct. 
19 by the Bureau of Labor xvatistics, De- 
partment of Labor. : hip 
Wholesale prices declined again in Sep- 
tember, dropping more than 1'» per cent 
from August, the statements show. Re- 
tail food prices for the month ended Sept. 
15 were 1-3 of 1 per cent under the aver- 
age for Aug. 15. 
August Gain Not Sustained 


August had shown a slight increase, 
three-tenths of 1 per cent in wholesale 
prices, but the gain was not sustained. 
Advancing prices of petroleum and _ its 
products and the usual seasonal gain in 
coal prices brought an upward movement 
in September of 1'2 per cent in commodi- 
ties in the fuel and lighting group, it was 
stated. ; 

A small increase was noted also in the 
metals and metal products group, with 
automobiles advancing slightly. All other 
commodity groups registered declines from 
the August levels, with farm products 
failing 4% per cent, and foodstuffs 1 per 
cent. Hides, skins and leather fell more 
than 4 per cent and textiles 2 per cent. 


Increases for Nine Foods 


With reports coming in from 51 cities, 
it was found that decreases on 25 food 
items ranged from 10 per cent for cab- 
bege to less than half of 1 per cent for 
sirloin steak. Nine articles showed gains 
of from 7 per cent for butter to less than 
half of 1 per cent for chuck roast. Eight 
foods remained unchanged. 

Thirty-one of the 51 cities reported 
price decreases in foods at retail for the 
month ended Sept. 15, while 18 reported 
increases and two no change. For the 
year closed on that date all 51 cities re-| 
ported price declines of from 23 per cent 
in Birmingham and Springfield, Tll., to 11 
per cent in Butte. 

The statements follow in full text: 

Food Prices Down 

Retail food prices in 51 cities of the 
United States, as reported to the Bureau 
of Labor Statistics of the United States 
Department of Labor, showed an average 
decrease of about one-third of 1 per cent 
on Sept. 15, 1931, when compared with 
Aug. 15, 1931, and an average decrease | 
of about 18 per cent since Sept. 15, 1930. | 


{Continued on Page 2, Column 1.] 


Reduced Barge Rate 
On Cotton Suspended 





Waterways Corporation Will 
Hear Railroads’ Protest 


Maj. Gen. T. Q. Ashburn, Chairman of 
the Inland Waterways Corporation, an- 
nounced Oct. 17 the suspension pending a 
hearing of certain rates or cotton from 
Caruthersville, Mo., Memphis, Tenn., and 
Helena, Ark., in barge line load lots, be- 
cause of protests of the railroads affected. 

The railroads’ protest was based, it was 
stated, on the ground that the proposed 
reduction in rates would result in serious 
loss of revenue, amounting to several mil- 
lions of dollars, to the cotton carrying 
roads in the South and elsewhere. The| 
announcement follows in full text: | 

The chairman and executive of the In- 
land Waterways Corporation, in anounc- 
ing that certain rates on cotton from Ca- 
ruthersville, Memphis and Helena to New 
Orleans in barge load lots, promulgated 


by the traffic manager of the Inland | 
Waterways Corporation on Oct. 6, 1931, 
had been suspended, states that these 


rates as recommended by the traffic mana- | 
ger and approved by the chairman had 
been the subject of a hearing in Chicago, | 
at which were present many prominent | 
railroad men, the chairman, his assistants | 
and legal advisor. It was undertstood at} 


this time that the decision announced by | 
the chairman was unsatisfactory to these | 
they | 


railroad representatives and that 
would probably protest. 
Viewpoint of Railroads 

This viewpoint of the railroads was laid 
before the Acting Secretary of War by 
the chairman of the board with a state- 
ment that probably there would be many 
protests against the rates. The protests of 
the railroad representatives were based 
on the ground that the proposed reduction 


on aeronautic radio research in a report) 


issued Oct. 17 by the Aeronautics Branch, | 


Department of Commerce. | 

Summarizing accomplishments in, recent 
months in the aeronautic radio field, the 
committee says that one of the promising 
developments for the future is the increas- 
ing attention and thought being given; 
to proper coordination of various techni- 


| cal aids to air navigation. 


“This committee considers it very de- 
sirable thes those interested work toward 
the goal of developing methods and de- 
vices by which a pilot might be relieved 
as far as possible of the work of navi- 
gating an airplane,” the report says. Per- 
fection of such equipment, the commit- 
tee comments, would not only assist the 
pilot and eliminate or reduce strain, but 
would effect economies in operation in 
several ways. 

Further information contained in the 
report, which is summarized in the Oct. 


{Continued on Page 6, Column 5.] 


Balance of Trade 


With United States | 
Favors Philippines 


Islands Have Been Benefited 
In Sum of 381 Millions 
In Last 32 Years, Says 
Tariff Commission 


Foreign trade between the United States 
and the Philippines, in the 32 years since 
the Islands became an American posses- 
sion, has been favorable to the Islands 
to the amount of approximately $381,000,- 
000, according to a report issued Oct. 17 


by the Tariff Commission on tariff and 
trade relations with the Philippines. 
Although there ts duty-free trade be- 


tween the United States and the Islands, 


their tariffs applicable to foreign goods 
have never been the same, the report 
shows. 


There is a continuing tendency of Phil- 
ippine shipments to the United States to 
exceed considerably their imports from 
this country. 

Tariff Preferences 

The-portion of United States goods en- 
joying tariff preferences in the Islands 
under duty-free relations has never been 
less than 97 per cent while Philippine 


| trade so favored in the United States has 


ranged from as low as 22.5 per cent to 
a maximum of 77.8 per cent, according to 
the report 

The Commission's report treats of the 
trade relations between the United States 
and the Islands from the early years of 
American participation in Insular Affairs, 
when goods moving in both directions 
were dutiable, through the initial period 
of duty-free relations and down to recent 
years. 

Relations Summarized 
Summarized in the report are the tariff 


relations between the United States and 
the Philippines from 1898 to 1930; the 
development of United States commer- 


cial policy in the Islands as manifested 
in their respective tariffs; Philippine- 
United States commodity trade bal- 


|}ances; amounts and proportions of trade 


reciprocally exempted because of the duty- 
free trade relationship, as distinguished 
from trade exchanged under the general 
free lists; comparative amounts of duties 
nominally waived under mutual free 
trade relations; trade through American 
regional ports and by American vessels; 
and the efiect of certain degrees of Philip- 


pine tariff preference on selected trade 
from the United States. 
Additional information is contained in 


the report as follows 


Balance Favorable 

During the whole 32-year period from 
Jan. 1, 1899 ‘about four and one-half 
months after the American occupation oi 
Manila) to Dec. 31, 1930, the balance of 
commodity trade between the Philippines 
and continental United States was favor- 
able to the Islands by about $381,194,000 
In other words, the total imports from the 
United States during thai period were 
$1,170,397.000 and the tota lexports $1,551,- 


[Continued on Page 3, Column 3.) 


| Civil Discord and Low Silver 


Of Commerc 


in rates would mean serious loss of revenue | : 
By Janet H. Nunn 


to all cotton carrying roads in the South, 
both east and west of the Mississippi, 
not only to New Orleans, but to New Eng- 
land, the Southwest and the Carolinas, 
and would aggregate certainly several mil- 
lion dollars, and might lead to the disrup- 
tion of established methods of marketing 
cotton which they felt would have a seri- 
ous effect on the interior cities and towns 
of the Mississippi Valley. 


After considering the above contentions | 


and carefully going into the reasons ad- 
vanced by the chairman for the promul- 
gation of these rates, the Acting Secretary 
of War decided io follow as nearly a 
feasible the practice of the Interstate 
Commerce Commission and suspend th: 
rates until a hearing of all parties con- 
cerned could be held on the ground. Of 
course definite commitments which have 
been made by the Inland Waterways Cor- 
poration with its patrons prior to the sus- 
pension, and after the promulgation of 
the rate, will be carried out, but no new 
commitments will be made during the sus- 
pension. Arrangements are being made 
for a prompt hearing, and it is the de- 


sire of the Acting Secretary of War that | 


a decision should be rendered in time to 
be effective on this year’s movement of 
cotton, 


Far Eastern Section, Division of 


I IKE all countries which export raw ma- 
; "4 terials and import manufactured 
|goods, China has suffered severely from 
| the world-wide conditions which have 
| generally existed since the latter part of 
| 1929. 

Combined wtih acute domestic difficul- 
ties, these have produced situations which 
might have discouraged a people with les: 
| tenacity of purpose and talent for taking 
advantage of every opportunity for trading 


In the face of seemingly almost insur- 
;mountable obstacles, the country’s com- 
|} bined export and import trade for 1930 


reached a total value of 2,204,600,000 taels: 


}ov, at the average value for the year of 
| $0.46 for the Haikwan teel, a gold value 
}of $1,014,116,000. This total, the second 


largest recorded in China's trade history 
was but 6 per cent below that of 1929, and 
it was 8 per cent above China's total trade 
for 1928. 

Figures for China's 
naturally not 


trade during 1931 
available, but the fig- 


;are 


ures for 1930—with certain exceptions in 
| which decreases are shown- 
| for both years. 

Except in South China there was the! 


tell the story 


States Daily Publishing Corporation 





The United 


Federal Building 


Program Nears 
Statutory Limits 


Congress Must Remove Ex- 
isting Restrictions if Work 
Is to Continue, Says As-| 
sistant Secretary Heath 


Completion by 1934 


Declared Probable 


Treasury Has in Hand Nine-) 
tenths of Projects Author- | 
ized to Date, With Rest Soon 
To Be Under Way 


Work on the Federal Government’s 
$700,000,000 building program is proceed- 
ing at a rate that will necessitate removal 
by Congress of existing statutory limita- 
tions if the speed is to be maintained 
another two years, according to Ferry K. 
Heath, Assistant Secretary of the Trea- 
sury, in charge of the public buildings 
program. 

In a radio address over the Columbia 
Broadcasting System, Oct. 17, Mr. Heath 
listed the program as providing for 245 
new buildings to replace obsolete struc- 
tures, for the addition of majce extensions 
to 191 existing buildings and for the con- 
struction of new buildings in 1,085 com- 
munities which are now without Federal 
buildings. When it is completed. he said, 
the Treasiry will have control over a 
total of more than 2,600 structures. 

Program Reviewed 


Mr. Heath’s address follows in full text: 

There have been so many untrue state-| 
ments made regarding the Federal Build- 
ing Program and its expedition, for the 
purpose of relieving unemployment, that 
I welcome this opportunity so generously 
extended by the Washington Star to talk 
for a few minutes to you on the subject. 

In 1926 Congress recognized the great 
necessity for a comprehensive scheme of 
providing necessary quarters for Federal 
uses throughout the country. There had 
been no Federal building during the war, 
nor afterwards for this purpose, and the 
need was very great. It was not until 





WASHINGTON, MONDAY, OCTOBER 19, 1931 


Wheat Withstands Colonial Growth 
Monetary Changes) 





bite £4 eke Of France Seen | 
ittle ect on Prices Here e 
Follows British Suspension As Aid to Trade 


Of Gold Standard 


| 
Wheat markets on the whole have with- | 


stood remarkably well the financial an | ame Klein Asserts Outlying 
settlement which accompanied suspension | 


of the gold standard by Great Britain, the Possessions Some Day 
Department of Agriculture stated Oct. 17} Will Provide New Market 


in a summary of world wheat prospects. ‘ . 
While prices rose in terms of British and For Producing Nations 


Canadian money, the Department said, 
there was little effect on prices in the 


United States. Russi s of wheat, | okwar : = 
While lerger thar net year Pave veemany | backward Regions 
Are Being Developed 


clining during the last four weeks, in con- | 





| 
| 


trast with increases during the correspond- | 
ing weeks of last year, according to the 
Department. 
text: 


The statement follows in full) ssa : z 

|Points to Unusual Resistance 
Shown by Country to Forces 
Of World Depression and 


To Commercial Position 


Little Change in Prospects 

There has been very little change during 
the last month in wheat supply prospects 
for the year. The Northern Hemisphere 
crop outside Russia and China still ap- 
pears to be a little more than 100,000,000 
bushels smaller than that of last year, but | 
current supplies continue to be burden- | ternational commerce, France has proved 
some. : ; }unusually resistant to forces of world de- 

Evidence is accumulating which points | pression in internal economy, Dr, Julius 
to a Russian crop considerably smaller | Klein, Assistant Secretary of Commerce, 
than that of 1930, but with Russian ex-| declared Oct. 18 in a radio address on 
ports for the first three months of the cur- | the French Empire and its foreign trade. 
rent season over twice as much as those 


Occupying an important place in in- 





cc ; 1 oa ee The French Republic has been ener- 

of the corresponding period last year, the |getic in developing some of the more 
ea ; backward regions > ear i -on- 

Column 5.) | ackward regions of the earth in con 


ee : 
(Continued on Page ee jnection with its colonization activity, Dr. 


ae |Klein pointed out, and has been carry- 
ing out civilizing and promotional work 
which ultimately should result in a great 
expansion of sales possibilities certain to 
| be shared by all producing nations. 


Treasury Amends 
Rules on Security African Problem 
For Publie Funds | countries more ‘closely’ with: the repubite, 


France has been inspired partly by eco- 
nomic considerations and partly by a de- 
sire to tap the latent resources of surplus 
labor in those regions, the Assistant Sec- | 
retary explained. French authorities are | 





Gold Notes of the National 

: Credit Corporation Are 
Added to List of Issues 
Acceptable to Treasury 


contribution as a stabilizer of the mother 
country, he added. 
| Dr. Klein's address, broadcast over a 
nation-wide network of the Columbia 
Broadcasting System, follows :in full text: 
The United States is to be signally hon- 
ored this week by the arrival of Premier 
Laval, of France, who comes to Washing- 
ton for conferences with President Hoover 
and other officials of our Government on 


Regulations of the Treasury Department | 
|} governing the security which will be ac- 
cepted from banks serving as depositories 
of public monies have been amended by 





1928 that Congress appropriated the 
money for embarking the Fedcral 
ernment on an extensive public works 
program which was to require 10 years 
for completion. 
Responsibility Varied 

Several departments and agencies have 
been made responsible by Congress for 
the prosecution of this vast program. 
Military and naval consiruction is the re- 


sponsibility of the respective Secretaries | 


of War and Navy. 
The road and highway construction is 
directed by the Secretary of Agriculture; 
improvement of waterways and construc- 
tion of large engineering projects, such as 
Boulder Dam, are classes of public works 
accomplished by the War and Interior 
Departments; providing adequate hospital 
| facilities for war veterans is one of 
the chief duties of the Director of the 
Veterans’ Administraion. 
Construction of buildings 
limits of the Capitol grounds at 


within the 
Wash- 


ington and approaches thereto, is super- | 
Architect of | 


vised by the office of the 
the Capitol 
Others Under Treasury 

With few exceptions, all other Federal 
building construction has been assigned to 
the Secretary of the Treasury and, as the 
Assistant directly charged with the re- 
sponsibility of expediting this class of con- 
struction, I am talking to you about the 
scope of the Public Building Program now 
being carried out by the Treasury Depart- 
ment. 

It is well to point to that class of build- 
ings authorized to be constructed under 
the Treasury program which includes 
buildings for courthouses, post offices, cus- 
tom houses, marine hospitals, immigration 
stations, border inspection stations, quar- 
antine stations, and accommodations 
the executive departments and independ- 
ent establishments located in the Nation's 
Capital 


Housing Needs Urgent 

At the time the public building program 
was inaugurated, there were approximately 
1400 Government-owned buildings of these 
classes The Act of 1926 authorized the 
expenditure of about $175,000,000 for new 
construction to extend over a 
seven years, and directed that the Sec- 
retary of the Treasury and the Postmaste: 
General make recommendations to Con- 
gress as to where the needs were most 


[Continued on Page 7, Column 2.] 


Industrial Gains and Civic Im provement 
Begin to Relieve Depression in China 


Exchange of Last Two Years 
| Seriously Damaged Trade, Says Janet H. Nunn, 


e Department 


Regional Information, Department of Commerce 


same dislocation of trade by civil strife 
and the depredations of bandits. Trans- 


portation costs were continually on the} 


‘increase, while native commodity 


maintained a general decline 

Merchants throughout the two years fol- 
lowing the latter half of 1929 have been 
frequently forced to cancel contracts made 
with interior trade centers because of un- 
certainty of delivery, and the same gen- 
eral conditions have prevented exportabl 
surpluses of Chinese producis from reach- 
ing seaports 

Falling silver exchange and the fluctu- 
ation of currencies have continued to im- 
pair the purchasing power of the masses 
and to deplete the working funds of trad- 
ers. The collection of duties on a gold 
basis in the latter half of the period under 


prices 


review has tended to increase the cost 
of foreign merchandise to the ultimate 
consumer. 

The uncertainties of silver exchange 


have rendered China's importers extreme]) 
cautious about placing orders for future 


{Continued on Page 6, Column 2.] 








Gov- | 


for | 


period of | 


the problems confronting the world -par- 
ticularly the financial and business prob- 
lems. You will read in the daily press, 
during the next 8 or 10 days, a great 
| deal of news and comment with respect to 
the position of France—the tremendous 
significance of that nation’s attigade, and 
the actual and potential pow of the 
French to promote the material interests 
| of the world. 


adding to the list of acceptable securities 
“gold notes issued by the National Credii 
| Corporation, at 90 per cent of face value,” 
jit was disclosed at the Treasury Depart- 
ment Oct. 17. Secretary Mellon had an- 
nounced in a formal statement that this 
|action would be taken (The statement 
|} was porinted in the issue of Oct. 17, and 
apnears below in full text.) 

The classes of collateral security which 
}will be accepted from “general” and 
“limited” depositories are stipulated in 
Department Circular No. 176, it was ex- 
plained, while those which may be used 
|by “special” or “designated” depositories 
are set forth in Department Circular No. 
92. Each of these circulars was amended 
to include the newly admitted gold bonds. | 


Extent of Domain 


The American people will accord an en- 
thusiastic welcome to Premier Laval be- 
cause the friendship of the two countries is 
not only traditional and of long standing 
but deeply rooted in sincere feeling. We 
desire to cooperate with France (as with 
every other enlightened nation) for the 
advancement of world welfare. 

For these reasons I believe that we 
should get as clear a view as possible of 
the interests and the domain of the 
French Republic today. I feel that the 
view of many Americans in this matter 





Amount of Deposits 
Deposits in special depositories on ac- 
count of sales of Treasury bonds aggre- 
gated $379,617,000, according to the daily 
Statement of the United States Treasury, | hardly accords with the real facts, because 
Oct. 15, 1931. In addition there were de-| jt is apt to be much too restricted, too 
posits in national banks to the credit of narrow in its scope. The word “France” 


|the Treasurer of the United States and| brings up an image of the great country 

other Government officers of more than) }ying » 2 ° eer 
g on the continent of Europe between 

$28,000,000. P 


the Alps and the Atlantic, between Bel- 
The last annual report of the Secretary, gium and the Mediterranean, with Paris 
of the Treasury shows that on June 30, as its capital. 
1930, there were 316 general depositories. Millions of Americans know, admire, 
1,035 limited depositories, and 2,094 special; and are very fond of this France, ‘They 
| depositories. Of the 2,094 special deposi- are familiar witb its activities in produc- 
tories, 1,287 were national banks, while! ing articles of luxury, elegance, and style, 
807 were State banks and trust companies.| as well as more prosaic, sturdy staples of 
| Only 833 of the special depositories held! trade like iron and_ steel, machinery, 
deposits on the date mentioned. chemicals, textiles, and leather, France 
The classes of securities heretofore ac-| occupies a very important position in in- 
ceptable as security from special deposi-|ternational trade, and in its internal 
- | economy it has proved unusually resistant 
| to the forces of world depression. 
Most of us are fairly familiar with these 
|facts abouv the business of 


™ 7 7 ‘ = 
Celeb ‘ation Sought |France, But few of us, I think, give as 
> . x « much attention as we ought to the vast 
On Postal ‘Birthday 


[Continued on Page 7, Column 7.) 


a - on | 


French empire that lies overseas—an 


great territories of Algeria, Tunisia, Mo- 
rocco, French West Africa, French Equa- 
torial Africa, French Somaliland at the 
|foot of the Red Sea, and the gigantic 
island of Madagascar (larger than France 
itself) lying off the southeast coast of the 


Observance of July 26 Urged 
By Representative Kelly 


Nation-wide observance of July 26th, 
1932, as a Postal Day in comemmoration 
| of the creation of the Federal Postal Serv- 
ice by the Continental Congress on July 
26, 1775, with Benjamin Franklin as Post- 
master General, has been suggested by 
Representative Kelly (Rep.), of Edge- 
wood, Pa., and advocated by Representa- 
tive Bloom ‘(Dem.), of New York City, as 
Associate Director of the George Wash- 
ington Bicentennial Commission, Mr. Kelly | 
announced orally Oct. 17. 

Representative Kelly's 
full text: 
| “Let me make a suggestion. July 26 is| 
the birthday of the United States Posial ; 
Service, since it was on that date in 1775] 
| that the Continental Congress ordered it 
establishment with Benjamin Franklin a 
Postmaster General. r 

“The commemoration of that day in | 
| 1932 would bring the entire postal service 
into the celebration and meetings ‘would 


[Continued on Page 3, Column 4.) 





letter 


YHE Red Cross in its drought relief 
work in the period from August, 1930, 
to June 30, 1931, provided food and sup- 


be held iz aay cities ith the t plies to moré than 2,500,000 persons, fur- 
ee in ze MABAY CAIES, WIM UNE POS | ished special treatment to more than 
eG = S Wechi Sam neat ae 18,000 victims of pellagra, and served 
| Post = _ . ao ——— —— a WSU | junches to almost 185,000 school children 
tion "ond wae ion a ee | according to an announcement issued Oct 
“a r ; : ‘ » No f adquarters of th 

| development. His connection with the 2 = a auarves 
postal service in the Revolutionary period Expenditures on relief work to June 30 
and during his administraion makes a me : ae ae a “a ‘ ‘ 
| fascinating part of the national records.” aggregated $10,894,835.62, and $4,694 825.62 


remained 
drought relief program 
penditures were divided 


available to complet tine 
it was staied. Ex- 
into $7,229,104."9 


Associate Director Bloom, to whom ths 
communication was addressed, replied tha. 


nap konto Ficeaaiaaaiaa wen # ioy food: $488.668.85 ior clothing; «and 
ceca | 768.242.0383 for garden seed. Th 
‘- vo ae . ss men. follows in full text 
Union of South Africa The American Red Cross made public 
WW . . ‘ today (Oct. 17) a printed report on the 
lo Retain Gold Standard drought relief given in 23 Stat which 
was begun in August, 1930. and partially 
Although some South African colonies| completed at the end of the fiscal yea 
have abandoned gold payments, the Union| June 30, 1931 
of South Africa will continue to adhere to The report shows the public contrib- 
the gold standard, it was stated oralls uted $10,589,780.19 to the Red Cross 
Oct. 17 at the Department of Commerce.| drought fund, and an additional $5,000.- 


| 000 was given from the Red Cross treasury 
was made Oct. 16, it was explained, after Exper iitures on relief up to June 30 
the rich gold-producing colonies of North-| 1931, were $10,894.835.62. The balance 
ern and Southern Rhodesia, with Nyassa- | available for completion of the drought re- 
land, had suspendec gold payments and] lief program was $4,694,944.57 

| placed restrictions on both gold and silver In making public the report, James L 

| exports. Fieser, acting chairman, stated that on 


Official announcement of this decision 


increasingly appreciative of the colonial ! 


Newspaper 
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In Chaco Is Sought 


All American Nations Urged to'| 
Support Proposed Bolivian. | 
Paraguayan Compact | 


Appeals have been sent to 14 Latin 
American nations asking them to use their 
influence in persuading Bolivia and Para- 
guay to continue their efforts to solve 
their difficulties in the Chaco by peaceful 
means, the Department of State an- 
nounced Oct. 17. The Department's an- 
nouncement follows in full text: 

The representatives in Washington of 
the neutral governments, entrusted with 
the Bolivia-Paraguay matter, sent on 
Oct. 16, telegrams to Ministers of Foreign 
Affairs of the other countries of America, 
asking them to authorize their repre- 
sentatives to join in sending a collective 
telegram to Bolivia and Paraguay urging 
them to sign a pact of nonaggression and 
to continue their efforts to solve their 
difficulties in the Chaco. It is hoped to 
send the telegram on Oct. 20. 


Federal Assistance 
Asked for Mortgage 
And Loan Companies 


Mr. McFadden Advocates Na- 
tional Agency Similar to 
Credit Corporation As Aid 
To Finance 


The importance of the present economic 
and financial situation indicates that 
Congress should now be in session, and 
in addition to suggested remedies to re- 
lieve the situation the mortgage business 
of the United States should be given a 
national organization and the personal 
loan business should be similarly organized 
and supervised, Representative McFadden 
(Rep., of Canton, Pa., declared Oct. 17. 

“It is seriously to be regretted that an 
apparent aitempt abroad is being made to 
discredit confidence of foreign investors 
in American securities,” the Chairman of 
the House Committee on Banking and Cur- 
rency added 

Relief of Banking 

Mr. McFadden foresaw inspired confi- 
dence in the banking situation and relief 
of banks by the formation of the $500,- 
000,000 banking corporation, formed at the 
instance of President Hoover to release 
frozen assets, as well as added benefits 
which will be given to the Federal Farm 


‘Pacific Settlement Relief of Distress 
Community Task, 


President States 


Makes Nation-wide Appeal 


To Localities in Opening 
Campaign for Aid to the 
Unemployed 


Predicts Wider Need 


This Year Than Last 


Declares No Government Aec- 


tion Can Replace Responsi- 
bility ‘of the Individual 
Man and Woman’ 


Fortress Monroe, Va., Oct. 18.—Presi- 


dent Hoover opened a nation-wide came- 


paign for unemployment relief funds by 


delivering here tonight a radio address in 


| 


which he declared that “no government 
action, no economic doctrine, no economic 
plan or project can replace the God- 
imposed responsibility of the individual 
man and woman to their neighbors.” He 
appealed to the citizens of each com- 


;munity to provide funds with which com- 


munities 
problems. 

“The maintenance of a spirit of mutual 
self-help through voluntary giving, 
through the responsibility of local gov- 
ernment. is of infinite importance to the 
future of America,” Mr. Hoover said. 

En Route to Yorktown 


The President stopped at Fortress Mon- 
roe to deliver his address while en route 
to Yorktown, Va., where he is scheduled 
to make another address at the Sesqui- 
centennial Anniversary of the Siege of 
Yorktown and the surrender of Lord Corn- 
wallis. 

The Nation succeeded in its task, he as- 
serted, of providing generous support for 
the unemployed last Winter, but in menv 
localities the need will be greater this 
year than last 

President Hoover's address follows in full 
text: 


may meet their unemployment 


Urges Unified Action 

This broadcast tonight marks the be- 
ginning of the mobilization of the Nation 
for a great undertaking to provide se- 
curitv for those of our citizens and their 
families who, through no fault of their 
own, face unemployment and _ privation 
during the coming Winter. Its success de- 


Loan System and its security holders by pends upon the sympathetic and generous 


the suggested plan of the President that 


the Federal Government contribute $60,- | COUDt'Y 


| OOBAKTS to the 12 Federal Farm Loan banks. 
| His address, broadcast by the National 


action of every man and woman in our 
No one with a spark of human 
: ee can contemplate unmoved the 
possibilities of suffering that can crush 


Broadcasting Company during the Na-|™#ny of our unfortunate fellow Ameri- 


tional Grange Hour, follows in full text: 
Recent Developments 


cans if we fail them. 
| The depression has been deepened by 
























We are in the midst of fast-moving events from abroad which are beyond the 
events, both national and international, | COMtrol either of our citizens or our Gov- 
effecting economic and financial condi-| ernment. Although it is a passing incident 
tions which have been in motion during wn our national life, we must meet the 
the past six months, or since the Con. |CO™S¢duences in unemployment which arise 
gress adjourned, the outstanding devel- | from it with that completeness of effort 
opments of which are indicated by the #24 that courage and spirit for which 
acceptance of the President's suggestion citizenship in this Nation always has and 
of a one-year moratorium on international always must stand. 
debts, followed more recently by his call- Campaign for Funds 
ing together of certain leaders of both As an important part of our plans for 
Houses of Congress | national unity of action in this emergency 

At this time, the President announced|I have created a national organization 
and discussed important plans which have! under the leadership of Mr. Walter Gifford 
to do with still further considerations of | to cooperate with the governors, the State 
the economic and financial situation. Prob-| and local agencies, and with the many 
ably one of the most important confer-; national organizations of business, labor, 
ences is the conference to be held next|and welfare, with the churches and other 
week which is to be participated in by) societies so that the countless streams of 
the Premier of France, Pierre Laval, and| human helpfulness which have been the 
his experts, with President Hoover and his! mainstay of our country in all emergencies 
experts. The suggestions made at the|may be directed wisely and effectively. 
President's recent conference to the Mem-| Over a thousand towns and cities have 
| bers of Congress, coupled with next week's | well-organized and experienced unemploy- 


continental | 


| empire that comprises, in Africa alone, the | 


Suffering From Pellagra 


| meeting, indicate the importance of the| ment relief committees, community chests, 


pending problems. 


interested and any determination may af- 
| fect every person in the United 
}if not in the whole world. 

The importance of the present 
tion indicates to me that Congress should 
| be in session. My reasons are, first, that 


parties in the House and Senat: 
quire a prolongation of 


may re- 
the endeavor to 


eral Reserve Act, the Federal Farm Loan 
Act, and the possible rehabilitation of the 
War Finance Corporation, together with 


[Continued on Page 3, Column 7.] 





Red Cross Aided 2,500,000 Persons 
In Drought Relief During 10 M onths 


follows in | Nearly 11 Millions Expended in Period, Says Acting Chair- 
man; Special Treatment Given 18,000 Persons 


June 30 the Red Cross was still carrying 
73,500 persons on its relief rolls, but these 
had gradually become self-supporting. At 
the present time on account of last year's 
drought, reHief is being given in 
few isolated counties 


However, @ new major drought relief 


States,| each of 


| 


Only a} 


task has grown out of the distress caused | 


They are all maiters!| or other agencies for the efficient adminis- 
in which the American people are vitally | tration of this relief. 


With this occasion 
begins the nation-wide movement to aid 
these volunteer organizations in 
securing the funds to meet their task over 


situa-| the forthcoming Winter. 


This organized effort is our opportunity 
to express our sympathy, to lighten the 


the even division of both of the major | burden of the heavy laden, and to cast 


sunshine into the habitation of despair. 
The amounts being sought by the com- 


organize both Houses; and, second, that| mittee in your town or city are in part 
the recommendations of the President, | to provide work, for it is through work 
looking toward amendments to the Fed-| that we wish to give help in keeping with 


the dignity of American manhood and 
womanhood. But much of their funds are 
necessary to provide direct relief to those 
families where circumstances and ill for- 
tune can only be met by direct assistance. 
Included in many community appeals are 
the sums necessary to vital measures of” 
health and character building, the main- 
tenance of which were never more neces- 
sary than in these times 
The Federal Government is taking its 

part in aid to unemployment through the 


[Continued on Page 3, Column 1.] 


Immicration Visas 
To British Decline 





Status of Quotas for Last Fiscal 
Year Tabulated 


Although Great Britain and Northern 
Ireland are permitted a total immigra- 
tion quota of 65,232 only 489 immigrants 
were given quota visas from that area dur- 
ing the fiscal year ending June 30, 1931, 


farmers by the continued drought this! the Department of State reported Oct. 17. 
year in North Dakota, Montana and a German immigrants got only 454 visas 
small section of Washington, he stated.) although their total quota is 25,957, while 
The Red Cross is now giving aid to 20,649 the Irish Pree State with a quota of 17,- 
people in these three States. Cash grants! 853 got only 134 visas 
lor food, ete., have been given by the With the tabulation issued by the De- 
national organization in 24 counties in partment it wis stated: 
Montana, 10 counties in North Dakota “The figures represent visas actually re= 
nd chree counties in Washington, and a. corded as issued under each quota. Re- 
eventey emergency must be met there as! ports on many other visas for which quota 
the Win advances, Mr. Fieser said numbers have been alletied to distant con- 
The services and funds of the Red Cross’ sulates are reccived by the quota control 
and its chapvers were given concurrenily officers only after the end of the month 
with the drought relief work in 77 ovher for which allotted. 
disasters during the year, Mr. Fieser “The figures given for visas issued at 
pointed out. These did not affect wide- the cnd of a given month are therefore 


pread areas, but they stunned local com- 
munities and required in some instances 
extended relief operations, he said, 

This very comprehensive report by the 
Red Cross gives complete statistics on 
every phase of the relief operation, inso- 
far as it has been completed up to June 30 
It shows 1,057 counties in which aid was 


{Continued on Page 2, Column 3.) 


} 


in some cases, especially in the quota for 
Great Eritain and Northern Ireland, pro= 
visional in character and are less than 
the total obtained at a later date. 

“Since there has been some confusion 
that the figures represent the number of 
aliens who have entered the United States, 
it should be pointed out that the statis- 


(Continued on Page 6, Column 2.] 
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“Food Prices Fall 
18 Per Cent in 
One-year Period 


‘September Level Declined 
From That of August by 
A Half Per Cent, Labor 


Department Announces 


{Continued from Page 1.] 
‘ The Bureau's weighted index numbers, 
with average prices in 1913 as 100.0, were 
145.6 for Sept. 15, 1930, 119.7 for Aug. 15, 
1931, and 119.4 for Sept. 15, 1931. 

During the month from ‘Aug. 15, 1931, 
to Sept. 15, 1931, 25 articles on which 
monthly prices were secured decreased as 
follows: Cabbage, 10 per cent; potatoes, 
9 per cent; canned red salmon, 5 per 


cent; pork chops, leg of lamb, flour, wheat | 


cereal, and navy beans, 3 per cent; lard, 
canned corn, and oranges, 2 per cent; 
_round steak, rib roast, sliced bacon, sliced 
~ ham, evaporated milk, vegetable lard sub- 
stitute, bread, macaroni, rice, canned peas, 
canned tomatoes, prunes, and bananas, 
1 per cent; 
five-tenths of 1 per cent. Nine articles 
increased: Butter, 7 per cent; strictly 
fresh eggs, 6 per cent; plate beef, and 
cheese, 2 per cent; oleomargarine, corn- 
flakes, tea, and raisins, 1 per cent; and 
chuck roast less than five-tenths of 1 per 
cent. 
change: Hens, fresh milk, cornmeal, 
rolled oats, onions, pork and beans, sugar, 
and coffee. 

During the month from Aug. 15, 1931, 
to Sept. 15, 1931, 31 of the 51 cities from 
which prices were received showed de- 
creases in the average cost of food as 
follows: Houston, Omaha, St. Paul, and 
Savannah, 2 per cent; Atlanta, Cincin- 
nati, Cleveland, Dallas, Denver, Indianap- 
olis, Louisville, Milwaukee, Minneapolis, 
Peoria, Philadelphia, Portland (Me.), St. 
Louis, and Salt Lake City, 1 per cent; and 
Baltimore, Birmingham, Butte. Charleston 
(S. C.), Chicago, Columbus, Kansas City, 
Manchester, Memphis, Pittsburgh, Seat- 
tle, Springfield (I1l.), and Washington, less 
than five-tenths of 1 per cent. Eighteen 
cities showed increases: Little Rock, Los 
Angeles, New Orleans, and San Francisco, 
2 per cent; Bridgeport, Detroit, Fall River, 
New Haven, Norfolk, Providence, Roches- 
ter, and Scranton, 1 per cent; and Buffalo, 
Jacksonville, Mobile, New York, Portland 
(Oreg.), and Richmond, less than five- 
tenths of 1 per cent. In Boston and New- 
ark there was no change in the month. 


Variation for Year 


For the year period Sept. 15, 1930, to 
Sept. 15, 1931, all of the 51 cities showed 
cecreases: Birmingham, and Springfield 
(Tll.), 23 per cent; Dallas, Little Rock, and | 
Louisville, 22 per cent; Houston, Indianap- 
olis, Memphis, and Peoria, 21 per cent; 
Cleveland, Jacksonville, New Orleans, | 
Omaha, Pittsburgh, Rochester and Savan- | 
nah, 20 per cent; Atlanta, Cincinnati, Co- | 
lumbus, Mobile, Richmond, St. Louis, and 
St. Paul, 19 per cent; Buffalo, Charleston (S. 
C.). Detroit,Fall River,Minneapolis, Norfolk, 
and San Francisco, 18 per cent; Baltimore, 
Eoston, Kansas City, Los Angeles, and 
Milwaukee, 17 per cent; Denver, Portland 
(Oreg.), Providence, Salt Lake City, Scran- 
ton. and Washington, 16 per cent; Bridge- 
port, Chicago, Manchester, New Haven, 
New York, Portland (Me.), and Seattle, 
15 per cent; Philadelphia, 14 per cent; 
Newark, 13 per cent; and Butte, 11 per 
cont. 

Wholesale Prices 

The index number of wholesale prices 
as computed by the Bureau of Labor Sta- 
tistics of the Department of Labor shows 
a decrease for September. This index num- 
ber, which includes 550 commodities or 

price series weighted according to the im- 
portance of each article and based on the 
average prices for 1926 as 100, declined 
from 70.2 in August to 69.1 in September, a 
decrease of a little more than 1': per 
cent. When compared with September, 
1930, with an index number of 84.2, a 
decrease of 18 per cent has been recorded. 

Decreases in the prices of corn, cows, 
' hogs, sheep, cotton, fresh apples, seeds, 

white potatoes, sweet potatoes, tobacco, 
and wool caused farm products as a group 
to average 4°, per cent lower in September 
than in August. On the other hand, the 
prices of barley, oats, rye, wheat, eggs, 
lemons, and oranges were higher. than in 
the month before. 

Among foods price decreases were re- 
ported for lamb, fresh and cured pork, 
dressed poultry, coffee, corn meal, rice, 
Taw and granulated sugar, and vegetable 
oils, resulting in a 1 per cent decrease for 
the group as a whole. Butter, cheese, 
fresh and cured beef, oleomargarine, 
canned pineapple, rye flour, and bananas 

,. averaged higher than in August. 


Decline For Leather 

A marked decline in the general average 
price of hides and skins and leather dur- 
ing September forced the hides and 
leather group as a whole down more than 
4 per cent. 
change from the month before. 

In the group of textile products cotton 
goods, woolen and worsted goods, and 
other textile products showed further 
price decreases from August to September, 
while no change took place in silk and 
rayon. The textile group as a whole de-| 
clined 2 per cent. 

Advancing prices for crude petroleum | 
products, together with the usual Seasonal 
rise in anthracite and bituminous coal 
prices, caused the fuel and lighting group | 
to move upward a little more than 1% 
per cent. No change was reported in the 
average prices for coke. 

Negligible fluctuations in the prices of 
the items composing the metals and metal 
products group produced little change on 
the group as a whole. Automobiles ad- 
vanced slightly and nonferrous and other 
metals eased off slightly, while iron and 
steel and agricultural implements showed 
no change. 

Building Materials 

Lumber, brick, paint materials, 
other building materials continued their 
downward movement in September. No 
change was shown for cement and struc- 
tural steel. The group as a whole showed 
a decrease of less than 1 per cent. 

Further price recessions during Sep- 
tember for chemicals, drugs and pharma- 
ceuticals, mixed fertilizers, and fertilizer 
materials caused the chemicals and drugs 
group to decline about 1 per cent. Both 
durniture and furnishings in the group of 
house-furnishing goods continued to de- 
cline in the month. 

Paper and pulp and other miscellaneoys 
articles advanced slightly during the 
month, whereas cattle feed and crude rub- 
ber showed decided declines. No change 
was reported in the price of automobile 
tires. 

Raw materials as a whole averaged 
lower than in August, as did also semi- 
manufactured articles and finished prod- 
ucts. 

In the large group of nonagricultural 
commodities, including all articles other 
than farm products, and among all com- 
modities other than farm products and 
foods, the September prices showed a 
downward movement from those for the 
month before. 

Between August and September de- 
creases took place in 181 instances, in- 
Creases in 102 instances, while in 267 in- 
stances no change occurred. 

The Department's tabulation of the 
index numbers of wholesale prices will 

be printed in the issue of Oct. 20. 


and 


and sirloin steak less than | 


The following 8 articles showed no | 


'the Department of Commerce. 
jletin embodies the results of a study 


Boots and shoes showed no| 


Honey i in 1 Radiators Red ( pen Aided 


Of Autos O pposed 


Agriculture Department Says 
Other Material Generally 
Is More Suitable 


Reports by the Department of Agricul- 
ture of the unusual use of honey in the 
cooling system of motor cars attracted 
rather wide attention and led to many in- 
auiries. The statements were based on 
the experience of a small number of mo- 
torists in various parts of the country. 
particularly the West. 


In this region certain motorists were” 


enthusiastic as to the possibilities of this 
food product as a means of preventing 
boiling as well as freezing in motor car 
cooling systems. Some of those who have 
used 
| satisfactory results. Most motorists, how- 
ever, are likely to find other material 
more suitable. 


Tests conducted by the Bureau ot 
|ous, honey-water mixtures disclose that 
it takes two parts of honey to one part 
|of water to prevent freezing at zero de- 
grees Fahrenheit. Such solutions are too 
| viscous to circulate readily at low tempera- 


; tures in automobile radiators. 

As pointed out in other statements by 
the Bureau of Entomology, the use of 
|honey in the cooling system of motor 
|cars necessitates absolutely tight cylinder 
| head gaskets. 


cylinders fouls the spark plugs, produces | $648,658. 


much carbon and pollutes crank-case oil, 
thus destroying its lubricating qualities. 


Honey, says the Department, 
the choicest and most valuable of foods 
and it is very doubtful if the production 
will ever reach such proportion as to 


it for this purpose have reported | 


2,900,000 in Its 


Drought Program 


Near 11 Millions Expended | 


In 10 Months, Asserts 
Acting Chairman; Victims 
Of Pellagra Treated 


[Continued from Page 1.} 


given in 23 States, 


roll on any day. The relief work was 
done by 37,762 persons serving in a volun- 
tary capacity, and 1,742 workers employed 


by chapters and the national organiza-| 
Lunches were served to 184,459 chil-| 


tion. 
dren in 3,524 schools, and 18,302 victims | 


Standards on the freezing point of vari-|of pellagra came under observation and 


special treatment. 

In addition to the relief given in the 
usual Red Cross routine of orders on the 
local merchant, 612 carloads of foodstuffs 
donated in communities all over the Na- 
tion, were distributed in the drought area. 
Nine carloads of feed, two carloads of} 
chickens and onions sets, made a total 
of 623 carloads of donated supplies, To- 
gether with less than carload lots, these 


Seepage of honey into the | donated goods had an estimated value of 


Donations within the drought 
area, through Red Cross chapters, had an 
estimated value of $342,023—making a total 


is one of valuation of donated supplies of $990,681. 


Promotion of Gardens 
A table giving expenditures by objects, 
shows $7,229,104.79 spent on food; $488,- 


necessitate Qhe surplus being used in au- 668. 85 spent on clothing and $768,242.03 


tomobile radiators.—/ssued by the Depart- 
ment of assent 


Chemical I Industry 
And Match Trade of 
Sweden Described 


Exports of Matches Amount 
To 95 Per Cent of Total 
Production, According to 


Federal Bulletin 


The magnitude and extent of Sweden's 
match industry is revealed in a bulletin on 
the chemical industry and trade of that 
country which has just been issued by 
The bul- 
rée- 
cently completed by Trade Commissioner 
W. T. Daugherty of Berlin. 

Matches, the bulletin shows, account for 
17 per cent of Sweden’s total output of 
chemicals, the value of which approxi- 
mates $65,000,000 annually. Tke Swedish 
Match Company forms the keystone of 21 
industrial, banking and real estate enter- 
prises. It controls more than 250 match 
factories in 43 different countries, and is 
reputed to control about 80 per cent of the 
total match output of the world. 

The match industry of Sweden is al- 
most entirely dependent on exports, it is 
pointed out, these amounting to fully 95 
per cent of its production. The chief for- 
eign outlets for Swedish matcheg ity the 
order of their’ importance are reat 
Britain and its colonies, China, Dutch 
East Indies, the United States, 
Greece and France. As a result of tariffs, 
and to a certain extent of increased com- 
petition, Swedish exports of matches de- 
clined 10 per cent in 1930 as compared 
with the previous year. 

According to the bulletin, Sweden ranks 
among the world’s important chemical- 
producing countries and is both an im- 
porter and an exporter of chemicals and 
allied products. It is an important factor 
in the produciion of superphosphates, ex- 
plosives, synthetic nitrogen, 
bidc, and some pigments and _ paints. 
Around $35,000,000 worth of chemicals and 
allied products are imported into Sweden 
annually, and the United States shares 
in this market particularly for 
basic materials for chemical processing. 
Leading imports from the United States 
include sulphur, naval stores, paraffin, 
phosphate rock, paints and polishes, and 
toilet preparations.—Issued by the Depart- 
ment of Commerce. 


‘Southern Edueators 
Called in Conference 
MONTGOMERY, 


ALa., Oct. 


certain | novel 


| drought, 


Turkey, | 


: | kets and 
calcium car- | 


for the purchase of garden seeds for the 
1930 and 1931 garden and pasturage seed 
programs. These seeds were estimated to 
fill 80 freight cars. The retail value of 
| vegetables produced from 1931 Red Cross 


| garden seed was estimated to be $20,- 


| 000,000. 

In his foreword to the report, John Bar- 
ton Payne, chairman, commented in re- 
gard to the garden seed program: “One 
of the most striking acts was the dis- 
tribution of more than 600,000 four-pound 
seed packages. This truly made gardens 
flourish where none grew before—the re- 
sults most helpful.” 

Numerous interesting tables are in- 
cluded in the report, among them one} 
showing the classification of families re- 
ceiving aid, such as food, clothing, medi- 
cine, ete., but not including those who 
received garden seed. 

Families Assisted 


Of the 614.504 families aided, the table 
shows 380,888 were white, 229,816 were 
colored and 3,800 were Indians. Revealing 
that all classes in the drought States were | 
victims, the report shows that of the 533,- 
531 farm families aided 84,165 were owers; 
204,744 were renters; 183,965 were share 
croppers and 60,657 were laborers. Fami- 
lies other than farmers aided were: 
miners, 9,056; lumber mill workers, 8,500 | 
and unclassified 62,417. 

A monthly summary of the progress of | 
the drought, characterized as the “great- 
est calamity of its kind in the country’ s 
history” is given in the report. “The| 
drought of 1930 was peculiar both for its 
gradual growth and great length, in con- 
trast to the usual short and intensive dry | 
spell,” the report states. “There was noth- 
ing spectacular about the drought. There 
was no one dramatic day, with its terror 
and anguish and supreme tests of cour- 
age. But its slow and insidious advance 
proved far more trying to human nerves 
in the long run that a sudden catas- 
trophe.” 

Feed for Livestock 
statement prevalent during 


The the 


;}early Winter that thousands of heads of 


live stock were dying is declared to be 
without proof, although deterioration in 
condition of the stock occurred. The Red 
cross spent $346,415 for feed for live- 
stock. 

In discussing the first phase of the re- 
lief, the report states: “It was the inter- 
mixture of loss 6f produce with low mar- 
financial stringency that set 
the great drought of 1930 apart from every 
other calamity with which the American 
Red Cross has had to deal. This was re- 
sponsible for a somewhat different form of 
relief administration, adapted to new and 
conditions. However’ severe the 
it did not by any means leave 


| farmers in as helpless a plight as a great 


| fire or flood, for example. 


There was al- 
ways some salvage. Even when the corn 
yielded an ear only here and there, the 
stalks could be used for fodder. Wild game, 
as a source of food, was more abundant 
than usual.” | 
Rations Supplementary | 

“The Red Cross was criticized by some 
persons who, accustomed to city prices, | 


17.|thought of the money spent for rations 


The United States Commissioner of Edu-|in terms of a city store or restaurant,’ 


cation, Dr. William John Cooper, has called | the report states. 


a conference of educators of 14 southern | 
States to discuss problems relating to the | 
improvement of instruction in rural| 


| Schools, according to announcement by the | jest. 


Alabama Deparment of Education. 

The meeting is to be held in Montgom- 
}ery on Dec. 14 and 15, and will bring to- | 
|gether State and county 
| county superintendents, school principals | 
and those engaged in teacher training in 
| the States of Alabama, Arkansas, Florida, 
Georgia, Kentucky, Louisiana, Mississippi, 
| North Carolina, Oklahoma, South Caro- 


supervisors, | 


| 


“To an unemployed | 
laborer in a great industrial city, a $2 or 
|$3 allotment for a 30-day food supply for | 
one person would have looked like a cruel 
Yet in large drought areas it gave 
the recipient all the food he needed of | 
the kind to which he had been accus- | 
tomed. 

“If the unemployed city laborer with a} 
wife and two children had, instead of $8 | 
to $10 in food orders, received 125 or 150} 
pounds of food for a 30-day period, if he 
had no rent to pay and besides had chick- 
ens and a vegetable garden, he would have | 


lina, Tennessee, Texas, Virginia and West thought himself indeed fortunate. | 


| Virginia. 


“In considering the feeding problem, .it 





with an estimated | 
2,765,000 persons given food and supplies, | 
with a peak load 460,240 families.on the| 


| $1,800,000). 


N the State Capitol of Virginia, at 

Richmond, hangs a _ painting by 
Trumbull depicting the surrender of the 
British troops by Captain O’Hara, as 
the representative of Lord Cornwallis, 
the British commander, yielding his 
sword to General Lincoln, Oct. 19, 1781. 
The anniversary of the siege and sur- 
render of Yorktown is being celebrated 
under the direction of the National 
Yorktown Sesquicentennial Commission 
with a four-day program of events at 
Yorktown, closing Oct. 19 with pageants 
participated in by soldiers of the United 


Rumanhka Gives Ssaitaicidiaias 


For Tobacco Distribution 
The Rumanian Government has granted 
las a concession to a Rumanian stock 
company, for a period of 15 years, the ex- 
clusive distribution of tobacco, tobacco 
products, cigarette paper and fiscal stamps, 
according to a report received in the 
Tobacco Division from Commercial At-| 
tache Sproull Fouche. 

The “concessionee” is the “Distributia 
Commerciala” S. A. R., which begins busi- 
ness on Oct. 1, 1931, with a paid up capital 
stock of 300,000,000 lei (approximately 
The company is to receive a 
commission of 5'2 per cent on tobacco 
sales and 2 per cent on the sales of fiscal 
stamps. There are at present 50,000 to- 
bacco stands in the country and the com- 
pany plans to increase this number to 
80,000. The concession is stated to have 
been granted with a view to securing a 
more efficient organization with conse- 
quent increased sales. The company is 
planning many improvements such as de- 
livery by trucks to the various retailers and 
the granting of small lines of credit.— 
Issued by the Department of Commerce. 


} sure of her 


is important to bear in mind that the 
drought was not like a flood or a hurri- 
cane. It did not sweep the country clean 
of local supplies. 

“The Red Cross gave full rations to 
those who had no rations whatever. It 
gave suplementary rations to those who 
were able to supply some of their own 
staples. For instance, a family might 
have plenty of corn meal, lard, salt meat, 
home-made molasses and greens but no 
money for coffee, sugar, white flour, rice 
and soap. 

“Donations of foods from factories and | 
producers helped to supplement the store | 
orders. Gifts of fruit were always dis- 
tributed in addition to the issuance of 
staples. The low price set by the local 
merchants enabled the Red Cross dollars 
;to go surprisingly far. The spirit of the 
merchants was generous in the extreme.” 

Commenting upon the ‘school lunch} 
| project, the report states: “As a demon- | 
stration, the hot lunch was impressive; for | 
it called attention to undernourishment 
among children and offered an effective 
remedy.” In Arkansas, where the program | 


| was State wide, the State superintendent 


of instruction, C. M. Hirst, said attendance | 
was increased 15 to 20 per cent, and that 
the program would be continued this Win- 
ter in virtually every county. 

“We feel that even if this program had 
not relieved suffering, the educational re- 
sults would have made it worth while,” 
he wrote the Red Cross. Children were 


| weighed in some schools and showed an 
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(P 3--e 6) 


7). 
Celebrations—(P 2--c 4, 5). 


2). 


(P 3--c 4). 


Communications—(P 5--c¢ 
Construction—(P 1--¢ 3) 
Cotton—(P 1--c 1), 
Courts: Court Decisions— 
(P 3--c 2) (P 4--c 1, 2, 3) (P 5y-c 1) 
(P 6--c 6). 
Current Law—(P a 
Customs—(P 4--¢ 1). 
Education—(P 2--c 2, 7) 
Federal Finance—(F 1--c 
(P %--c 1, 5). 
Finance—(P 1--c 6) (P 7--c 4). 
Food: Foodstuffs—(P pot 1). 
Foreign News—(P 1--c 2, 4, 5) 
(P 2--c 2, 4) (P 3--¢ 2), 
Foreign Relations—(P 1--c 


3). 


(P 8--c 3). 
4) 
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(P 3--c 6) (P 6--c 3), 
Foreign Trade—(P 1--c 2, 5) 

(F 3--c 1). 
Highways—(P 8--c 5). 
Immigration—(P 1--c 7). 
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Mines and Minerals—(P 7--c 4). 
National Defense—(P 2--c 4, 5). 
Posta] Service—(P 1--c 4). 
President's Day—(P 3--c 2). 
Public Health—(P 8--c 1). 
Public Utilities—(P 5--c 2, 4, 5). 
Radio—(P 1--c 2) (P 3--c 2) (P 4--¢ 2) 

(P 5--e 1, 2). 
Railroads—(P 1--c 1) 
Retail Trade—(P 1--c 
Shipping—(P 6--c 2). 
Social Welfare—(P 1--c 5,7) (P 8--¢ 6). 
State Taxation—(P 3--c 1) 

(I 4--c 1, 4, 5) (P 5--e 4). 
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Tariff—(P 7--c 4). 

Taxation—(P 3--c 2) (P 4--c 6). 

Topical Survey—(P 8--c 3). 

Trade Marks—(P 4--c 2, 3). 

Transportation—(P 6--c 2, 6) 
(P 8--c 1). 

Wholesale Trade—(P 1--c 1), 


(P 6--c 6). 
1). 


average gain of 4.6 pounds, during feeding 
program 
Constructive Results Cited 

The report confirms statements in re- 
gard to public health, made at the height 
of the relief work, to the effect that 
scarcely any illness, and no serious epi- 
demics, developed. Pellagra was found, 
but prevalence was no greater than nor- 
mally. Treatment of these cases with| 
yeast continues at present, the report says. | 

Constructive results of the drought re- 
lief. work were in encouraging gardens, 
better food habits and better health 
among school children, in addition to the 
practical work of feeding the hungry, 
clothing the naked, and otherwise stabiliz- 
ing the farm home, the report shows. 

Another remarkable result was an 
aroused public consciousness of needs in 
the community never before recognized. 
“Drought relief gave communities an op- 
portunity for self-examination which in 
many instances had never been offered 
before. 

Permanent Values Seen 

In the past, lodges and churches had 
looked after their own, neighbor had 
helped neighbor, and the county poor 
farms had done the rest. But now, while 
examining applicants, the community lead- 
ers discovered for themselves tragic situ- 
ations that had gone negl@cted. So out 
of drought relief came the discovery of 
home problems coynected with blindness, 
crippled children, unsanitary housing, Pa- 
rental neglect and the like, which served 
to arouse a sense of public obligation. In 
a number of places it started movements 
to organize clinics and welfare agencies 
which would at all times keep an eye upon 
unfortunates. 

“In every piece of disaster work the Red 
| Cross, after relieving the pressing needs 
lof the emergency, has left something of 
permanent value in its rehabilitation ef- 
| forts. The constructive results of drought 
lrelief in the line of better 
| ization have been conspicuous.” 


| George Washington 


| that idea early. 


‘Wh 


social organ-| premiums are slightly higher, 
jnot thus far been of great importance. 


States Army, State militia and military 
cadets reproducing the surrender, and 
closely following the scene as shown in 
the Trumbull painting. Above is a re- 
production of the Trumbull painting of 
the surrender; below are seen in mili- 
tary costumes of period some of the men 
who will enact the principal roles in 
the pageant. In the scene on the left, 
from left to right are: Captain L. J. 
Bowler, 12 Coast Artillery, represent- 
ing Baron von Steuben; Captain William 
C. Braly, 12 Coast Artillery, as Gerferal 
Lincoln; P. P. Nelson, cadet of the Vir- 
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inia Military Institute, as General 
homas Nelson; Lieutenant B. M. Hall, 
34th Infantry, as General Washington: 
Lieutenant V. E. Phasey, 34th Infantry, 
as Col. Alexander Hamilton; Lieutenant 
C. B. Herndon, of the 34th Infantry, as 
General LaFayette, and Lieutenant J. W. 
Mosteller, 12th Coast Artillery, as Ad- 
miral de Grasse. On the right, left to 
right, are Captain Paul L. Singer, 34th 
Infantry, representing General Lord 
Cornwallis, and Major C. D. Y. Ostrom 
as Captain O'Hara, characters in the 
British forces. 


Aid Rendered by French at Yorktown 


Is Praised on Anniversary of Siege 


American Victory 
Help, Sesquicentenn 


Yorktown, Va., Oct. 17.—Ceremonies on 


the second day of the observance of the! 


siege of Yorktown and Cornwallis’ sur- 
render were marked here today by the 
addresses of John J. Pershing, General of 
the United States Armies; Charles Fran- 
cis Adams, Secretary of the Navy; and 
Frederick H. Payne, Acting Secretary of 
War. 

The occasion was “Revolutionary Day” 
in the exercises. Secretary Adams praised 


the aid extended by the French fleet to! 


Amf@rican land forces during the Revolu- 
tionary War. “It could not have been won 
if France had not brought to our aid her 
brave, high-spirited fighting men and good 
ships; and brought also the constant pres- 
great sea power, which Eng- 
land could only face at great cost,” he 
asserted. 

Pointing to the early experiences of 
in the use of sea 
power, Secretary Adams said “we can not 
exactly know when these lessons taught 
their conclusion, that no great success 
could come to the American arms with- 
out control of the sea. It is hardly sur- 
prising that a man who faced facts got 
When France joined the 
war, Washington saw a prospect of se- 
curing that control, and lost no time in 


| seeking cooperation.” 


General Pershing in his address traced 
important military campaigns of Wash- 
ington during the Revolutionary War and 
asserted that cooperation of American 
and French soldiers during the World 
War “is a new manifestation of the friend- 
ship between our two peoples.” 

As a combined French and American 
victory, the General said, “Yorktown 
marked the high point of a military as- 
sociation which we were to renew after 
a relapse of 136 years on the battle fields 
of the Western front. Of that later 
period, when Farnce fought for 


sat Market Withstands 
Changes in Money Bases 


[Continued from Page 1.] 
indications of a poorer crop have had little 
effect thus far in strengthening the world 
market. 


Howevér, Russian shipments have been 


| declining me the past four weeks whereas 


during the corresponding period of last 
year they were on the increase Shipments 
began in volume at a much earlier date 
this year than last 

Crop conditions continue to be fairly 
favorable in Argentina and Australia 
where acreages have been drastically re- 
duced, but the dependence of importing 
countries on shipments from these coun- 
tries is ordinarily not great until the be- 
ginning of the new year Meanwhile, re- 
strictions on the importing and milling of 
foreign wheat in the importing countries 
of Europe continue. 

During September wheat prices in some 
countries, notably England and Canada, 
were affected by the currencies of these 
countries going off the gold standard. 
This occasioned rises in prices quoted in 
terms of British and Canadian money, 
but had relatively little effect on these 
prices converted to a gold basis or upon 
prices in the United States. In the prin- 
cipal United States markets prices declined 
only slightly during the latter half of 
September and the first few days of Oc- 
tober, and by Oct. 10 they had recovered 
to about the mid-September levels. 


Withstood Crisis 

At Winnipeg and Liverpool, however, 
prices in terms of gold had not recovered 
on Oct. 10, all the ground that they lost 
during the latter part of September. On 
the whole the wheat markets withstood 
the effecis of the financial unsettlement 
remarkably well. 

In the United States Spring wheat is 
now moving to market in volume. Prices, 
though low compared wtih other years, 
are considerably higher than those for 
Winter wheat because of the small volume 
of the new crop. The Spring wheat crop 


|is also somewhat lower in protein content 


than that of last year, and while protein 
they have 


us and | 


Would Have Been Impossible Without 


ial Speakers Declare 


| we fought for France in the maintenance 
of human rights and national integrity, 
it is my high privilege to testify to the 
fine courage of the French armies.” 

The significance of the battle of York- 
town and of the American Revolution 
likewise was voiced by Acting Secretary 
of War Payne. Yorktown, he said, be- 
longs not only to Virginia, nor to the 
bm | States, “but to the whole world of 
Gov ent and ideals in whose interest 
the battle was fought.” 

Mr. Payne also emphasized the im- 
portance of French aid in the Revolu- 
tionary War. “Without the leadership of 
Lafayette, Rochambeau, and De Grasse, 
and without the help of the soldiers and 
Sailors of France, no Yorktown would 
have been possible,” he declared. 

The addresses of Acting Secretary of 
War Payne and of General Pershing were 
delivered during the morning exercises. 
Representative Bland (Dem.), of New- 
port News, Va., presided at an official 
luncheon. In the course of ceremonies, 
a tablet was unveiled in honor of Comte 
de Grasse. A pagent of the “Yorktown 
Campaign” followed by 
cert by the United States Marine Band 
concluded the exercises on “Revolution- 
ary Day.” 


an evening con-: 


Study re 
On Education of 
College Teacher 


Questionnaire Expected by 
Federal Adviser to Give 
Detailed Information on 
American Professors 


About 75,000 teachers in institutions of 
higher learning will soon be called on to 
‘fill out for the National Survey on the 
Education of Teachers an elaborate ques- 
; tionnaire which is expected to disclose 
an intimate cross-section of the educa- 
|tion, training, status, and general activi- 
{ties of the American college professor, 
G. C. Gamble, special advisor at the 
| United States Office of Education, an- 
/nounced orally Oct. 17. 


( The questionnaire, now being com- 
pleted, will be sent to every type of col- 
|lege, whether maintained by public or pri- 
{vate funds or whether denominational or 
nonsectarian. Additional information was 
made available as follows: 


Asks Frank Answers 


The Office of Education urges those who 
receive the questionnaire to give careful 
| thought to the questions and fill them out? 
frankly as they will furnish the Teacher 
| Training Survey with important data 
| which it is hoped may be of advantage in 
| shaping the future education of teachers 
j in the United States. More than 80 topics 
| are included and in addition to these, 
there are scores of subsidiary questions to 
be answered. The form can be filled out 
readily despite its length. 

From the tabulations, an estimate can 
be made of the training of teachers, their 
|research activities, their degrees, their 
academic functions, their tenure, race, 
| Sex, and provisions for old age. One in- 
}quiry will disclose their incomes while 
another will set forth their entire pro- 
fessional experience. 


One of the individual studies being 
{made by the Survey is to determine the 
}relationship of teachers’ salaries to the 
| wealth of the communities in which they 
|give instruction., Here, cooperation will 
|be sought with the committee engaged in 
|making a survey of the national school 
| finance. 


‘Farm Board’s Attitude 
On Turpentine Trade 


|Representative Yon Confers 
| With Mr. Williams 


After a conference with Carl Williams, 
|member of the Federal Farm Board, Rep- 
resentative Yon (Dem.), of Tallahassee, 
Fla., stated orally Oct. 17 that he is going 
to confer with the representatives of the 
turpentine industry in his State with re- 
spect to relations between the industry 
and the Board. The Board’s position now, 
he said, is that it will not supplement any 
loans to the industry by the intermediate 
credit banks. 


“I talked with Mr. Wililams at the Fed- 
eral Farm Board today,” Mr. Yon said, 
“and he reviewed the situation in con- 
nection with States which have turpentine 
products. Mr. Williams stated that the 
Board has declined to give any assistance 
to the industry because the sales contracts 
made in the industry are not fair to the 
producers and are inimical to the welfare 
of the industry. 


“He said that the intermediate credit 
banks had prior rights and that the Board 
would not supplement any loan the in- 
termediate banks make on these products, 

“The Board has recommended to the offi- 
cers of the Gum Turpentine-Rosin Mar- 
keting Association that an entirely new 
organization be undertaken with the hope 
that there may be worked out some ade- 
quate plan for consideration in time for 
action with respect to the 1932-33 crop. 

“The association’s headquarters are at 
Jacksonville, Fla. I am leaving tomorrow 
for Florida where I will discuss the situ- 
ation with the representatives of the in- 
dustry. 

“Our annual production is about $60,- 
000,000 in value at normal prices. If the 
Federal Farm Board takes hold of the 
situation, the Board would have splendid 
cpportunity to demonstrate the efficiacy 
of the Agricultural Marketing Act. 
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Relief of Distress 


Community Task, 
President States 


Makes Nation-wide Appeal 
To Localities in Opening 
Campaign for Aid to the 
Unemployed 











{Continued from Page 1.] 
advancement and enlargement of public 
works in all parts of the Nation. All im- 
migration has been stopped in order that 
our burdens should not be increased by 
unemployed emigrants from abroad. 
Measures have been adopted which will 
assure normal credits and thus stimulate 
employment in industry, commerce, and 
agriculture. The employers in national 
industries have spread work amongst their 
employes so that the maximum number 
may participate in the wages that are 
available. Our States, counties, and mu- 
nicipalities, through the expansion of 
their public works and through tax-sup- 
ported relief activities, are doing their 
part. Yet, beyond all this, there is a 
margin of relief which must be provided 
by voluntary action. Through these agen- 
cies Americans must meet the demands 


@ of national conscience that there be no 


hunger or cold amongst our people. 
Past Activities Cited 


Similar organization and generous sup- 
port were provided during the past Win- 
ter in localities where it was necessary. 
We succ*eded in the task of that time. 
We demonstrated that it could be done 
But in many localities our need will be 
greater this Winter than a year ago. 
While many are affected by the depres- 
sion the number who are threatened with 
privation is a minor percentage of our 
whole people. 

This task is not beyond the ability of 
these thousands of community organiza- 
tions to solve. Each local organization 
from its experience last Winter and Sum- 
mer has formulated careful plans and 
made estimates completely to meet the 
need of that community. I am confident 
that the generosity of each community 
will fully support these estimates. The 
sum of these budgets will meet the needs 
of the Nation as a whole. 

To solve this problem in this way ac- 
cords with the fundamental sense of re- 
sponsibility, neighbor to neighbor, com- 
munity to community, upon which our Na- 
tion is founded. 

Relieving Human Distress 

The possible misery of helpless people 
gives me more concern than any other 
trouble this depression has brought us, It 
is with these convictions in mind that I 

@ have the responsibility of opening this 
nation-wide appeal to citizens of each 
community that they provide the funds 


» with which, community by community 
















this task shall be met. 

The maintenance of a spirit of mutual 
self-help through voluntary giving, 
through the responsibility of local govern- 
ment, is of infinite importance to the fu- 
ture of America. Everyone who from a 
sympathetic heart gives to these services 
is giving hope and courage to some deserv- 
ing family. Everyone who aids in this 
service will have lighted a beacon of help 
on the stormy coast of human adversity 

The success and the character of na- 
tions are to be judged by the ideals and 
the spirit of its people. Time and again 
the American people have demonstrated a 
spiritual quality, a capacity for unity of 
action, of generosity, a certainty of re- 
sults in time of emergency that have 
made them great in the annals of the 
history of all nations. This is the time 
and this is the occasion when we must 
arouse that idealism, that spirit, that de- 
termination, that unity of action, from 
which there can be no failure in this 
primary obligation of every man to his 
neighbor and of a nation to its citizens, 
that none who deserve shall suffer. 

Responsibility for Neighbors 

I would that I possessed the art of 
words to fix the real issue with which the 
troubled world is faced into the mind and 
heart of every American man and woman 
Our country and the world are today in- 

¥ ‘volved in more than a financial crisis 
We are faced with the primary question 
of human relations, which reaches to the 
very depth or organized society and to the 
very depth of human conscience. This 
civilization and this great complex, which 
we call American life, is builded and can 
alone survive upon the translation into 
individual action of that fundamental 
philosophy announced by the Savior 19 
centuries ago. Part of our national suf- 
fering today is from failure to observe 
these primary yet inexorable laws of hu- 
man relationship. Modern society can 
not survive with the defense of Cain, 
“Am I my brother’s keeper?” 

No governmental action, no economic 
doctrine, no economic plan or project can 
replace that God-imposed responsibility of 
the individual man and woman to their 
neighbors. That is a vital part of the 
very soul of the people. If we shall fain 
in this spirit from this plainful time, we 
shsll have created a greater and more 
glorious America. The trial of it here 
now. It is a trial of the heart and con- 
science, of individual men and women. 

Recalls Yorktown Victory 
In a little over a month we shall cele- 
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r ‘Bicycle for Two’ 
R 





evived in England 


Tandem Wheel Making Strong 
Comeback, Department of 
Commerce Informed 


At the same time that women’s hats 
and dresses are reverting to the styles of 
the “gay 90's”, the tandem or, “bicycle 
built for two”, is said to be making a very 
strong comeback on the roadways of Eng- 
land, according to a report received from 
George Lewis Jones of the Commercial | 
Attache’s Office in London. | 

The older generation which knew the 
joys of this form of combined sport and 
transportation is said to be watching the 
development with keen interest, according 
to British comments on the subject. 

The first evidence of revival of the two- 
person bike appeared about five years 
ago, according to British dealers. Small 
specialized makes at that time produced 
the double mount on individual orders 
but the business is reported to have so 
grown of late that the large cyclist firms 
have taken up the tandem and have 
added to them the latest technical im- 
provements as well as the advantages of 
mass production. One of England's 
largest cycle firms recently announced a 
new program for 1932 which include the 
manufacture of a bike of this type to 
retail at approximately $75.—Issued by 
the Department of Commerce. 


President Reiterates 
Need of Equality in 


Burden of Taxation 





California Delegation Tells 
Mr. Hoover of Plans of 
State to Relieve Farmers 
And Home Owners 


President Hoover's views on the tax 
problem were restated Oct. 17 at the 
White House to a delegation from Cali- 
fornia which is making a study of this 
problem, Rolland A. Vandergrift, Director 
of Finance for California and a member 
of the delegation, stated orally following 
a conference with the President. 

Mr. Vandergrift said the President re- 
ferred the delegation to his address last 
June at Indianapolis. In this address, Mr. 
Hoover had stated that “the undue propor- 
tion of taxes which falls upon farmers, 
home owners, and all real-property hold- 
ers as compared to other forms of wealth 
and income demands real relief.” ‘(The 
address was printed in full text in the is- 
sue of June 16.) 

Need of Careful Study 

In his Indianapolis address, the Presi- 
dent remarked further that “it is obvious 
that our taxes upon capital gains viciou 
promote the booms and just as viciously 
intensify depressions In order to 
taxes, real estate and stocks are 
held from the market in times of rising 
prices, and for the same reason large 
quantities are dumped on the market in 
times of depression. The experiences of 
this depression indeed demand that the 
Nation carefully and deliberately recon- 
sider the whole national and local prob- 
lem of the incidence of taxation.” 

The California delegation informed the 
President, Mr. Vandergrift said, that they 
were planning to adjust the tax base in 
California to relieve agriculture and home 
owners of their burden He also said 
that they were studying a sales tax on 
such commodities as tobacco, cosmetics 
stock transfers and amusements. 

Attended Conference 

The delegation had just attended 
conference of the Tax Association at At- 
lanta, Ga., and will make a of the 
tax situation in New York, Massachusetts, 
Indiana, Ohio, Illinois and Wisconsin be- 
fore returning to California 

In the delegation besides 
grift were Fred E. Stewart, 
Calif.. member of the State Board of 
Equalization of California, and Hartwell 
H. Linney, of San Francisco, Deputy At- 
torney General of California. 
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Act Barring Gas Stations 
In Residential Area Voided 


AusTIN, TEx., Oct. 17 

An ordinance of Wichita Falls, attempt- 
ing to prevent the operation of gasoline 
filling stations in settled residence sec- 
tions is void, and the city cannot prevent 
the operation of the filling stations, the 
Texas Supreme Court has ruled in a de- 
cision by Judge Joseph Ryan of the Com- 
mission of Appeals. This reversed a civil 
appeals decision which upheld the ordi- 
nance, 

Judge Ryan's opinion said the increased 
fire hazards and the increased danger to 
school children and other pedestrians 
would not be material, and that a filling 
, Station has not been shown to be 

nuisance {n a residential area 


a 


State Department Receives 
Appeal on Radio Broadeast 


brate our time-honored festival of Thanks- 


giving. I appeal to the American people 
to make Nov. 26 next 
Thanksgiving Day in the history of the 
United States; that we may say on that 


¥ day that America has again demonstrated 
that we have each of us con- 
each 


her ideals; 


tributed our full part; that we in 


of our communities have given full assur- 


ance against hungar and cold among oul! 
people; that upon this Thanksgiving Day 
we have removed the fear of the 
coming Winter from the hearts of all whc 
are suffering and in distress—that we 
our brother’s keeper. 

I am on my way to participate in the 
commemoration of the victory 
town. It 


are 


tion. 
Force and came to Yorktown. 


Chinese Cotton Imports 


From America Set Record 


Chinese imports of American cotton 


which amounted to 470,851 bales during 
the year ended Sept. 30, 1931, established 
a new record and almost equalled the 
peak imports from India, according to a 
cable received by the Department of Ag- 
The 
Chinese domestic crop is estimated to be 
20 per cent lower than last year, and the 
cotton traders believe that China will take 


riculture and made available Oct. 17. 


750,000 or 950,000 bales of American cottor 
this year, the cable says. 


line Aukad in ay 


On Validity of Tax Bill 


AustTIN, TEx., Oct 

The Attorney General of Texas, ll 
red, has asked the Court of Civil Appeal 
to advance and certify to th Stat 
upreme Court, the case entitled Jones v 
Williams, Tax Collector. The sult involve 
the validity of the bill (H.B. 80) whicl 


V. All 





® 


attempts to release certain penalties and 


interest already accrued on delinquen 
taxes. 


the outstanding 


forth- 


of York- 
recalls the final victory of our 
people after years of sacrifice and priva- 
This Nation passed through Valley 


17 


Dr. John R. Brinkley, whose radio 
broadcasting license recently was cancelled 
by the Federal Radio Commission, has 
appealed to the Department of State re- 





Islands Have Been Benefited | 


951,000, the exports exceeding the im 
by 32.6 per cent. 


commodity trade between the Philippines | 
and all foreign (non-American) countries | 





} 


Favors Filipinos 


| 
| 


In Sum of 381 Millions| 
In Last 32 Years, Says| 
Tariff Commission 


[Continued from Page 1.] 


| 
| 
ports | 


During the same period the balance of | 


and regions together was unfavorable to| 
the Islands by about $126,706,000, imports | 
of $1,083,099,000 exceeding exports of $956,- 
393,000 by 13.2 per cent. | 

Either with or without the exclusion of 
a part of the imports for the United 
States Government into the Philippines, 
estimated on a conservative basis, the fig- 
ures clearly indicate a continuing tend- 
ency of Philippine shipments to the United 
States to exceed very considerably their 
imports from this country; while Philip- 
pine imports from foreign countries and 
regions show an almost constant tendency 
to exceed their exports to these destina- 
tions. 

Duty-free Trade 

From the beginning of American occu- 
pation of the Philippines to the beginning 
of the reciprocal trade balances in each 
1909 commodity trade balances in each 
year were favorable to the islands in their | 
trade relations with continental United 
States, and continued so during the first 
year of mutual duty-free trade. From 
July 1, 1910, to the first full year of the 
World War, 1915, Philippine commodity 
trade balances with the United States 
fluctuated from year to year, but on an 
average were unfovarable to the islands. 
However, importations for the United 
States Government during this period 
(which are included in the only available 
Philippine import figures) were no doubt 
sufficiently large to offest the average 
nominal unfavorable balance just men- 
tioned. 

Beginning with the second full year of 
the World War, 1916, Philippine commod- 
ity trade balances with the United States 
have been favorable to the Islands in 
every year except 1919 and 1921, and gen- 
erally increasingly so beginning with 1923, 
which was the first full year following 
the United States Tariff Act of 1922. Dur-| 
ing the six years 1923-1928, under the 
Tariff Act of 1922 (which increased the 
measure of American tariff preference to 
leading Philippine export products), the | 
average annual commodity balance in fa- 
vor of the Islands in their trade with the 
United States was about $36,012,000, the 
annual average exports of $103,839,000 ex- 
ceeding imports of $67,827,000 by 53.1 per 
cent. 


Exports Lead 


During 1929 the favorable balance to 
the Islands in this trade was $31,872,000, 
and in 1930 it was $27,159,000. With the 
elimination of imports for the United 
States services into the Philippines, the 
average annual commodity trade balance 
in favor of the Islands during 1923-1930 


in their trade with the United States was 
not less than $36,000,000 

Over the whole period, Jan. 1, 1899, to 
Dec. 31, 1930, the proportion of total Phil- 
ippine imports taken from continental 
United States was 52 per cent, as com- 
pared with 62 per cent of total Philippine 
exports shipped to the United States. It 
was only during the fiscal year 1913, the 
six months ending Dec. 31, 1913, and dur- 
ing the calendar years 1915, 1919 and 1921, 
that the proportion of Philippine total 
imports coming from the United States 
exceeded the proportion of Philippine to- 

il exports going to the United States. 

Preferences Given 

From the beginning of duty-free trade 
between the Philippines and the United 
States in 1909 until the end of 1929, im- 
ports into the United States from the 
Philippines, valued at about $797,341,000, 
were given tariff preferences, the remain- 
ing $560,592,000 being on the general free 
lists of the United States tariffs regardless 
of origin. 

During the same 20'2-year period im- 
ports into the Philippines from the United 
States and its possessions, valued at about 
$1,044.059,000, were given Philippine tariff 
preferences But this amount included 
large importations into the Philippines, 
from July 1, 1910, to the end of 1929, for 
or for account of the United States Gov- 
ernment, of which the exact amount can 
not be ascertained but which are esti- 
mated at not less than $50,000,000 for the 
Army alone. If this estimated amount of 
United States Government purchases is 
eliminated from the Philippine figures, it 
appears that from the beginning of mutual 
free trade to the end of 1929 the value 
of American goods receiving tariff prefer- 
ences in the Philippines exceeded by not 
over $196,718,000, the value of Philippine 
products receiving tariff preferences in the 


li 


United States under the reciprocal duty- 
{free trade status. 
In every year from the beginning of 


reciprocal duty-free trade relations in 1909 
to and Mmeluding 1921, Philippine impor- 
tations of tariff-favored goods from the 
United States and its possessions exceeded 
by considerable margins the values of 
similarly favored Philippine products im- 
ported into the United States. 
Margin Reduced 
While this tendency continued in 1922, 





garding his reiations with Mexico where the margin in favor of American trade 
he is endeavoring te broadcast by remote ®Xempt from duty in the islands was re- 
control, The appeal was explained orally @uced to a relatively small figure in that 
Oct. 17 by the Undersecretary of State, Year, if importations into the Philippines 
William R. Castle Jr. ; for account of the United States Govern- 
Some months ago, he said, the Depart- ment services are deducted. But begin- 
ment sent to Mexico the record of Dr. "Ng With 1923 (the first year following 
)| Brinkley’s broadcasting activities at the enactment of the United States Tariff 
time his license was cancelled. The! Act of 1922) to and including 1929, 
broadcast was shut off two days ago American importations of tariff-favored 

> Mr. Castle said he had informed Dr.) Philippine products have exceeded Philip- 
Brinkley the Department had made no Pine importations of tariff-favored Ameri- 


Suggestions to Mexico that the broadcast 
activities be curtailed. 


German Glider Flights 
Nearly 400 glider flights were made at 
the 12th annual international glider con- 
test held in the Wasserkuppe, Germany 
this Summer. 


pilot. (Department of Commerce.) 


.. The 


At the Executive Offices 


Five long-distance flights 
of more than 60 miles were made and an 
altitude of 6,726 feet was reached by one 





PRESIDENT’S DAY}, 





can products in each year except one 


; this 
1s in 1926, when imports from the Philip- 
pines into the United States were larger 
by about $1,453,000, which no doubt was 


MONDAY, OCTOBER 19, 1931 — Ohe Anited 


Balance of Trade | 


With United States. 





French Colonization in Remote Areas 


States Paily — YEARLY INDEX PAGE 1879 


| GOVERNOR’S MANSION AT SANTA F 





t 


| it was stated orally Oct. 17 at the Depart- 
ment of State. 


it 


i 


| 
\ i 


In a setting of trees and flowers, the Governor’s Mansion, owned by the 


State of New Mexico, is located in the capital city of Santa Fe. A front 
view of the mansion is shown. Governor Arthur Seligman is the tenant, 
having moved in on office Jan. 1, 1931, for a two-year term. 


lk 


Foreseen as Aid to World Commerce 


Dr. Klein Asserts Outlying Possessions Some Day Will 


Dark Continent 
also, 
Martinique 


f 


in South 
tories 
island 
These extensive French possessions have 
deep meaning 


Afford New Market for Producing Nations 


[Continued from Page 1.] 


-an empire that extends,!of the economic 
Tahiti in the South Seas to 
in the Caribbean, from the 
the Indian Peninsula to Guiana 
America, from enormous terri- 
in southeastern Asia to the little 
of Reunion in the Indian Ocean. | 


future of the Republic, | 
the French authorities are increasingly ap- ! 
preciative of the colonial contribution as | 
a stabilizer of the mother country. This 
explains such measures as the splendid 
Colonial Exposition which I have men-| 
tioned—the appropriation of $141,000,000 | 
for a five-year program of colonial public 
works—the trip, last year, of the French 


from 


ringe of 


from the business stand- 


point. president to Algeria, celebrating the 100th 
The area of this French empire is about ,2@mniversary of its acquisition by the| 
,600,000 square miles, or 20 times that French—and the zeal with which the 


5 


|of the mother country. 
| ulation 
with 
Two-thirds of the colonial population is 
in 
Madagascar. 

has been a very judicious manager, a wise 


guide for dependent peoples. 
advantage to all of us to know more about 


t 


are striving so diligently to develop over- 


French engineering talent developed dur- 
ing the war has been diverted to numerous 
colonial projects, such as the development 
of phosphate deposits in Morocco, the lay- 
ing out of a railway to cross the great 
Sahara Desert, and the construction of a} 
line from Brazzaville on the lower Congo 
to the sea as to provide a French outlet | 
for the vast untapped riches of the Afri- 
can equatorial region. 

the | 


The colonial pop- 
60,000,000 ‘as compared 
40,000,000 in France proper). 


exqeeds 
about 


| 
the African possessions, including 


Broadly speaking, the French republic 
It will be of 


he important business that the French) One of the striking things about 


great French empire is its comparative | 


seas, because it affects America’s inter- newness, in contrast to the ancient foot- | 
ests in many directions—markets, essen- holds of Britain, Portugal, and Spain. | 
tial raw materials, loans, transportation.| With the single exception of Algeria, the 
This business is being evolved in re-|POSSessions in Africa all originated within 
gions where France has become the in- Ur generation. In a sense the youthful- 
heritor of Rome—the inheritor of great | ess of the effort is a decided advantage. 
parts of the domain of the Moslem Cal-| There are no encumbrances of age-old | 
iphs—the inheritor of the ancient civili- | t’adition—no hindrances of embarrassing 
zations of Indo-China—and where it has ®"chiac practices or agreements. 
become, also, the creator of a new mod- Long-distance air transport is looming 
ern life on desert frontiers, in former) Up as a highly important factor in con- 
jungle areas, or in wild or idyllic islands nection with the French African posses- 
in the middle of the sea. sions. There are lines across the Mediter- 


Reviews Policies 


ranean fro . France to Algiers and Tunis. 


Down the west coast of Africa runs an air 

R : vali as i line to Dakar in French Senegal--Dakar 
egaraing OSSCSSLONS which is a hopping-off point for the 
The French colonial policy is strikingly Cape Verde Islands and the South Amer- 
illustrated at the International Colonial | ican continent, across the Atlantic Ocean 
Exposition in Paris. There France, like Another line, to be operated in part by 


the other colonial powers, takes a 
special pride in stressing the enlightened 
measures of social service that she is car- 
rying out ,in 


emphasized in photographs, in charts, in 
elaborate dioramas, depicting clinics where 
skilled physicians work to relieve suffering 
natives of 
rooms for native children, fine ne 
railways, port works, irrigation and water- 
supply 


sions of 


effort to raise all the standards, and espe- 
cially 
peoples—to bring them effectively into the 
society 
ties 


|more than offset by shipments received | 


in the Philippines for account of the 
United States Government during that 
year. The annual average amount of 
American importations of tariff-favored 
Philippine products during the five-year 
period 1924-1928 exceeded by about $6,- 
323,000 the annual average value of ship- 
ments of tariff-favored American products 
into the Philippines during that period, and 
in 1929 the excess was $5,333,000. These 
amounts would be increased considerably 
if United States Government purchases 
for its services in the islands were de- 
ducted from Philippine imports. 

A comparison of this reciprocally tariff- 


° |favored trade during typical years under 
Oct. 17, 1931 operation of the United States Tariff Acts 

10:15 a. m.—Odgen L. Mills, Under- }of 1909 and 1922 (Philippine tariffs rates 
secretary of the Treasury, called. Sub- | Meanwhile having remained practically 
ject of conference not announced. unchanged) refiects the incr¢ ased tariff 
10:45 a. m.—The Secretary of State favors accorded oy the United States to 
Henry L. Stimson, called to ‘discuss de- Philippine Procucts. During the three 
partmental matter , 7 , fiscal vears 1911-1913 the annual average 

- Bea > oe | value of American products exempt from 
12:30 p. m.—A delegation of Cali- | cuties in the Philippines because of their 
fornians called to discuss tax problems. | origin was about $21,605,000; this amount 
4:30 p. m.—The President left for | was increased to an average of $75,566,000 

Ss nnapolis, Md., where he boarded the | during the three calendar yéars 1926-1928 


1} battleship “Arkansas” for Yorktown, 
Va., to make an address at the sesqui- 
centennial celebration of the surrender 


of Lord Cornwallis. 


t 


and to $92,587,000 in 1929. 
On the other hand, during the same 
periods, the annual average value of Phil- 


| 1927, 1928 and 1929, the advantage in the 


| 641,000: 


| be added the va 


J PN GRRO 0.0000 cevecssccarancccencosreren aascatiaaseaiadl sone 
tions for use of the United States serv- of absolutely unbroken sand. | Det Pace ina anid th- 
lices in the Islands Airplane surveys have been made, and} ense League. COMUE ROUT Blige | sssssssceansnnseamensbianiantonnaannell is 
The proportion of United States prod- at least three considerable ridges of rock ing, carries no obligation. Sign 
ucts enjoying tariff preferences in the have been found there, acting as excellent A : 
Philippines under duty-free trade rela-| barriers for the drifting dunes; and the and mail the coupon! 
tions has never been less than 97 per cent,| railway will probably take advantage of 
while the proportion of Philippine trade| those great ribs at a number of points 


ippine products exempt from duties in the 


the French and Belgians in conjunction, 
is to run south across the Sahara Desert 
from Algeria, thence into and across the 
Belgian Congo, from there southeastward 
to the coast at Mozambique, and then to 
a terminus at the capflal of the great 
French island of Madagascar, with its 
239,000 square miles‘of area. The com- 
mercial significance of these French air- 
way plans, these ultra-modern transpor- 
tation projects to, through, and from the 
Dark Continent, is very great indeed. 
The importance of the French colonies 
to the motherland 1s brought out by the 
fact that, considered as a whole, they now 
take 20 per cent of her total exports as 
against 13 per cent before the war. Dur- 
ing the same period they have increased 
their share in her imports from 9 per 
cent in 1913 to 12'% per cent last year. 
The colonies today, as a group, are ex- 
ceeded on!” by Germany in the list of 
shippers to .“rance, and they hold first 
place as a market for French wares, lead- 


very 


her colonies for 
of the native peoples 


the benefit 
Those measures are 


typical local maladies, school- 
w roads, 


systems, that 
constructed in 
the French. 
All these things represent a determined 


been or are 
oversea posses- 


have 


being the 


the scale of living, of the native 
of the more advanced communi- 
I need not say that every phase of 
this effort means, ultimately, bigger and 


better business. 


It would be difficult to exaggerate the 
commercial importance of the process by 


aa amen . > ing Great Britain and Belgium. The co- 
wh g F 

etna tee ee ta ee lonial trade had doubled in volume since 
see the less mature peoples of the the outhresk of the World War. 

earth. Think what it will mean when mil- or ¥ th 

lions of barefoot natives put on shoes ~ Discusses Conditions 

when highways and modern vehicles In V artous Territories 

plerce once-impenetrable fastnesses— 


when great populations that seemed hope- The French protectorate of Morocco 





lessly bogged ae atecne 7 has had an amazing economic awakening, 
ethane a keek Pag a org ne originating entirely since 1911. Although 
market for the many things that can apparently barren of vegetation in large 
make their lives more vivid and more areas, the construction of highways and 
pleasant. irrigation projects is opening up many 
interior sections once regarded as de- 

a a : solate wilderness. In Morocco, too, the 

Im portance of Extending French have very wisely undertaken the 


Trade of the Colonies 


France has been, and is, making sternu- 
ous efforts to tie up her African colonies 
to the motherland by better means of 
transportation airplane services and 
automobile highways, as well as railways. 
This endeavor is inspired in part by 
strictly commercial consideration, but also 
by the desire to tap the hitherto latent 
resources of surplus labor in those great 
areas. Although the bulk of these African 
millions consist of primitive peoples 
scarcely emerged from the jungle, there 
are also many hundreds of thousands or 


exploitation of tourist traffic, with a chain 
of first-class hotels and accessory facili- 
ties. These circumstances have been de- 
cidedly encouraging to the automobile 
trade—an opportunity which has not 
escaped the attention of the larger Ameri- 
can companies. Curiously enough, the 
motor car fits in precisely with the Moors’ 
nomadic instincts—and bus service, small 


up all over the country. 

Algeria is, of course, the richest and 
largest of the French oversea possessions. 
The century of occupancy has brought 





even millions, especially on the North that possession: up to a high state of dc a 
Coast, who might fit well into the lower velopment, which has been notably ae 
ranks of industry. Herein lies a problem celerated since the War. There seems to 
and a prospect which is of something more be a definite hope, on the part of the 
than remote speculative significance to French, of substituting Algerian wheat 
the future of economic France and her {0% American wheat in the French mar- 


ket. Regular air services are now bringing 
Algerian berries, fruits, and other prod- 
ucts of high value and small volume 
European centers quickly. Algeria, by the 
way, is not regarded as a colony; it is 
considered to be a part of France and is 
organized as a department, a regular 
political andivicion of the mother country. 
| The development of Tunisia by the 
French was begun only forty-odd years 
ago, and has been somewhat retarded be- 


colonial development. 
In this, as well as in many other phases 


United States because of their origin in- 
creased from $9.364,000 during 1911-1913, 
under operation of the Act of 1909, to an| 
annual average of $81,466,000 in 1926-1928, 
and to $97,920,000 in 1929, under the 
Tariff Act of 1922. 


Reciprocal Exemptions 


Comparing the amounts of trade cause of the large control of the Moslem 
reciprocally exempted from duties under church over land throughout the terri- 
the mutual free-trade relationship the tory. But this colony possesses unques- 


United States had the advantage by con- 
siderable margins in every year to and 
including 1921. In 1922 and 1926, the dif- 
ferences were not important, if allowance 
is made in those years for Philippine im- 
ports for use of the United States services 
in the Islands. But in 1923, 1924, 1925, 


tioned commercial importance today. 

I mentioned, a moment ago, the proj- 
ect for a railway from north to south 
across the Sahara Desert—the greater part 


domain. 


| 
| 


| to carry about 60,000 passengers, on a 


lline of approximately 1,800 miles. 
in 1927, $14,-| 


amount of trade reciprocally exempted 
from customs duties turned definitely to 
the Philippines by margins of varying im- 
portance: In 1923, $1,496,000; in 1924, $9,- 
571,000; in 1925, $4,347,000; 
in 1228, $4,512,000; and in 1929, 
$5,333,000. To these amounts should 
alue of Philippine importa- 


humanly possible. 


course, there are all kinds of technical 
problems involved, not the least of which 
is the lack of water. But we must re- 
member that the Sahara is not a stretch 


to 


so favored in the United States has ranged 
from as low as 22.5 per cent (during the 
World War year 1917-18) to a maximum of’ supplies of water. 


77.8 in 1929, chantly write off @ transsaharan railway 


E American Envoy 
Ambassador Wilson to Confer 


Hugh R. Wilson has returned from Berne 


Henry L. Stimson, regarding disarmament, 


States as an observer before the Third 
| Committee of the League when the latter 


| ment holiday as proposed by Italy and the the ratification of the moratorium on in- 
Scandinavian countries at the last ses- 
) sion of the League Assembly. 


ply prior to Nov. 1 regarding its position | sembled. 
on the one-year holiday. 
yet been sent 
Department stated orally. 


| some form of holiday along the lines pro-| the clearing-house banks of the city of 


with the visit of Premier Laval of France,! States to participate, is for the purpose of 
it was stated orally by the Department. 


‘Officers Are Named 


George M. Reynolds, 


trucking, and similar traffic have grown | 


to | 


of which desert is included in the French 
Such a railway may sound like 
a fantastic impossibility, but the French 
are going to put it through if that is 
They expect to run 
about 200,000 tons of freight a year, and 


of 


Furthermore, deep drilling has revealed in 
two or three spots, at least, considerable 
So nobody can non- 
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For Loan Groups 


_ByMr. McFadden 


Suggests the Formation of 
National Organization to 
Help Personal Loan and 
Mortgage Companies 
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With Secretary Stimson 
On Arms Holiday 


The American Minister to Switzerland, 





o confer with the Secretary of State, 


Mr. Wilson 


represented the United 


ook up the question of a one-year arma- [Continued from Page 1.] 


ternational debts are each and all matters 
A {of sufficient importance to engage imme- 
The Committee requested each country | diately the study and decision of the rep- 
nterested in disarmament to send a re-| resentatives of the people in Congress as- 


No reply has 


’ Effect on Farm Loans 
by the United States, the 


The recent organization of the $500,000,- 
000 banking corporation, announced at the 
President's conference recently, which is 
being organized under the leadership of 


Secretary Stimson, however, has stated 
n the past that the United States favored 


dosed. 


. ; ; New York, and in which a plan has been 
Mr. Wilson's return has no connection 


worked out for all banks in the United 


inspiring confidence in the banking site 
uation and to relieve many banks through- 
out the country of frozen assets which 
are perfectly good at the present time 
but unmarketable because of the depres- 
| sion which exists throughout the country. 
| The stimulation which will be given to 
the Federal Farm Loan System and its. 
security holders—investors throughout the 
country in Federal Farm Loan bonds—by 
carrying into operation the suggested plan 
of the President that the Government of 
the United States contribute sixty millions 
Chi- of capital to the 12 Federal Farm Loan 
‘ 2 Z banks should be a great factor in restoring 
“ago, Elected Chairman at confidence in the Federal Farm Loan 
' > System and its bonds. 

New York Reserve Bank It seems to me in addition to these 


By Directorate of 
Credit Corporation 


‘ é . suggested remedies that the mortgage 
Organization Meeting att business of the United States should be 
given a national organization. I see no 


reason why mortgages resulting from the 
financing of homes, and other first-class 
mortgages, should not have a national 
organization which would set up safe 
standards and provide an actual market 
for American investors in this first-class 
security. This would take this class of 
business out of the present chaotic con- 
dition in which it finds itself and give it 
an equal right with other high-class in- 
vestments to the investors’ pool of capital. 
Control of Personal Loans 


New York, N. Y., Oct. 17.—At the meet- 
ing held in the Federal Reserve Bank of 
New York today, for the purpose of elect- 
ing officers of the new National Credit 
Corporation, organized at the suggestion 
of President Hoover, the following were 
elected: Chairman, George M. Reynolds 
of Chicago; president, Mortimer N. Buck- 
ner of New York; vice president, Daniel 
G. Wing of Boston; vice president, Walter 
W. Smith of St. Louis; and secretary- 


— Nelson 8. Dearmont of New| In a like manner, I can see no reason 
Directors also appointed an executive why the personal loan business of the 


| United States should not be similarly or- 


oe ten a heen a tea. ganized and supervised. The personal loan 

phia: Arthur E Braun ‘of Pittsburgh; cae ace eerie coinage wt eaneuet ar a 
. cr each s a ’ | today are rendering a vast am 

John K. Ottley, of Atlanta; Frank B.| i te an 


wage earners should be en- 
couraged and given national recognition. 
It can serve to a much greater extent by 
this process than it is doing in the dis- 
organized manner in which it is at prese 
ent operating 

It is seriously to be regretted that an 


Anderson, of San Francisco, and the 
chairman of the board and the president 
as ex-officio members. 

The 12 directors present, one from each 
of the Federal reserve districts were: Mor- 
timer N. Buckner, New York; Daniel G. 
Wing, Boston; Livingston E. Jones, Phila- 


‘ Arthur F. Braun, Pittsburgh: apparent attempt abroad is being made 
Solin M. Miller, Virginia: John K. Ottey, | (© discredit confidence of foreign inves- 
Atlanta, George “. Reynolds, Chicago. to build up confidence, but tremendously 
Walter W Smith, St. Louis; Edward W- koasy to break down confidence. I regret 
Decker, Minnesota; W. 8. McLucas, Kan- statements which have been made in the 

{Continued on Page 7, Column 3.) last few days by George Bernard Shaw, 
Lloyd George, and H. G. Wells, who has 

as an “impossibility.” When that railroad |Tecently arrived in our country. — Noes 
goes througir it is quite likely to result | Should be given by our Governmen au- 
in very considerble additional exploita- | thorities that suc h tactics which are being 
tion of much of the territory lying on|PUrsued, apparently for the purpose of de- 


stroying confidence abroad, as well as in 
the United States, should cease forthwith. 

Our currency system today rests upon @ 
sound and adequate basis of gold. Nearly all 
the important States of the world are 
our debtors We owe no debts of im- 
portance to foreign states or citizens. The 
balance of foreign payments is in our 
avor. 


either side, through the use of caterpillar 
tractors and the curiously designed auto- 
mobiles which the French are now using 
all over that vast desert ‘territory. 

From the point of view of population, 
Indo-China is the greatest section of the 
whole French colonial empire. Lying in 
southeastern Asia, it is directly opposite 
our own Philippine Islands. It has a 
coastline of about a thousand miles; if 
one were to lay that coast on our Atlantic 
seaboard it would run from Bangor to 
Jacksonville. This region is not only im- 
portant in itself; it forms also a gateway 
into the south of China. The great present 
producing area in French Indo-China is 
along the Mekong River, in the southern 
section. At the mouth of that river is 
Saigon, the chief city of that whole area 
The region is a great producer of rice. 
Much of the rice consumed in China and 
Japan comes from there. 

The happenings in the far-flung French 
colonial empire have more significance 
than many of us may think. They typify 
a profoundly important trend. It is rather 
generally believed that the basic cause 
of the dislocation of our business mech- 
anism during the past two years has 
been the disparity between production 
and consumption. There can be no ques- 
| tion whatever as to the great desirability 
of accelerated consumption. Anything 
that can be done to bring new life into 
old markets or to develop new ones will 


Monetary Changes 

In recent months Great Britain has 
abandoned the gold standard and other 
governments in Europe are having to fol- 
low her example. It is a time of inter- 
national crisis, of hasty and confused ac- 
tion, and of determined national efforts 
to acquire gold. In recent weeks the 
banking authorities in the United States 
have permitted extraordinarily large sums 
of gold to be exported. These exportations 
are continuing, and there appears to be 
no intention, or perhaps power, to check 
them 

The national interests require that be- 
fore entering into definite negotiations, 
the security and stability of the banking 
system of the United States be guarded 
and protected. In order that others may 
recover their stability, it is essential that 
the United States be anchored to the se- 
cure basis of gold. And gold is our money 
basis. 

Caesar is no longer a man, but a class. 
He has his power and his tribute and 
his penalties as intact today as when the 
be just that much to the good. The|>ronze-armored legions trampled his en- 
French Republic has been energetic So se Ae, Se ae ne ee 
developing some of the more backward | #nd “a. Bene Wit e rignts 0 
regions of the earth; it has been car-| rhe : ae 
rying out great civilizing and _promo- Money. Now this is no tirade against 
tional work that means ultimately a g1 pat | wealth: wealth has its reasonable place 
a of — ———. —_- |in the wor ld, for extraordinary ability will 
boc — ae tet dea , oe one Ag always command an extraordinary reward. 
a adel rand rere ; I The Caesars fell because they insisted upon 
ducing nat EN eae hy we rewards beyond their earning capacity; 

That is ane of the TeRenne » ny Wwe they demanded the world—and for a time 
interested in the visit of Premier Laval, 


they had it 
v Je Je e 0 as an vidue 
Ww hom we w leom both as ar indiv jual So, too, our modern Caesar has demande 
and as a representative of a globe-girdling 


commercial empire. [Continued 6, Column 1.) 
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CANNED MUSIC 
““ THEATRES 


THE ROBOT: 


“Take it, 
music.” 


WISE CHILD: “It’s only more of that old canned 


sound, and I’m tired of it.” 


American Federation of Musicians 

1440 Broadway, New York, N. Y. 
Gentlemen: Without further obligation ew 

my part, please enroll my name in the Musie 


Defense League as ene who is eppesed to the 
elimination of Living Musie from the Theatre. 


dear, it’s genuine 





T uEere is one way to protest 
against the elimination of LIV- 
ING MUSIC from the theatre: 
Add your voice to those of mil- 


lions who have joined the Music 








THE AMERICAN FEDERATION OF MUSICIANS. 


(Comprising 140,000 professional musicians in the United States and Canada) 
JOSEPH N, WEBER, President. 1440 Broadway, New York, N. Y, 
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Means Suggested Prior Trade Mark Application 
Held Not to Bar Registration 


Earlier Petition for Label Later Abandoned Is, 
Construed Under 10-year Proviso 


To Meet Defect in 
Death Tax Laws 


Official of New York State 
Commission Suggests Re- 
ciprocal Arrangement to 
Cure Loophole in Statutes 


A.Bany, N. Y., Oct. 17, 


There is a loophole in the present in- 
heritance tax laws of the various States 
which might be cured by a reciprocal ar- 
rangement, according to Seth Cole of the 
New York Tax Commission. For exam- 
ple, he explained, the will of a Connecticut 
decedent who had kept his shares of stock, 
bonds and money in the bank in New 
York, might be probated only in the lat- 
ter State, in which case it is quite possible 
that neither Connecticut or New York 
could collect an inheritance tax. 


The subject was discussed in a report 
made at the recent conference of the 
National Tax Association at Atlanta. The 
report, prepared by a subcommittee of the 
Association’s committee on uniformity in 
State legislation, was read at the confer- 
ence by Mr. Cole. 


May Escape Death Tax 

“Suppose,” the report said, “a person 
domiciled in Connecticut dies leaving: 
nothing but intangible personal property 
(stocks, bonds, bank deposits, etc.) all of 
which, or the evidence of which, are and 
have been kept in New York City. Sup- 
pose the decedent left a will which has 
also been kept in New York and that the 
will names a New York resident as exe- 
cutor and distributes the estate among 
persons who are not residents of Con- 
necticut. 

“It is possible for the executor to take 
the will, probate it in the Surrogate’s 
Court in New York as the will of a non 
resident (i. e., of a person domiciled in 
Connecticut) and proceed to administer 
the estate wholly in New York. 


“The New York law permits this to be 
done so long as there are assets within 
that State at the time of death. It au- 
thorizes the Surrogate to order distribu- 
tion of the estate and to discharge the 
executor upon a final accounting, without 
regard to any jurisdiction that may be 
claimed by the State of domicile in re- 
lation to death taxes. 

“Under the principles of reciprocity New 
York can levy no death tax against this 
non resident estate. Under the circum- 
stances, Connecticut, the domicile of the 
decedent, cannot enforce any tax because 
it has no person or property within its 


jurisdiction to proceed against. The result AMERICAN Bonp & MortGAGE COMPANY ET AL. 


is that such an estate may escape paying 
any death tax to either State.” 


Reciprocal Statute 

The reciprocal statute proposed by Mr. 
Cole’s subcommittee follows in full text: 

Section 1. Within 18 months after the 
qualification in any probate court in this 
State of any executor of the will of, or 
administrator of the estate of, any none 
resident decedent, such executor or ad- 
ministrator shall file with such court 
proof that all death taxes, together with 
interest or penalties thereon, due to the 
State of domicile of such decedent, or to 
any political subdivision thereof, have been 
paid or secured, or that no such taxes, in- 
terest or penalties are due, as the case 
may be, unless it appears that letters 
have been issued in the State of domicile. 
Such proof may be in the form of a cer- 
tificate issued by the official or body 
charged with the administration of the 
death tax laws of the domiciliary State. 


Section 2. If such proof be not filed 
within the time limited in section 1 of this 
act, the clerk of such probate court shall 
forthwith notify by mail the official or 
body of the domiciliary State charged with 
the administration of the death tax laws 
thereof with respect to such estate, and 
shall state in such notice ‘a) the name, 
date of death and last domicile of such 
decedent, ‘b) the name and address of 
each executor or administrator, ‘c) a sum- 
mary of the values of the real estate, tan- 
gible personalty, and intangible person- 
alty, wherever situated, belanging to such 
decedent at the time of his death, if 
known to such clerk, ‘d) the fact that 
such executor or administrator has not 
filed theretofore the proof required in 
section 1 of this act. 


Such clerk shall attach to such notice 
a plain copy of the will and codicils of 
such decedent, if he died testate, or if 
he died intestate, a list of his heirs and 
next-of-kin, so far as is known to such 
clerk. 


Within 60 days after the mailing of such 
notice, the official or body charged with 
the administration of the death tax laws 
of the domociliary State may file with 
such probate court in this State a petition 
for an accounting in such estate. Such 
official or body of domociliary State shall, 
for the purposes of this act, be a party 
interested for the purpose of petitioning | 
such probate court for such accounting; | 
and if such petition be filed within said 
period of 60 days, such probate court: shall 
decree such accounting, and upon such 
accounting being filed and approved shall | 
decree the remission to the fiduciary ap- 
Pointed by the domociliary probate court | 
of the balance of the intangible person- 
alty after the payment of creditors in this 
State and expenses of administration in | 
this State. 


Requirement for Discharge 


Section 3. Unless the _ provisions of 
either section one, or section two of this 
act shall have been complied with, no 
such executor or administrator shall be| 
entitled to a final accounting or discharge 
in any probate court in this State. 

Section 4. The provisions of this Act 
Shall apply to the estate of any nonresi- 
dent decedent only if the laws of the State 
of his domicile contain a provision, of any 
nature or however expressed, whereby 
this State is given reasonable 
of the collection of its death taxes, interest 
and penalties, from the 
cedents dying domociled in this State in 
cases where the estates of such decedents 
are being administered by 
court of such other State. 
of this Act shall be liberally construed 
in order to insure that the State of domi- 
cile of any decedent shall receive any 
death, taxes, together with interest and 
penalties thereon, due to it. 


Section 5. For the purpose of this Act, 
the word “State” shall be construed to 
include any Territory of the United States, 


the District of Columbia, and any fore ign | 


country. 


Duty Classification Changed 
On Brass Opium Bowls 


New York, Oct. 17.—The tariff rate on 
brass opium bowls is lowered in a de- 
cision by the United States Customs Court 
sustaining a proiest of the Reliance Ship- 
ping Service. The bowls in question, un- 
plated, were taxed at the rate of 60 per 
cent ad valorem, under paragraph 397 of 
the Tariff Act of 1930, as plated metal 
articles. Presiding Judge Fischer fixes 
duty at only 45 per cent ad valorem, under 
said paragraph 397 of the existing tariff 
law as manufactures of brass, unplated 
and not specially provided for. (Protest 
475964-G-56902-30.) 


assurance | 


estates of de-| 


the probate | 
The provisions | 


MARSHALL Fietp & COMPANY 
v. 
ALEXANDRINE, 
Commissioner of Patents. 
Appeal from Examiner of Interferences. 
Trade mark interference No. 1516, between 
application filed Aug. 9, 1928, Serial No. 
270793, and registration granted Dec. 8, 
1925, No. 206729, on application filed 
April 23, 1925, Serial ‘No. 2?*3155; Trade 
Mark for Gloves. 
WILKINSON, HUXLEY, Byron & Kwnicur for 
Marshall Field & Co.; Em1tL BONNELYCKE 
and Wm. L. Symons for Alexandrine. 


Commissioner's Opinion 
Oct. 7, 1931 

KINNAN, First Assistant Commissioner.— 
The party Alexandrine has appealed from 
the decision of the Examiner of Trade 
Mark Interferences awarding priority of 
adoption and use to the party Marshall 
Field & Company of the trade mark “Alex- 
andre.” 

The party Alexandrine obtained regis- 
tration on Dec. 8, 1925, No. 206729, of a 
composite trade mark, a prominent feature 
of which comprises the name “Alexan- 
drine” used upon gloves. The applicant, 
Marshall Field & Company, applied for 
registration on Aug. 9, 1928, serial No. 
270793, of the name “Alexandre” as a 
trade mark for gloves made®of leather 
and fabric and combinations of the same. 
This application is filed under the 10- 


year clause of Sec. 5 (b) of the Act of Feb. 
20, 1905. 


Contention of Appellant 


Regarding Application 

The applicant, Marshall Field & Com- 
pany, took testimony; the appellant, 
registrant, did not but did introduce by 
stipulation a copy of an application filed 
by Societe Anonyme des Gants Alexandre 
on Oct. 1, 1927, No. 256381, later as- 
signed to Marshall Field & Company and 
subsequently abandoned, such application 
being for registration of the trade mark 


| “Alexandre,” used upon gloves. 


-Requisitioned in| 


In this | 


| last noted application, allegation was made | 
|of the use by that French company dur-| 


ing the critical 10 years preceding Feb. 


20, 1905, of the mark sought to be regis- | 


tered by Marshall Field & Company. 


It is the contention of the appellant that | 
this abandoned application, assigned to 


and later abandoned by Marshall Field & 
Company, is evidence that the applicant 


here did not have exclusive use of the) 


mark during this period of 10 years and 


than 10 years prior to Feb. 20, 1905, nor 
does appellant claim earlier adoption and 
use of its mark, “Alexandrine.” 


The only point at issue, since the goods 


are identical and the marks are substan- | 


tially so, is whether this abandoned appli- 
cation of the French company should be 
held to negative the claim of the appellee 
of exclusive use during the 10 years from 
1895 to 1905. It must be held there is 
nothing in this record which establishes 
such adverse use by the French company 
either during this 10 years preceding 1905 
or even at any time subsequent thereto. 

It is in evidence Marshall Field & Com- 
pany was the sole agent in this country 
of the French company as the distributor 
of these goods. This abandoned applica- 
tion, whatever may have been the mo- 
tives which actuated the appellee in hav- 
ing such application assigned, does not 
establish any use at all in this country 
by the French Societe of the mark on 
the goods in question. It must be held 
that Marshall Field & Company was the 


Wartime Argue 


Obligation of Government to 
Pay Anticipated Profits to 
Company Is Issue in the 
Supreme Court 


The obligation of the United States to 


| pay the anticipated profits from private | 


contracts which it had requisitioned dur- 
ing the war, and then cancelled, was ar- 


| gued before the Supreme Court of the 
in consequence the applicant, appellee, is | 
not entitled to the registration. There ap- | 
pears to be no contention by the appel- | 
|lant that the appellee did not in fact use | 
the mark it seeks to register for more | 


United States on Oct. 16, in the case of 
De Laval Steam Turbine Company 
United States, No. 6. 

In this case the De Layal Company 
had entered into a number of contracts 
with various private firms and corpora- 
tions for the manufacture by it of certain 
steam turbine propulsion units for ships. 
Early in 1918 the United States requisi- 
tioned the contracts and the turbines and 
materials which were to be delivered. 


Claim Rejected 


The De Laval Company then continued 
work under the contracts for a period of 


}one year when the United States ordered 


it to stop all work, the court was told. 
After its claim for-compensation had been 


| 


Vv. | 


rejected by the United States the com-| 


pany instituted an action in the Court of 
Claims. 

In rendering a decision in the case the 
Court of Claims rejected the contention 
that the profits which the company would 
have made if it had been permitted fully 


|to perform the private contracts should 


| 


|of Claims, 


be taken into consideration. 

Counsel for the De Laval Company, 
John §S. Flannery, in asking the Supreme 
Court to reverse the findings of the Court 
contended that the Govern- 


first to adopt and use its mark upon| ment could not requisition the contracts | 
gloves, had exclusive use during the 10|in question, require performance for a 
years preceding Feb. 20, 1905, and is en-| year, and then cancel them without as- 
|}suming an obligation to give profits as a 


titled to registration. 


The decision of the Examiner of Trade- 
mark Interferences is affirmed. 


Station Built Priar to Radio Statute 
Denied Payment for Refusal of Permit 


Federal Law Held to Be Valid Despite Lack of Provision 
For Compensation of Investors 


v. 
UNITED STATES. 
Circuit Court of Appeals, Seventh Circuit. 
No. 4291. 

On rehearing; original opinion published 
at 6 U. S. Daily, 1158, July 20, 1931. 
Appeal from the District Court of the 
United States for the Northern District 
of Illinois. 

Opinion of the Court 
Oct. 12, 1931 


Evans, Circuit Judge——Appellants’ at- 
tack on the constitutionality of the Radio 
Act was not considered in the opinion 
which disposed of this appeal, because we 
labored under the impression that coun- 
sel or? oral argument expressly waived the 
assignments of error which presented this 
question. Counsel assure us they neither 
intended to, nor did waive these assign- 
ments of error, and we unhesitatingly and 
without question accept their statement 
of their position. Their brief covered the 
question, and it was the principal ques- 
tion argued therein. We are glad of the 


opportunity of correcting, upon this peti- | 


tion for rehearing, what 
our misunderstanding. 

Appellants argue that the construction 
of their broadcasting station with its at- 
tendant large expenditure of money and 
its use antedating the enactment of the 
Radio Act created property rights in the 
owners or lessees of the station, which 
Congress was powerless to confiscate with- 
out just compensation. 

At the threshhold of our consideration 
of this question, we are met by the fact 
that, after the passage of the act assailed, 
appellants, to secure some of the benefits 
which followed the Federal regulation of 
broadcasting stations, voluntarily made 
application for a permit to conduct a sta- 
tion and accepted a revocable and limited 
license with the conditions and limita- 
tions clearly set forth. The permit, as 
well as sections of the statutes referred to 
therein, is also set forth.*. Such condi- 
tions and time limitations restricted ap- 
pellants’ property rights, as well as its 
broadcasting privileges. Having sought 
and secured a government permit or li- 
cense with its attendant benefits, appel- 
lants obviously can not later assert righis 
which were surrendered in order, to secure 
the permit. Rome Ry. & Light Co. v. 
Floyd County, 243 U. S. 257. 


was seemingly 


We find the legal proposition which is | 


the basis of this conclusion stated in 


Cooley on Constitutional Limitations, 8th | 


Ed., Vol. I, page 369, as follows: 


“So a person who obtains a license under | 


a law, and seeks for a time to enjoy” the 
benefits thereof, can not afterwards, and 
when the license is sought to be revoked. 
question the constitutionality of the act.” 

See also: Cofman v. Osternous, 40 N. D. 
390, 168 N. W. 826; Frost v. Corporation 
Commission, 278 U. S. 515, 527: Buck v. 
Kuykendall, 267 U. S. 307. 316; Hurley v. 
Commission of Fisheries, 257 U. S, 223, 225: 
St. Louis Co. v. Prendergast Co., 260 U. S. 
469, 472 

Moreover, we would be cdmpelled to 
reach the same conclusion even though ap- 
pellants had not limited or narrowed their 
asserted riehts by applying for and ac- 
cepting a limited license or permit. For 


*Provisions of License: American Bond and 
Mortgage Company is hereby authorized to 
use and operate the radio apparatus * * * 
for the term ending Dec. 31, 1927, unless this 
license is sooner suspended or revoked. 

This license shall not vest in the licensee 
any right to operate in the use of frequencies 
or wave lengths specified herein, beyond the 
terms hereof, nor in any other manner 
nor at any other time or place than au- 
thorized herein * * * this license is expressly 
subject in terms to the right of use or con- 
trol conferred by section 6 of the Radio 
Act. 


* * 


As one of the conditions of this license, 
the licensee is required during the term of 
this license to render adequat ervice of 
the character above specified during the 
authorized time of operation and a viola- 
tion of this condition will be considered a 
ground for the suspension or revocation of 
this license 

This license is issued under and in ac- 
cordance with the Radio Act of 1927, and 
all of the terms and conditions thereof are 
made a part hereof as thought specifically 
set full 


e 


out in herein 


ae 
Provisions of Statute (48 U. 8. C. A.) 
Sec. 81. * * * no * * * corporation shall 
use or operate any apparatus for the trans- 
mission of energy or communications * * * 
by radio * * * except under and in accord- 
ance with this chapter and with a license 
in that behalf granted under the provisions 
of this chapter 
Sec. 85. No station license shall be eranted 
by the commission * * * until the applicant 
therefor shall have signed «a waiver of any 
claim to the use of any particular frequency 
or wave length or of the 
the regulatory power of the United 
because of the previous use of the 
whether by license or otherwise 
Sec. 91. The station license shall not vest 
the licensee any right to operate the 
| Station nor any right in the use of the fre- 
| quencies or wave length designated in the 
license beyond the term thereof nor in 
any other manner than therein authorized. 


ether as against 
States 
same, 


in 


it has been held by the various courts, 
that have passed upon the question, that 
the regulation of broadcasting stations 
is within the expressly delegated power 
of Congress to regulate interstate com- 
merce. KFKB Broadcasting Assn. _ vy. 
Federal Radio Com., 47 F. (2d) 870; City 
of New York y. Federal Radio Com., 36 
F. (2d) 115; General Electric Co. v. Fed- 


eral Radio Com., 31 F. (2d) 630; Station | 


WBT v. Poulnot, 46 F. (2d) 671. See also: 
International Textbook Co. vy. Pigg, 217 U. 


S. 91; W. U. Telegraph Co. v. Pendleton, | 


122 U.S. 347. In the absence of a single 
authority holding to the contrary and in 


view of the reasons set forth as the basis | 


of the above decision, we, too, reach the 
same conclusion. 


Whether Congress was acting within its 
power ‘to regulate the radio broadcasting 
stations by ordering certain stations off 
the air presents, of course, a closer ques- 
tion, which can only be solved by an ex- 
amination of the facts to ascertain the 
reasonableness of the Commission's order. 


The purpose of Federal regulation of 
radio broadcasting ‘stations was obvious. 
The confusion which resulted from the 
uncontrolled operation of such stations was 
ruinous to all commercial enterprises en- 
gaged therein, as well as destructive of 
the benefit which the public enjoyed as a 
result of the development of the radio in- 
dustry. There was but one effective 
method of regulation, to wit; through li- 
censing of stations and the limiting of 
their use to specific wavelengths and to 
certain kilowatt power. 
necessarily contemplated a 
the number of broadcasting stations, or a 
limitation of hours a station could broad- 
cast, or the lessoning of the area (through 
reduction of power) threugh which the 
wavelenghths traveled. If Congress under 
the Commerce Clause of the Constitution 
had the power to regulate this subject, it 
surely could exercise its power in the only 


part of th 


e compensation. 


Cites Russell Decision 
Referring to a decision of the Supreme 

Court in the case of Russell Motor Car 

Co. v. U. S. (261 U. S. 514) where the 


|court refused to allow anticipated profits, 


Such regulation | 
reduction of 


Mr. Flannery pointed out that that case | 
dealt with a cancellation by the Govern- 
ment of its own contract, whereas, in the 
instant case the three contracts involved | 
are private contracts to which the Gov- | 
ernment was not, in any sense, a party. | 
The three private contracts in this case 
include no mutual agreement, express or 


|implied, he said, that the cofttracts may 


be terminated by either party. 

Mr. Flannery said that by the requisi- 
tions of the contracts the contract rights 
and obligations of the purchasers passed | 
to the Governthent and the purchasers 
were relieved of all their obligations under | 
the contracts and the De Laval Company | 
was deprived of its corresponding rights , 
founded on the purchaser's obligations for 
the loss of which it was entitled to just | 
compensation, 


Disagrees With Views 

For the Government, Charles B. Rugg, 
Assistant Attorney General, called atten- 
tion to the fact that Solicitor General 
Thacher had attached a statement to the 
Government's brief in which he had stated 
that he did not agree with the views ex- 
pressed in the brief. | 

In this statement the Solicitor General | 
said: “It is not thought that the doctrine 
of Russell Motor Co. v. United States, | 


(261 U. S. 514), can be so far extended | 


as to import into the contracts of private 


[Continued on Page 5, Cotumn 1.] | 


Florida Requires License | 
For Dealer Giving Coupons 


‘TALLAHASSEE, F1a., Oct. 17. 
Merchants who give coupons with each 
purchase of merchandise and have an 
established place ef business where the 
coupons are redeemed, must pay a license 
tax of $250 for each place of business 
where they use such stamps, the Attorney 
General of Flordia, Cary D. Landis, has 
ruled. 


|nation of a plurality of broadcasting sta- 


tions operating on the same wavelength in 
the same territory at the same time. Every 
investment in broadcasting stations was 
subject to this exercise of reasonable and 
necessary regulation by Congress. As 
against such possible regulation there ex- 
isted no vested right in favor of the in- 


manner which would accomplish the de- | vestors. 


sired end, which was through the elimi- 


« 


| 


CURRENT LAW 


The petition for rehearing is denied. 


» 


Latest Decisions tial and State Courts 


INSURANCE—Fire insurance—Right of judgment creditor to proceeds of policy on 
destruction of building subject to judgment lien— 

A judgment creditor as the owner of a judgment lien on the lot on which an in- 
sured building was located was not entitled to the proceeds of a fire policy which 
had been issued to the judgment debtor on the destruction of the building by fire, 
since there was no contract between the judgment creditor and the insurance com- 
pany and a claim for insurance money can arise only by contract. 

Byrd v, Pilot Fire Insurance Co. et al.; N. C. Sup. Ct., No. 106, Oct. 1, 1931. 


WITNESS 
Right of witness to refuse to be sworn— 


—Privilege against being compelled to give incriminating testimony— 


A person who has been called as a witness in a criminal prosecution to which 
he is not a party may not refuse to be sworn on the ground that his testimony 
would tend to incriminate him under a section of the South Dakota Constitution 
providing that “no person shall be compelled in any criminal case to give evidence 
against himself,” but must be sworn and claim his privilege only when he has been 
asked a question, the answer to which would tend to incriminate him. 

South Dakota v. Hall; S. Dak. Sup. Ct., No. 6988, Oct. 5, 1931. 


Decisions Published in Full Text in This Issue 


CONSTITUTIONAL LAW—Persons entitled to raise constitutional questions— 
Estoppel to question constitutionality of statute—Acceptance of benefits—Federal 


Radio Act— 


Owners of a broadcasting station who applied for and accepted a permit from 
the Federal Government to operate the station under the Federal Radio Act could 
not, on the refusal of the Radio Commission to renew the permit, question the 
constitutionality of the act on the ground that there was no provision therein for 
the payment of just compensation for their investment in the station made prior 
to the enactment of the act.—American Bond and Mortgage Co. et al. v. United 
States. (C. C. A. 7.)—6 U. S. Daily. 1880, Oct. 19, 1931. 


RADIO COMMUNICATION—Statutory provisions—Validity—Right of owner of 
station denied permit for compensation for expenditures made prior to enactment 


of Federal Radio Act— 


Owners of a radio broadcasting station who constructed the station and expended 
large sums of money thereon prior to the enactment of the Federal Radio Act 
were not entitled to just compensation therefor, on the Radio Commission's refusal 
to permit them to operate the station, on the ground that the action of the Com- 
mission constituted confiscation of their property, since Congress, in the exercise 
of its power under the commerce clause of the Constitution, had the power to 
regulate broadcasting stations and could make such regulation effective only 
through the elimination of a plurality of broadcasting stations operating on the 
same wave length in the same territory, and since every investment in broadéasting 
stations was subject to such regulation and there existed in favor of the investors 
no vested right as against the regulation.—~American Bond and Mortgage Co. et al. 
Vv. United States, (CC, A, 7.).—6 U.S. Daily, 1880, Oct. 19, 1931. 


' 
trade Marks 
TRADE MARKS—Registration—Ten-year proviso—Evidence— 

Application to register mark filed in 1927 by French company which was subse- 
quently assigned to applicant and abandoned, applicant being sole distributing 
agent of French company in United States, does not establish any use in this 
country by French company of the mark and does not preclude its registration 


by applicant under 10-year proviso of 1905 Act.—-Marshall Field & Co. y. 
(Comr, Pats,).—6 U. S. Daily, 1880, Oct. 19, 1931. 


andrine. 


Alex- 


| nicipal 


On Docket of 


LY INDEX PAGE 1880 


Dicvatn Contracts ‘Summary of New Cases F iled 


Supreme Court 


d Proceedings in Which Printed Petitions or 


Statements Have Been Placed on Record 


SUMMARY follows of cases, arranged 


according to subject matter, docketed on 


the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitiong or statements have been 


filed. 
Each item includes an index line of the 


subject matter, a short statement of the 


question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Bankruptcy — Transfer of estate — Rights 
vesting in trustee—Headright of Osage 
allottee of less than half blood with cer- 
tificate of competence— 

Whether headright of an Osage alottee of 
less than half blood, to whom certificate of 
competence had been issued prior to in- 
curring of indebtedness listed in his bank- 
ruptcy schedule, passed to his trustee in 
bankruptcy so that subsequent payment 
would be available to his creditors, or 
whether suchj#¥headright was merely an in- 
choate right which was not transferable and 
not subject to judicial process.—Taylor, etc., 
v. Tayrien et al., No. 452; C. C. A. 10, cert. 
(Aug. 3, 1931). 

Banks—Letters of credit—Effect of  in- 
solvency of bank—Bank’s nonpayment of 
aceptance as affecting customer’s liability 
to bank— 

Where contract of sale between domestic 
importer and foreign exporter recited, as 
“terms of payment,” that ‘letter of credit 
* * * be established in favor of” exporter, 
and where importer, pursuant to such con- 
tract, with exporter, entered into contract 
with bank under which bank issued a letter 
of credit to exporter by which it agreed 
to accept exporter’s drafts, in considera- 
tion of importer’s agfeement to pay bank 
the amount of acceptances prior to ma- 
turity, could importer, on insolvency of, and 
appointment of receiver for, the bank, com- 
pel receiver to permit importer to pay out- 
standing acceptances and to be released 
thereby from his hability to the bank for 
amount thereof, or in the alternative coMm- 
pel receiver to receive payment from im- 
porter of his liability, impressed with a trust 
for payment by receiver of outstanding ac- 
ceptances to holders thereof, or could re- 
ceiver, without payment of outstanding ac- 
ceptances to holders thereof, recover from 
importer the amaunt of acceptances, on 
theory that importer’s payment to exporter 
for goods had been effected by bank’s ac- 
ceptance of the drafts.—Irving Trust Co., 
etc., v. Olivier Straw Goods Corp. et al., 
No. 445: C. C. A. 2, cert. (Aug. 25, 1931). 


Bonds (see Drains) 

Carriers (see Interstate Commerce Commis- 
sion. 
Commerce 
mission, 
Conflict of laws 
Constitutional law (see Insurance; 

cotics: Public utilities). 
Corporations (see Federal Taxation; Assess- 
ment and collection). 
Criminal law (see Federal 
turns; Narcotics). 


Drains—Drainage 
as between 
acts— 
Whether bonds issued by an Arkansas 

drainage district under an act requiring 

board of district to set aside annually from 
revenues collected “a sufficient sum to pay 
the interest for that year on all outstand- 
ing bonds and any installment of principal 
that may become due in that year” and 
providing that for purpose of securing pay- 
ment of the bonds and interest “a lien 
is hereby charged on all lands, lots, railway 
enbankments and tramways in said district 
paramount to all other liens except other 
taxes” and that “for the prompt payment 
of bonds and coupons the entire revenue 
of the district arising from rny and all 
sources are pledged,’’ are paramount to 
bonds subsequently issued by the district 
under three subsequently enacted statutes, 
or whether the four issues of bonds are 
upon a_parity——Franklin-American Trust 
Co. v. St, Louis Union Trust Co. et al., No. 
455; C. @ A. 8. cert. 


Eminent domain—Exercise of power—Neces- 
sity of acquiring property prior to con- 
struction under Flood Control Act— 
Whether Flood Control Act of 1928 (33 U. 

S. C. 702) requires United States to ac- 

quire property of one owning land over 

which he claims flood waters will be di- 

verted, under project adopted pursuant to 

statute, or flowage rights over the same, 
either by condemnation or purchase, before 
entering into the construction in so-called 

Boeuf Basin in Louisiana of levees and 

other works designed to accomplish such di- 

version of flood waters.—Hurley, etc., et al. 

v. Kincaid, No. 457; C. C. A. 5, cert. (49 F. 

(2d) 768). 

Eminent domain—Remedies 
property — Injunction — Restrain 
struction under Flood Control 
to acquisition of property— 
Whether advertising for and receipt of 

bids for construction of portions of work 

to be performed in Boeuf Basin in Loui- 

siana under Flood Control Act of 1928 (33 

U. S. C. 702) present situation as to which 

equitable relief may be had by owner of 

land, over which he claims flood waters 
will be diverted, to enjoin construction 
contemplated prior to the acquisition by 
the United States of his property, or flow- 
age rights over the same where no actual 
physical invasion of the land has occurred 
or is about to occur and the awarding of 
contracts r contemplated construction or 
the actual tonstruction will not constitute 
such an invasion.—Hurley, etc. et o1. ¥%. 

Kincaid. No. 457; C. C. A. 5, cert. (49 F. 

(2d) 768). Fi 

Eminent domain 

Ferries (see Interstate 
sion). 

Flood control (see Eminent domain). 

Ice (see Public utilities). 

Indemnity (see Insurance). 

Indians (see Bankruptcy). 

Indictment (see Narcotics). 

Injunction (see Eminent domain). 

Insurance—Regulation—Liability insurance 
—Statutory provisions relating to provi- 
sions of policy—Validity— 

Whether law of Louisiana providing that 
“it shall be illegal for any company to 
issue any policy against liability unless 
it contains a provision to the effect that 
the insolvency or bankruptcy of the insured 
shall not release the company from the 
payment of damages for injury sustained 
or loss occasioned during the life of the 
policy, and, in case of such insolvency or 
bankruptcy, an action may be maintained 
within the terms and limits of the policy 
by the injured person or his or her heirs 
against the insurance company violates 
the Fourteenth Amendment.—Owners Auto- 
mobile Ins. Co. of New Orleans v. Lawrason, 
No. 462: La. Sup. Ct.., appl. (May 25, 1931). 
Internal revenue (see Federal Taxation). 
Interstate Commerce Commission—Authority 

and functions—Power to grant certificate 

to operate gferry between intrastate 

points— ° 

Whether the Interstate 
mission has power under 
Commerce Act to grant 
public convenience and 
interstate railroad for the 
mitting that railroad to 
between two points lying wholly 
the State of Maryland.—-Claiborne- 
apolis Ferry Co. v. United States 
No. 454; D. C. Sup. Ct., appl. 
Narcotics—Prosecution—Indictment — Suffi- 

ciency— 

Whether indictment charging sale of 
narcotics, in violation of Harrison Anti- 
narcotic Act, in a designated city was de- 
fective for failure to allege the exact place 
in the city where the sale was made; 
whether indictment was defective for fail- 
ure to allege that amount sold was in 
excess of amounts exempted by the Act; 
whether accused could be convicted un“er 
indictment charging sale on a_ specified 
date on evidence thai sale was mace on 
day preceding or on day following the 
specified date.--Haggerty v. United States, 
No. 460; C. C. A. 8, cert. (July 1931) 
Narcotics — Prosecution — Sentences — Suffi- 

ciency of evidence as to same sale to sus- 

tain conviction and sentence on two 


Maine Tax Official Cites 
Chance for Retrenchment 


Avucusta, Me., Oct. 17. 
The opportunity is now presented for a 
definite program of retrenchment, the 
Chairman of the Maihe Board of State 
Assessors, Frank H. Holley, said ac the 
recent annual conveniion of the locai 
assossors. 
Th: State tax 
1922 increased 78 
same p-riod the 


(see Interstate Commerce Com- 


(see Trusts). 
Nar- 


Taxation; Re- 


districts—Bonds—Priority 
bonds issued under different 


of owners of 
ing con- 
Act prior 


(see also United States). 
Commerce Commis- 


Commerce Com- 
the Incerstate 
a certificate of 
necessity to 
purpose of 
operate 


Ann- 


et al., 


in Maine from 
p ent while in the 
ave.:age increase of mu- 
tax was 184 por cent, Mr. Holley 
said. The State tax in 1929 as compared 
with 1919 was exactly the same, 7'. mills, 
while the average municipal tax in the 
same period had increased 40 per cent. | 
The State tax in 1930 as compared with | 
that of 1920 shows an increase of only | 


1910 to 


c 


|312 per cent, while the average municipal 


tax increase is 28 per cent. 


+ 
| 


Supreme Court Calendar 


counts—Consecutive terms 

ment— 

Whether defendant who was charged in 
one count of indictment with sale of nar- 
cotics without a written order of Commis- 
sioner of Internal Revenue, and in second 
count with sale of narcotics not in or from 
original stamped package, in violation of 
Harrison Anti-narcotic Act, could be con- 
victed on both counts on evidence relating 
to the same sale, and be sentenced to con- 
secutive terms of imprisonment, or whether 
there was but one offense for which_ he 
could be sentenced to only one term.—Hag- 
gerty v. United States, No. 460; C. C. A. 8, 
cert. (July 20, 1931). 

Narcotics—Statutory provisions—Constitu- 
tionality of Harrison Act— 

Whether the Harrison Anti-narcotic Act 
is unconstitutional in that it grants legis- 
lative powers to the judiciary and execu- 
tive departments, violates the due process 
clause, is too indefinite and uncertain, and 
sets up no ascertainable standard of guilt.— 
Haggerty v. United States, No. 460; C. C. 
A. 8. cert. (July 20, 1931). 

Parties (see United States). 


Public utilities—Regulation—Manufacture, 
sale and distribution of ice—Constitution- 
ality of statute requiring certificate from 
State commission— 

Whether an Oklahoma statute 
147, Sess. L. 1925) declaring the manu- 
facture, sale and distribution of ice to 
constitute a “public business and pro- 
hibiting persons from engaging in such 
business without a permit to do so from 
the Corporation Commission of the State 
violates the Federal Constitution on the 
ground that it provides for the limitation 
of the number of persons who may en- 
gage in a lawful business in a given ter- 
ritory and therefore interferes with the 
freedom of persons to engage in such a 
business.—New State Ice Co. v. Liebmann, 
No. 463; C. C. A. 10, appl. (Aug. 20, 1931). 
a (see Interstate Commerce Commis- 

sion). 

Trusts—Testamentary 
—Law applicable— 
Whether District of Columbia court, 

construing a testamentary trust 

ministered by a New York trust 
erred in allegedly not deciding 
in accordance with the New York law. 

Bank of America of California, ete. v. 

Fulton Trust Co. of N. Y. et al., No. 461; 

D. C. Ct. Appls., cert. (50 F, (2d) 1005). 

United States—Actions against—Parties— 
Suit to enjoin construction under Flood 
a Act prior to acquisition of prop- 
erty— 

Whether United States was indispensable 
party to suit against it, Secretary of War, 
Chief of Engineers, Mississippi River Com- 
mission, and district engineer, to enjoin 
construction of levees and other works un- 
der Flood Control Act of 1928 (33 U. S. C. 
702) where plaintiff, not questioning con- 
Stitutionality of statute, claimed that de- 
fendants were proceeding to create floodway 
over his land without condemnation pro- 
ceedings, allegedly contrary to statute and 
Federal Constitution, but in which suit 
defendants claim that individual defendants 
have no personal interest, United States 
is only real party in interest, and decree 
in which interferes with performance of 
governmental functions and makes it neces- 
sary for the United States Government to 
acquire flowage rights.—Hurley, etc., et al. 
v. Kincaid, No. 457; C. C. A. 5, cert. (49 F. 
(2d) 768) 

United States (see also Eminent domain). 

Waters (see Eminent domain). 

Wills—Rights of legatees—Right to income 
accruing between testator’s death and 
time of distribution— 
Where a will which 

testator’s son and the son’s children and 

provided for a division of the estate, one- 
half to the son and the other one-half to 
the son's children and for the distribution 
of such shares when the oldest grandson 
should become 30 years of age, without 
disposing of income to accrue between 
testator’s death and distribution of estate, 
and which was construed by a judicial de- 
cree to give the son and the son's children 

a vested interest at time of testator’s death, 

entitled the children to the income from 

their share of the estate accruing during 
the interval between testator’s death and 
time of distribution.—Bank of America of 

California, etc., v. Fulton Trust Co. of N. 

Y. et al., No. 461; D. C. Ct. Apls., cert. (50 

F. (2d) 1005). 


FEDERAL TAXATION 


Assessment and collection—Lien for taxes— 
Certificate of discharge— 
Where filing of lien by 

ternal revenue was illegal, 

was later released by filing of ‘Certificate 
of Discharge’’ pursuant to section 613 or 

1928 Act, was recital in certificate of dis- 

charge that tax had been paid, conclusive 

Angier Corporation v. Commissioner, Nos. 

458, 459; C. C. A. 1, cert (50 F. (2d) 887). 

Assessment and collection—Statute of limi- 
tations—Transferees— 

Whether assessment against transferee is 
invalid on ground that statute of limita- 
tions had run as to transferor; transferee 
contending that timely notice was not sent 
to transferor. and that waiver alleged to 
have been executed by latter was invalid. 
Angier Corporation v. Commissioner, Nos. 
458, 459; C. C. A. 1, cert. (50 F. (2d) 887). 
Assessment and_ collection—Transferees— 

Separate notice to transferee of affiliated 

companies— 

Where three corporations filed consolidated 
return, and Commissioner, under section 
280 of 1926 Act, sent deficiency notice to 
transferee of assets of ‘one company, was 
such notice invalid for reason that it in- 
cluded deficiency notice for liability of 
naother of the companies; whether Com- 
missioner, by terms of section 280, was re- 
quired to send separate deficiency notice 
to transferee for liability of each of the 
three taxpayers.—Angier Corpqration Vv 
Commissioner, Nos. 458, 459; C.QC. A. 1, 
cert. (50 F. (2) 887). 

Returns—Failure to file—Criminal prosecu- 
tion—Validity of conviction and sentence 
on counts charging failure to file return 
and attempting to evade and defeat tax— 
Double punishment— 

Whether person who fails to file Federal 
income tax return can be convicted and 
sentenced for willfully failing to file return 
in violation of paragraph (a) of section 
2145, tit. 26, U. S. C., making such offense 
a misdemeanor, and at same time under 
another count of indictment be convicted 
und sentenced on same evidence for will- 
fully attempting to evade and defeat pay- 
ment of income tax, under paragraph (b) 
of such section, making such offense a fel- 
ony.—O’'Brien v. United States, No. 456; C 
C. A. 7, cert. (51 F. (2d) 193). 


of imprison- 
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trusts—Construction 
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For Week Announced 


A list of cases set for hearing before 
the Supreme Court of the United States 
during the week of Oct. 19 has been pre- 
pared in the office of the clerk of the 
court. This list, subject to change and 
correction to conform to the disposition 
of cases made by the court and the action 
of counsel therein, follows: 


Nos. 7-13. Cumberland Coal Co. et al 
Board of Revision of Tax Assessments 
Gréene County, Pa 

No. 14 Handy 
Com'r. 

Nos, 
Bank et 

No. 18 
& Safe 

Nos 

Nos 
Chambe 

No. 25. City of Chicago v. Chicago Rapid 
Transit Co 

No. 26 
Co 
No 
Nos 
Scot 
No 
et a 

No 

; Co 


V 
in 
Burnet, 


and Harman Vv 


15-16, Iowa-Des National 
al. v. Bennett, ete 
Phillips, Collector, 
Deposit Co., ete 
19-20. Crowell, ete 
‘ Virginian 


Moines 
v. Dime Trust 


V 
Railway 


Benson 
3 Co Vv 


et al 


United States v. Kirby Lumber 


27. Moore, 
28-30 


etc, v. Bay. 


Sun Insurance Office et al 

y 

Santovincenzo, etc. v. Egan, et 
Mecon 

et al 

United Siates et 
Railroad Co 


Chesapeake 


etc. v. Fitzsimmons Drill- 


al. v. Balti- 
et al 


& Ohio Railway 


38 United States v. Murdock 
No, 39. Strong v. United States 
No. 40. State Tax Commission of Missis- 
sippi et al. v. Interstate Natural Gas Co., 
Inc 
No. 41. 
of Chicago 
No, 45. 
etc 
No. 49. 


Painters District Council No 
etc.,, et al. v. United States 
Southern Railway Co. v. Moore, 


14 


United States v. Ryan, etc. 


| Gill, 


| Griffith, 


| 


AvTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, BeINc 
PusiisHen WITHOUT COMMENT BY THE UniTep States DatLy 


NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and clfidren’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Amer. public health assn. Com. on lead poi- 
soning. Lead poisoning. 37 p. N. Y., Amer, 
public health assn., 1930. 31-23177 


Amer. railway assn. Mechanical div. Car 
builders’ cyclopedia of Amer. practice. 13th 
ed.—1931. Comp. and ed. for . ed. Roy 
V. Wright. 1260 p., illus. N. Y., Simmons- 
Boardman pub. co., 1931. 31-23180 

Andersen, Arthur 9. Strict and free coun- 
terpoint. (Laurel library.) 84 p., illus. Bos- 
ton, C. C. Birchard & co., 1931. 31-23298 

Blake, Edward 8S. Local anesthetics in pyrrole 
series. (Thesis (Ph. D.)—Univ. of Mich., 
1931. 17 p. Easton, Pa., Mack prtg. co., 
1931. 31-23178 

Bridges, Robt. S. Enl. ed. 
234 p. 1931. 

31-27221 
magic, spirits; study 


Shorter poems of. 
Oxford, Clarendon press, 


Burriss, Eli F. Taboo, 
of primitive elements in Romen religion. 
250 p. N. Y., Macmillan co., 1931. 31-23315 

Cappon, James. Bliss Carman and literary 
currents and influences of his time. 340 p. 
Toronto, Can., Ryerson press, 1930. 31-26973 

Chaytor, Alfred H. Essays, sporting and se- 
rious. 257 p. Lond., Methuen & co., 1930. 

31-23171 

A. Answer of the ages, 

Cosmopolitan book corp., 1931. 
31-23307 

Davison, Alvin Mammalian anatomy, spe- 
cial reference to cat. 5th ed., rev. by Frank 
A. Stromsten. 311 p., illus. Phila.. P 
Blakiston’s son & co., 1931. 31-23328 

Elwenspoeck, Curt. Jew Suss Openheimer, 
great financier, gallant, and adventurer of 
18th century 283 p., illus. Lond... Hurst 
& Blackett, 1931. 31-23155 

Fetter, Frank A. Masquerade of monopoly, 
464 p., illus. N. Y., Harcourt, Brace & co., 
1931. 31-23186 

Freeman, Harry. Elementary treatise on actue 
arial mathematics. 399 p. Cambridge, Eng., 
Pub. for Inst. of actuaries at Univ. press, 
1931 31-23192 

Galsworthy, John. Creation of character in 
literature Romanes lecture delivered in 
Sheldonian theatre, 21 May 1931. 27 F 
Oxford, Clarendon press, 1931. 31-23317 

Everett. Europe and the gospel. 174 p. 

Richmond, Va., Educl. dept., Foreign mis- 

sion bd.. Southern Baptist convention, 1931. 

31-23313 

Ira S._ Essentials of woodworking. 

Rev. 232 p., illus. Peoria, Ill., Manual arts 
press, 1931. 31-23181 

Gurney-Salter, Emma. Tudor England through 
Venetian eyes. 142 p. Lond., Williams & 
Norgate, 1930. 31-23154 

Harris, Cuthbert. Short outline of musical 
history from ancient times to present day. 
60 p., illus. Boston, Arthur P, Schmidt co., 
1931. 31-23299 

Harris, Seymour problems of 
British empire. N. Y., Macmillan 
co., 1931. 31-23184 

Hirsch, Nathaniel D. M. Genius and creative 
intelligence. 339 p. Cambridge, Mass., Sci- 
art publishers, 1931. 31-23309 

Hunter, Geo. W. Problems in biology. 706 p., 
illus. N. Y¥., Amer. book co., 1931, 31-23329 

Kapp, Julius. The women in Wagner's life; 
trans. from German by Hannah Waller. 
284 p. N. Y., A. A. Knopf, 1931. 31-23300 

Lawrence, David H. Love among the hay- 
stacks & other pieces. 96 p. Lond... None- 
such press, 1930. 31-23169 

LAoyd, Anne G. Christmas book; collection 
of songs, drills and short plays for Christ- 
mas entertainments. 107 p. Chicago, Dra- 
matic pub. co., 193 31-23157 

Maurois, Andre. I y. . . trans. by 
Hamish Miles. 369 p., illus. N. Y., D. Ap- 

leton & co., 1931 31-23303 

Miall; Stephen. History of British omemical 
industry, written for Soc. of chemical in- 
dustry, on 50th anniversary. 273 p.. illus. 
Lond., E. Benn, 1931. 31-23182 

Morf, Gustav. Polish heritage of Joseph Con- 
rad. 248 p. Lond., S. Low, Marston & co., 
1930. 31-19149 

Muspratt, Eric. My South sea island. 256 p. 
N. Y., W. Morrow & co., 1931. 31-23330 

Norris, Earle B. Shop mathematics, prepared 
in Extension div. of Univ. of Wis., by ... 
and Kennegh G. Smith, 3d ed. (Industrial 
educ. ser.) "1 v., illus. N. Y., McGraw-Hill 
book co., 1931. 31-23331 

O’Harra, Mileham L. Parables of Emiloh, the 
mystic. 164 p. Boston, R. G. Badger, 1931. 

31-23314 
Gonorrhea in male and fe- 

rev. 440 p., illus. Phil., W. 
1931. 31-23173 
Family quarrels, President, 

192 p. N. Y., Baker, Voorhis 

31-23185 

F. Accounting problems: 

N. 


Coblentz, 
383 p. 


Stanton 
me: 


E. Monetary 
569 p. 


Pelouze, Percy S. 
male. 2d ed. 
B. Saunders co., 

Pepper, Geo. W. 
Senate, House. 
& co., 1931. 

Rittenhouse, Chas, 
intermediate, by 
2d ed. 460 p. 
co., 1931 

Sanders, Chas. 
its fruitage. 
1931. 

Shakespeare, Wm. 
Shakespeare, ed. 
univ press by 
J. D. Wilson.) 


- and Atlee L. Percy. 
Y., McGraw-Hill book 
31-23183 

of religion and 
N. Y., Macmillan co., 
31-23311 

Winter's tale (Works of 
for syndics of Cambridge 
Sir A. Quiller-Couch and 
206 p. Cambridge. Eng., 
Univ. press, 1931. 31-23173 

Stamp, Alfred E. Disputed Revels accounts 
reproduced in collotype facsimile, with paper 

read before Shakespeare assn. 16 p. Lond., 

Printed for Shakespeare assn. at Oxford 

univ. press, 1930 31-23172 

Stewart, Corbet P. Clinical chemistry in 
practical medicine, by - and D. M. Dun- 

lop. 246 p. Edinburgh, E. & S. Livingstone, 

1930 31-23293 

Strickland, Sir Walter W., bart. Pagans and 
Christians, or Black spot in East; open 

letter to Lady Arthur Somerset. 148 i 

N. Y., B. Westermann co., 1931 31-23191 

Sutton, Richard L. Diseases of the skin, 8th 
ed., rev. 1352 p., illus. St. Louis, C. V. 

Mosby co., 1931. 31-23175 

Thompson, Grace FE. First gentleman, story 
of Regent, afterwards George iv. 316 p. 

Lond., J. Cape, 1931 31-23305 

Towner, Milton C., ed. Religion in higher 
educ, principal papers read at Conf. of 

church workers, Chicego, Ill., Dec. 31, 1930- 

Jan. 2, 1931. 327 p. Chicago, Ill., Univ. of 

Chicago press, 1931 31-23308 

Vaughan, Herbert M. From Anne to Victoria, 
14 biographical studies 260 p. Lond., 

Methuen & co., 1931. 31-23304 

Weger, Geo. S. Genesis and control of dis- 
ease; attempt to demonstrate pathological 

possibilities of emotional and physical mal- 

adjustment and resultant metabolic and nu- 

tritional disturbance 673 p illus. Los 

Angeles, Calif., Press of Phillips prtg. co., 

1931. 31-23174 


F. Taproot 
266 p. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


Fedl, Prisoners in Jails, 1929-30, Suppl. 
Ann. Rept. of Fedl. Penal and Correctional 
Institutions for f. yr. ended Je. 30, 1930, 
Bur. of Prisons, U. S. Dept. of Justice. Price, 
10 cents 

Arsenical and Other Fruit Injuries of Apples 
Resulting from Washing Operations—Tech. 
Bull. No. 245. Je., 1931, U. S. Dept. of Agric. 
Price, 10 cents (Agr. 3-467) 

List of Technical Workers in Dept. of Agric. 
and Outline of Dept. Functions, 1930—Misc. 
Pub. No. 123, U. S. Dept. of Agric. Price, 
25 cents (Agr. 25-1443) 

New Estimate of Amer. Investments Abroad— 
T. I. B. No. 767, Bur. of Foreign and Do- 
mestic Commerce, U. S. Dept. of Commerce. 
Price. 10 cents 31-28072 

Experiment Station Record—Vol. 65, No. 4, 
Sept., 1931, Off. of Experiment Stations, U. 
S. Dept. of Agric. Subscription price, $1.50 
a year (Agr. 9-832) 

Bull. of Pan Aug., 1931. 
Subscription (8-30967) 

Bull, of Pan American Union, Sept., 1931. 
Subscription price, $2.50 a year 130967) 

Fedl. Reclamation Laws, Annotated. May, 1931. 
Bur. of Reclamation, U. S, Dept. of In- 
terior Apply at Bureau 31-28106 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 
Ariz.—9th Bienn. Rept. of Bd. of Health for 
yrs. 1929-1930 Submitted to Gov. by R. 
J. Stroud, Secy. and Exec. Officer. Phoenix, 
1931 
Ind. 


tion 


to 


American Union, 
price, $2.50 a year 


Rept. of 
yr. ended 
Wisehart, Supt. ot 
dianapolis, 1931 

Ann Rept of Highway 
ended Sept. 30, 1930 Albert J. Wedeking, 
Chrm Indianapolis, 1931 
Statistical Rept. for State. for yr 
Sept. 3e, 1930 Comp. by Legisl. Bur. of 
Ind. Library and Hist. Dept Mrs. Frank 
J. Sheehan, Pres. Indianapolis, 1931. 
Ann. Rept.. Bd. of Health, f. yr. ended 
Sept. 30, 1930. A. J. Hostetler, M. D., Pres. 
Indianapolis, 1931, 


Ann Dept 
Sept 
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* Insurers Denied 


Texas Proceeds Against Sev- 
eral Companies Charged 
With Doing an Unauthor- 
ized Business in the State 


AusTIn, Tex., Oct. 17. 

Judge W. F. Robertson of the 98th Dis- 
trict Court has refused to transfer to a 
Federal court the injunction proceedings 
brought by the State against a number 
ot corporations on the ground that they 
were doing an unauthorized insurance 
business in Texas, according to an an- 
nouncement by the Attorney General's 
department. 


The companies, incorporated under ans 


act of Congress, petitioned to remove the 
cause to the Federal court on the ground 
of diversity of citizenship. The statement 
follows in full text: 

The Attorney General's Department has 
recently filed suit against some 19 cor- 
porations doing business in the State of 
Texas to enjoin them from doing business 
$vithin the State. 


‘National Trade Union’ 


These corporations are incorporated un- 

der an act of Congress permitting corpora- 

@ tions to be formed for the purpose of op- 
erating what is known as a National 
Trade Union. 

It is the contention of the State that 
individuals with no intention of forming 
a trade-union have formed corporations 
under this Act and are promiscuously 
writing other life insurance within the 
State of Texas, contrary to the laws of the 
State. These corporations contend that 
inasmuch as they are_ incorporated 
under the laws of the United States they 
can come into the State, transact business 
within the State and not be subject to any 
of the laws of such State with reference 
thereto. 

Injunctions Issued 


Judge Robertson, of the 126th District 
Court, has issued temporary restraining 
orders in all these 19 cases, and some 11 
or 12 have filed petition in the State court 
to remove the case to the Federal court 
on the ground of diversity of citizenship, 
allegin, that they are corporations of the 
District of Columbia and that the State 
of Texas is a citizen within the meaning 
of the Constitution and therefore the 
Federal court would. have jurisdiction. As 
a further ground they contend that be- 
cause they are commissioned under the 
laws of Congress, there is a Federal ques- 

@iion raised and therefore the Federal 
court has jurisdiction. 

These petitions were argued yesterday by 

. Sidney Benbow, Assistant Attorney Gen- 
eral, in behalf of the State, who contended 
that the Federal courts had no jurisdic- 
tion herein to determine these cases be- 
cause the State is not a citizen within 
the meaning of the removal statute and 
that a corporation organized under the 
Act of Congress has no right to remove the 
cause to the Federal court under that 
ground alone, because Congress has 
passed a law denying United States district 
courts such jurisdiction 

Judge Robertson sustained the State's 
contention and refused the petitions for 
removal for the reason it appeared of 
record that as a matter of law the, Federal 
court had no jurisdiction. 

Counsel for the corporations contended 
however, that a State judge had no right 
to pass upon such matters. Some of these 
corporations have ordered transcripts of 
the record, which they intend to file in 
the Federal court, seeking to take the mat- 
ter out from under the jurisdiction of the 
State court. 

The question of these corporation's 
rights to do business in this State free 
from control of the State laws appears 
to be a novel question of first impression 
In all probability the matter will go to 
the Supreme Court of the United States 


« Illinois and Indiana 


Radio Quota Revised 


qwo Chicago Stations Deleted, 
One Assigned to Gary 


Two Chicago broadcasting stations were 
deleted Oct. 16, and Station WJKS, oper- 
ated by the Johnson-Kennedy Radio Cor- 
poration, at Gary, Ind., was assigned to 
the Chicago stations’ frequency of 560 
kilocycles, according to information made 
available at the Federal Radio Commis- 
sion Oct. 17. The action of the Commis- 
sion reduces the overquota status of 
Illinois, and increases the underquota 
status of Indiana. 

The following information was made 
available: 

The deleted stations are WIOB, oper- 
ated by Nelson Brothers Bond and Mortg- 
age Corporation, Chicago; and WPCC, 
operated by the North State Church, 
Chicago. Before their deletion, they 
shared time on a frequency of 560 
kilocycles. 

The State of Indiana is 2.08 units, or 
22 per cent underquota in station assign- 
ments, and the State of Illinois is 12.49 
units, or 55 per cent overquota in such 
assignments. The Fourth Zone, in which 
both States are located, is 21 units, or 26 
per cent overquota is station assignments. 

@ The granting of WJKS' application, and 
deletion of WIOB and WPCC reduces the 
overquota status of Illinois and the Fourth 
Zone by .88 unit and .45 unit, respectively, 
and increases the quota of Indiana by .43 
unit. 

In granting the application of WJKS 
the Comm.ssion reversed Chief Examiner 
Ellis A. Yost. 


Requisition of Contracts 
During Wartime Argued 


[Continued from Page 4.) 
parties a right of cancellation to be ex- 
ercised by the Government in case of 
requisition, or that the requisition of the 
contracts for public use and the subse- 
quent cancellation deprive the contractor 
of its contractual right to recover the 
measure of damage which would have 
been recoverable upon breach by the orig- 
inal purchaser, unless the equivalent of 
such recovery be awarded as just compen- 
sation. 

Assistant Attorney General Ruggs then 
told the court that despite this expression 
of opinion he himself believed the Court 
of Claims had decided the case incor- 
rectly. 

Mr. Rugg stated that, in his opinion, the 
Court of Claims had given adequate con- 
sideration to the value of the contract at 
the time the cancellation took place and 
had in fact added the sum of $8,500 which 
it said was to cover “the value of the con- 
tract at the time of cancellation.” 

The Assistant Attorney General also 
contended that the Russell Motor Car Co 
case did apply to the situation in this 
case. He said that although this was not 
¢ Government contract nevertheless there 
were certain statutes in effect at the time 
these contracts were made giving the Gov- 
ernment the right to cancel and, as a re- 

@ sult, the provisions of these statutes should 
be read into the contracts. 





Utility Permitted to Cut Rates (Nearly Million Issuance of Utility Securities 
Transfer of Case To Meet Municipal Competition Hail Loss Paid By Standard Group Described On Accident and 
To Federal Court Georgia Commission Holds Reduction Is Not 


Discriminatory Against Rest of Territory 








ATLanTA, Ga., Oct. 17. court’s ruling was printed in the-issue of 
The right of a public utility to reduce| Feb, 11, 1931.) | 


its rates to meet the competition of a mu- 
nicipal utility was upheld in an order is- 


for power from the Crisp County mu- 
| nicipal plant. 

The Commission dismissed its rule nisi 
against the Georgia Power Co. to show 
cause why it should not reduce its rates 
throughout its entire territory to the level 
of those proposed for Cordele. The com- 
pany’s rates had been reduced to a point 
about 35 per cent below the ‘municipal 
rates. 

The Georgia Supreme Court, on petition 
of the company for an injunction against 
the Commission’s proposed inquiry, held 
that*the Commission had a right to pro- 
ceed with the case. (A summary of the 


Examiner Suggests 
Methods to Extend 
Reception of WTMJ 


Proposes in Report Made to 
Radio Commission That 
Interference by Florida 
Station Be Reduced 


Measures to reestablish the original 
service area of Station WTM4J, operated 
on a frequency of 620 kilocycles by the 
Journal Company, Milwaukee, Wis., and 
to eliminate objectionable interference, 
are proposed in an examiner's report, the 
Federal Radio Commission announced 
Oct.. 17, 

The case, which has been before the 
Commission for nearly six months, in- 
volves Station WLBZ, Maine Broadcast- 
ing Company, Bangor, Me.; Station 
WFLA-WSUN, Clearwarter and St. Peters- 
burg Chambers of Commerce, Clearwater, 
Fla.; and Station WDAE, Tampe Publish- 
ing Company, Tampa, Fla. 

The following information was made 
available in the examiner's report, sub- 
mitted to the Commission by Elmer W 
Pratt 

The examiner recommended that the 
applications of Stations WLBZ, WTMJ, | 
and WDAE for renewal of license be | 
granted. and that the application of Sta- | 
tion WFLA-WSUN be granted under cer- | 
tain conditions suggested in the report. 


Appellate Court Action 

The difficulty came up when Station 
WTMJ charged that its service area had 
been materially cut down when the Com- 
mission, without notice to WTMdJ, au- 
thorized WLBZ, on the same frequency 
(620 kilocycles) as WTMJ, to increase 
power; and removed Stations WDAE and 
WDBO from the 620 kilocycle frequency, 
substituting in their stead WFLA-WSUN, 
a far more powerful station. It was 
charged that this action reduced the serv- 
ice area of WTMJ, formerly covering Wis- 
consin, most of Michigan, and portions of 
Minnesota, Iowa, Illinois, and Indiana, to 
an area covering a radius of only about 
20 miles from the transmitter. 

The Milwaukee station then took the 
case to the Court of Appeals of the District 
of Columbia. The court ruled that the 
Commission should take action to relieve 
the interference thus brought about 

The recommended action of the Com- 
mission, suggested in Examiner Pratt's 
report, proposes to grant the applications | 
for renewal of license unconditionally to} 
WLBZ, WTMJ, and WDAE. The applica- 
tion of WFLA-WSUN, however, was rec- 
ommended for renewal only if the station 
complied with the following conditions 

a. That, pursuant to proper applica- 
tion and construction permit, the trans- | 
mitter of WFLA-WSUN be removed to the | 
new location specified in this applicant’s 
proposal; | 

b. That special apparatus be installed | 
capable of maintaining frequency within} 
25 cycles; | 

c. That the antenna of this station be} 
so designed and installed as to suppress 
sky wave propagation in the direction 
of Milwaukee | 

Upon compliance with these conditions 
the report suggests, a renewal license | 








Applications Received | 
By Radio Commission 


| 
Applications for broadcasting and wire- | 
less permits have just been announced by 
the Federal Radio Commission as follows 
| Broadcasting applications: 
WPRO, Cherr & Webb Broadcasting Co 


20 Richmon¢ Providence, R. I., license 
to cover construction permit granted Oct 





6, 1931, to make changes in equipment and 
obtain approval of local studio location 
change 


p Weiss Music Co., 80 West 
license to cover construc- 
July 31, 1931, to move 


WSYB, Phi 
St. Rutland 
tion pern 
transmitter locall) 

KGFX, Dana McNiel. Pierre, S. Dak., modi- 
fication of ynstr tion pe it to extend 
completion date from Oct. 20, 1931, to Dec 
20, 1931 
WGBB. H vy H. Carman, Freeport. N. Y 
construct 1 permit to move transmitter lo- 





ranted 











cally 

WJMS Johnson Musi Store Ironwood 
Mich modification of onstruction permit 
zyranted Ma 15, 1931 w station. Mod- 





ification te hange transmitter and studio 
location locally 

WOWO. The Main Auto Supply Company 
'Fort Wayne, Ind., construction permit to in- 
stall new e pment and increase power to 
25 kw. Mo ication of license to change 
hours of operation from sharing with WWVA 
to six-sevenths time 

KTFI Radic Broadcasting Corporation 
Twin Fal) Idaho. modification of license tO 
increase power from 250 w. to 500 w. local sun- 
set to 500 w. da\ 1 night 

The folle 1Z applications were returned 
to the applicant 

A. O. Klotz and Noel Reaben. McComb 
Miss., construction permit for new _ statson 
to use 1,420 ke. (General Orders 111, 115, 116 



















KMLB, J. ( Liner Monroe La change 
frequency 1 1.420 ke (General Order 93 
section 8-a 

WFDV, Dolies Goings. Rome, Ga., change 
frequency to 1,500 ke. (license has been as- 
signed) 


Applications (other than broadcasting): 


Aeronautical Radio, Inc., Atlanta, Ga., con- 
struction permit for 178 ke., 15 w.; aeronau- 
tical service 
au. of Parks, Chicago, I1l., construction 
for 278 ke., 15 wW.; aeronautical service 
WEEC, Aeronautical Radio, In Charleston 
8. C license. covering construction permit 
for 2,964, 5.840 ke., 350 w.; aeronautical serv- | 
ice License covering construction permit 
for 4.164 ‘ 


6.320 ke 350 w point-to-point 
aeronauti 


WNY 














| 





ice 
arine Corporation of America | 
2s Y nstructi permit for ad- 











lal tra 143 i 135, 170 
1 kw e relay service | 
W2XK, N g Broadcastin Co... New} 
York, N. Y icense covering construction ere | 
mit for 41,000, 51.400, 60,000 to 400.000 and 
above 401,000 k« 2.5 kw experimental service 
The Journal Co., Milwaukee Wis new 


construction permit for 1,550 kc., 250 w.; spe- 
cial experimental service. 

American Telephone & Telegraph Co., 
Ocean Gate, N. J., license for special experi- 
| mental service for 10,550, 16,270, 21,420 ke., 
20 kw. | 











At a hearing before the Commission, ac- | 
are a ‘ rding to the order issued today, it was 

sued today by the Public Service Commis- de . v9 

sion, approving a schedule of electric rates aoea out a Crisp County had con- 

proposed by the Georgia Power Co. for the °* ructed a ydroelectric plant 


om : . ; » ahee ranged with the city of Cordele to use 
city of Cordele equal to the rates charged the electric power. 


Commission. 


days. 


It was alleged in complaints to the Com- 
the power 
company resulted in unjust discrimination 
against other localities served by the com- 
At the hearing, however, the com- 


| to the level of those charged by the muni- 
cipal plant. 


applied to all customers alike throughout 





this station with 
of frequency 


its present assignment 
and power. 

Pending compliance with these condi- Wilson, has appointed a commission to in-  @Q. You testified, did you not, that Standard 
tions, however, it was pointed out, WFLA- vestigate the taxation of public utilities Gas & Electric Company issued $1,875,000 par 
should be granted a temporary in that State. The members of the com- Value of its common stock to Mississippi 
license to operate with maximum power mission are Jeremiah M. Evarts, of 
of 250 watts, and requiring maintenance | Windsor; Elbert S. Brigham, of St. Albans, | asa step in preparation to sell $5,000,000 face 
of frequency as nearly as possible within and Fred C. Martin, of Bennington. The | value of bonds of Mississippi Valley 


appointment of the commission was auth-| Electric Company, with common stock 


The Clearwater Standard Gas & Electric Company 


40 cycles of 620 kilocycles. 
station’s present power is limited to 1,000 orized by a joint resolution adopted by the! onus? A. I did so testify 


watts at night and 2,500 watts daytime. | 1931 legislature. ' @. In 1913 did Standard Gas & Electric 
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INSURANCE 





Summary of Business for 
Season Is Announced by 








Insurance Q. What valuation was placed upon the #—— 
and ar- “ails Standard Gas & Electric Company preferred 
= stock for the purpose of making those pay- 
charged BISMARCK, N. Dak., Oct. 17, ments? A. Par, $50 per share. 


‘ ‘ . Did Standard Gas & Electric Company 
rates 10 per cent lower than those in effect|, The State Hail Insurance Department during the period of acquisition of 


by the Georgia Power Co. under order of | aS just announced that losses paid in stocks of the Oklahoma and San Diego com- 
company 1931 amounted to $997,619 on 6,610 claims, panies also acquire certain preferred 
» 7 ~ 1 i , 
thereupon issued a schedule containing its|A total risk of $28,719,937 was carried on 9% Western States Gas & Electric Company 
uniform rates as fixed by the Commission | 4,082,656 acres of insured crops. The basic’ 91.355 par value. 
by allowing in Cordele a discount of 50 ®#Mmount of coverage was $7 an acre but by Q. At what valuation were those k 
per cent when bills were paid within 10 the payment of an additional rate $10, placed on Standard Gas & Electric Company's 
The effect of this, the Commission Could be secured. This extra protection —" fee aia Arcndert Gas & Electric Com- 
stated, resulted in rates approximately 35| WAS Carried on 47,116 acres, the Depart- pany finance the acquisition of those stocks? 
per cent lower than the municipal rates.| Ment stated. A. By issuing its own preferred stock to the 
In the first district, comprising 40 extent of $83,050 par value, which stock, how- 
counties, 2,685,403 acres were insured. The) Ver. Was treated as having been issued at 


premium of $8,305, or 10 per cent. 


rate in this district was 26 cents for $7 and hee ae 


12 cents for the additional $3 of protection. 


cents for the extra insurance. 


Commission in Vermont Me a 


The Governor of Vermont, Stanley C. 4 "y"aia so testify. 


Valley Gas & Electric Company in 


Are they as good as when the 


Goon: ... You bet they are! Maybe 
the girls are even better. Anyhow, cigarettes 
are a whole lot better. No doubt about that. 


They used to be made by hand— 
Now it’s machines; no hand but yours 


ever touches them, 


They used to be packed in expensive, 
highfalutin’ cardboard boxes— 
Now the quality is in the cigarettes. 
The U. S. Revenue Tax used to be a 
penny a package of twenty— 
Now it’s six cents a package of twenty. 
Tobacco used to be dried by air— 
Now Liggett Myers algne has thirty- 
five drying machines of the latest type, 
with a daily capacity of over 2,000,000 
pounds—and over four miles of ware- 
houses for tobacco storage. 


Better—they’re miles better! Everything 
used in the manufacture of Chesterfield ciga- 
rettes is the best that money can buy or that 
Science knows about. 


CHESTERFIELD ToBAccos—both Turkish 
and Domestic —are mild and ripe, the best 
that money can buy. 


AND THE way Chesterfield tobaccos are 
blended and cross-blended is like making a 
new and better-tasting kind of tobacco, with 
greater smoothness, more mildness and a more 
pleasing aroma —a fragrance and flavor not 
to be found in any other cigarette. 


CHESTERFIELD gives you the benefit of all 
the world knows about the production of 
better cigarettes. Nobody smokes a better 
cigarette than Chesterfield. 





© 1931, LiccetTt & Myers ToBacco Co, 


sev . i es Q. How do you interpret the fact that the 
an the seven counties of the second dis preferred stock of Standard Gas & Electric 


; trict 693,063 acres were insured with rates 0 is ; , b 
any propose rin Ss : rates 7 7 s S Company so issued was treated as having been 
te ue eel of Gabe cabael Gr dr aoa, of 32 cents for the basic coverage and 14) issued at a premium, whereas other preferred 
stock of Standard Gas & Electric Company 
The third district, consisting of two that was issued during the same period was 


“ sea, =i ; ” s having been issued at par? 
The competitive situation at Cordele,” counties, purchased insurance for 224,001 veers aur the fact as meaning 


the Commission’s order said, “is entirely | acres at rates of 37 and 16 cents. The the preferred stock of Western States Gas & 
different from that existing in the other | fourth district, with four counties. had Electric Company was of lower market value 
territory served by the Georgia Power Co., 480,184 acres insured at rates of 42 and 18 per share at that time than was the preferred 
and although it is highly desirable that cents. 
uniform rates for each class of service be| The Department announced that in 1932, that during March. 1912, the Standard 
State hail insurance must be applied for & Electric Company issued $1,300,000 
the territory served by said company, it jas compulsory listing of lands has been dis-| value of new 6 per cent convertible 
is the opinion of the Commission that if | continued. Applications for insurance may 
the Georgia Power Co. charges the same | be made any time up to the last Monday. ment for a basket of securities that was pur- 
rates as charged by the city of Cordele,|in June. 1932. The State will be divided chased from that company on that 
although lower than the maximum rates | into five districts for hail insurance next A. I did 

prescribed by the Commission, this does | year, it was stated 
discrimination 
against the other customers of the Georgia 
Power Co. outside of Cordele.” 


stock of Standard Gas & Electric Company 
Q. You previously testified, did you 


and $400.000 par value of preferred stock 
Utilities Investment Company in part 


Q. You testified, did you not, that $52,000 of 
effective discount on the bonds was capital- 
ized in the book values of the securities ac- 


‘ To Study Utility Taxation Q. You testified, did you not, that effective 


discount on the preferred stock to the extent 
of $8.000 was charged back to Standard Gas 
MONTPELIER, Vt., Oct. 17. & Electric Company and was eventually 
charged by that company against its surplus? 


payment for capital stock of that company 





In North Dakota Transcript of Testimony Deals With Transac- 


dh ee tions in Issues of Western ( )perations 





UBLICATION of excerpts from transcript of testimony Oct. 13 by Thomas | 
Warner Mitchell, accountant of the Federal Trade Commission, appearing as 


De rE : ° a witness in the Commission's investigation into financial activities of power and 
partment of State Hail gas utilities, was begun in the issue of Oct. 17 and proceeds as follows: 


Company create a new collateral trust agree- 
ment? 

A. Yes, sir, an agreement dated June 2, 1913. 
The agreement provided for the issuance of 
$3,000,000 face value of collateral trust 6 per 
cent serial notes dated June 2, 1913. but di- 
vided into three series, namely, $500,000 face 
value payable June 1, 1914 $500,000 face 
value payable June 1, 1915. and $2,000,000‘ face 
value payable June 1, 1916 

Q. Were any of these notes sold June 30 
1913? A. Yes. sir. Notes to the extent of 
$1,073,700. They were sold to H. M. Byllesby 
& Company; the total proceeds amounted to 
$1,006,711.08. which amount was charged to 
H. M. Byllesby & Company's open account 

Q. What were the effective rates of in- 
terest on the proceeds of those notes?. A. 10.5 
per cent on the proceeds on notes due June 
1, 1914; 9.36 per cent on the notes due June 
1, 1915; and 8.66 per cent on the notes due 
June 1, 1916 

Q. Was a second lot sold to H. M. Byllesby 
& Company on July 22, 1913? A. Yes, sir, 
notes aggregating $1,570,300 face value. The 
total proceeds amounted to $1,498,626.23. The 
effective rate of interest on the proceeds of 
the notes due June 1, 1914, was 11.3 per cent; 
on those due June 1, 1915, 8.78 per cent, and 
on those due June 1, 1916, 7.68 per cent 

* + 4 

Q. Were the remaining notes due June a; 

1916. sold to H. M. Byllesby & Company? 


+A. Yes, sir. on certain dates in 1913 and 


1914 The notes aggregated $350,000 face 
value The proceeds amounted to $334,386 
and the effective rates of interest on the pro- 
ceeds were approximately 7.8 pr cent to 7.9 
pr cent per annum 

Q. Why were those notes sold by Standard 
Gas & Electric Company? A. Very largely 


| for the purpose of providing funds with which 


to pay for securities of Louisville Gas & Elec- 
tric M@empany Arkansas’ Valley Railway 
Light & Power Company, Fort Smith Light & 
Traction Company. Western States Gas & Elec- 
tric Company, San Diego Consolidated Gas 
& Electric Company, Enid Electric & Gas Com- 
pany, ississippi Valley Gas & Electric Com- 
pany, Northern States Power Company, Okla- 
homa Gas & Electric Company. and South- 
eastern General Gas Som pRDy The com- 
pany also had to obtain funds with which 
to meet the sinking fund requirements on 
the outstanding 6 per cent convertible bonds 
of 1926 

Q. Why didn't the Standard Gas & Elec- 
tric Company tissue additional 6 per cent con- 
vertible bonds in 1926 in order to obtain 
those funds? A. The agreement securing 
those bonds provided that the face value of 


(Continued on Page 7, Column 6.) 





ruffles came down to the ankles? 
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Arizona Rulings 


Health Policies 


Requirements Revised on 
Auto Injuries, Payment of 
Hospital Benefits and Sta- 
tus of Blood Poisoning 





PHOENIX, Ariz., Oct. 17, 


Three rulings relating to health and ac- 
cident insurance policies as recommended 
by a meeting of Insurance Commissioners 
of western States held at Portland, Oreg., 
Sept. 12 have been issued by the State 
Corporation Commission. They relate to 
policy provisions on automobile acci- 
dents, payment of hospital benefits and 
septicaemia or blood poisoning. 

Under the first ruling no accident policy 
will be approved after Dec. 31 if it con- 
tains a proviso that the benefits “are to be 
contingent upon the wrecking or disable- 
ment of any automobile or other vehicle 
or being accidentally thrown from such 
automobile or other vehicle.” The ruling 
States that “a rider shall be attached to all 
such policies at date of renewal eliminat- 
ing therefrom the proviso that the prom- 
ised benefits are contingent upon the 
wrecking or disablement of said car or 
other vehicle.” 

Another ruling declares that no health 
and accident policies will be approved by 
the Commission which provide that hos- 
pital benefits will be paid only to such 
policyholders as actually pay such ex- 
penses. The Commission holds that such 
a provision is discriminatory between 
policyholders of the same class and in- 
structs the companies to eliminate it from 
all outstanding policies cancellable at the 
companies’ option. 

The third ruling requires the companies 
to class septicaemia or blood poisoning as 
an accident instead of sickness when it 
results from an abrasion or a bruise. The 
order prescribes that claims be adjusted 
and indemnity paid in succh cases under 
the accident provisions of the policy. This 
change becomes effective Dec. 31. 


Traffic at French Ports 
French ports report larger cargo traffic 
during June, 1931, than during June of last 
year, having loaded and unloaded 4,294,000 
tons in the former month. (Department 
}of Commerce.) 
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SHIPPING . . . AVIATION 


a posted _ Trade Situation 
ams mancing Of ( 
eaten anada and 
Receivers Ask Right to Sell . ; 
Europe Outlined 


$550,000 of Certificates 
To Ferry Company 
Department of Commerce 
Reviews Developments in 
Business and Industry in 


—— 
= ————— 


Aid Is Propose 
For Loan Groups 


* By Mr. McFadden 


Suggests the Formation of 
National Organization to 


Help 


Mortgage Companies 


ra 


qd Deelir nsits 'Reciprocal Air Treaty Adopted | Advance in Radio Flo 
Is Shown at Suez By the United States and Italy | 
Tonnage for First Six Months | 


Brings Progress 
Of Year Half a Million Recognition of Pilots’ Licenses and Certifi- InPlane Control 
Less Than in 1930 cates of Airworthiness Among Provisions 


« 
» 


—e 
a 


Feeling the effects of the world-wide 
depression, traffic passing through the 
Suez Canal between the Red Sea and the 
Mediterranean tn Pig ea a 

= . of this year registered 15,692, ons, as 
Personal Loan and compared with 16.212,000 tons for the same 
period in 1930, according to a report from 
Consul Horace Remillard, Port Said, 
Egypt, made public by the Department 


Receivers of the Florida East Coast 
Railroad applied to the Interstate Com- 
merce Commission on Oct. 17 for author- 
ity to issue $550,000 of receivers’ certifi- 
cates, to be dated Nov. 1, 1931, and pay- 
able within six months. (Finance Docket 
| No. 8997.) 


'Devices for Communication 
RECIPROCAL air navigation arrangement to become effective Oct. 31 has | A i a 
‘\pbeen made by Italy and the United States, the Department of State an- | nd Apparatus Assisting 
nounced Oct. 16. Recognition of each other’s pilot licenses; the right to operate . . oe 
civilian aircraft in “an what's country; a definition of the rights of each seber’s | Pilots in Determining Po- 
pilots; and the recognition of each other's certificate of airworthiness for aircraft | sition Are Improved 
exported from one country to the other as merchandise, are provided for.in the | 


t t di to the Department The certificates, bearing interest at 4% 
reaty, according to e , 


[Continued from Page 3.] 


ed the world and, for the moment, we have 
let him take it—but he has not used it 
wisely. To paraphrase The Carpenter of 
Nazareth, the time has come to render to 
Caesar the things that are Ceasar’s and to 
the people the things that are theirs. 

‘ We have allowed to come into being a 
condition under which the possession of 
money confers too many immunities and 
too many privileges. 

In war, conscription and the limited pay 
of soldiers destroy incomes of common 
men, while war profits and interest on 
government bonds increase the incomes of 
the rich. Loans made to governments by 
wealthy bond buyers are paid by the public 
in direct and indirect taxes. True, the 
rich pay surtaxes on great incomes but 
the consumer who bears the burden pays 
$4 in profits for every $1 so paid in taxes. 

The total rate of taxes on incomes over 
$100,000 per year is 24 per cent on the 
amounts -ct exempt—and there are many 
exemptions. 

Opportunities Diminishing 

Year by year the opportunities of the 
people have decreased. Once the owner- 
ship of a fruitful farm was an asset; now 
it is a liability. Once an energetic man 
could serve his neighbors and earn him- 
self a competence by conducting a ‘retail 
business; now such opportunities are mon- 
opolized by chain stores. 


of Commerce. 

Tolls on the 2,845 ships passing through 
dropped from 492,140,000 French francs as 
compared with 539,000,000 French francs 
for the period under review. (French 
franc equals about $0.0392.) 

There was a decrease in the tonnage of 
commercial vessels passing through, dur- 
ing this period, while increases in the 
tonnage of mail vessels, ships, in ballast, 
and military vessels were noted.—Issued 
by the Department of Commerce. 


Industrial and Civie 
Improvements Aid in 


Recovery of China 


Discord and Silver 
Situation Have Severely 
Damaged Trade, Accord- 
ing to Federal Specialist 


Civi 


l 
i 
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delivery, while the buyers abroad of Chi- | 


Time was when a man with an idea nese products have matched their hesita- 


could make a factory of his kitchen or! tion, 


his barn and expand his business to the 
limits of his ability and his market. 
day, such ventures have slight chance of 
competition agai 
whose huge 


Perhaps the most disastrous effect | 


lof this situation has been upon China's | 
TO- | tremendous agricultural population, which 
m has been 
t industrial monopolies | jarge returns which might ordinarily have 
advertising appropriations peen anticipated from low exchange and 


prevented from realizing the 


close the ear of the public to the sales) ynusually bountiful crops. 


argument of the little man. 


Some bright spots, however, relieved the 


The little bank, built carefully year by | otherwise somewhat gloomy economic pic- 


year until those who owned and guided it tyre, 


Agricultural interests have suffered, | 


were secure in their old age, has been! put there has been some compensation in 
wiped out by huge aggregations of banking the Jimited but steady industrial expan- 
capital now grown so bold that they ask! sion, which, in some localities, has even 
legal authority to establish branches in| shown a capacity to replace foreign mer- | 


every hamlet; this would amount to a 


| chandise. 


This is especially noticeable | 


legislative prohibition against the existence! jn the development of cotton textile pro- 


of small individual banks. 
Eliminating Boundaries 


duction. 


Flour mills, backed by bumper 


wheat crops, have carried on a flourishing 


_Not content with eliminating competi-| pusiness, while decided progress has been 
tion established wealth noweseeks to elim-' made in the development of commercial 


inate national boundaries so that there 


aviation 


Especialiy during 1930 road con- 


may be no limit upon its further expan-| struction was continued in South China, 
sion at the expense of the individual. They which was comparatively free from mili- 


would pour all the races of men into the); 


same docile mold, that the whole world 


reconditioned in Manchuria. 


ary operations, while railways were being 
Oil compan- 


might be peopled by a standardized race | ies and canning factories expanded, and 
of robots whose only function was to serve | ansorbed considerably increased quantities 


& common master. The word “Interna- 
tional” has become a drug which dulls the 
public mind into acceptance of this mon- 
strous thing; its clever exponents use the 
arguments of peace and brotherly love to 
mask a merciless war upon human rights 
whose objective is universal slavery. 

The first stage of this slavery is the 
recent supremacy of the salary in Ameri- 
can life. The last generation was inde- 
pendent. True, millions worked for wages 
—but their employers were no part of such 
a world-wide centralization of wealth as 
today grants or withholds, at its pleasure, 
the means of livelihood for millions. 

In the last generation every wage earner 
had before him the reasonable hope that 
some day business or agriculture would 
bring him the opportunity to be independ- 
ent, to in great measure control his own 
earnings and his own fate. Such reason- 
able hope does not exist today. The only 
hope is that one can secure what is called 
a “good” job, where, at the best, continued 
existence depends upon the caprice of an 
unseen employer who may at any time de- 
cide that universal unemployment will 
serve his selfish ends. 

The Place of Money 

The products of labor are almost worth- 
less, while those of capital maintain their 
prices. The Kansas farmer must pay the 
price of ten bushels of wheat to buy less 
than one bushel of flour. The Illinois 


of tin plate for their increased output. 


Marked building and construction ac- 


tivity in Shanghai and South China cre- 
ated 
lumber. 
were extended and electrical equipment in- 
creased to meet the requirements of mod- 
ern houses and office buildings. 
of illuminated signs for advertising pur- 
poses, and a wider demand for electrically- 
controlled 


and 
lines 


foreign 
and 


a demand for 
Telegraph 


cement 
telephone 


The use 


machinery for general pur- 
poses, indicated concerted action in gen- 
eral civic improvements. 

Silver is Obstacle 


The greatest obstacle to the actual ex-| 
pansion of China’s import trade during 
1930-31 has been apparently the silver 
exchange situation. Abnormally low silver 
forced up prices of foreign commodities 
purchased on a gold basis to almost ab- 
suredly high prices, which has resulted 
in a decreased volume of purchases; but 
imports reached the record-breaking value | 
of 1,309,756,000 taels for 1930, or $602,- 
488,000 (at the average of $0.46 for the| 
tael), a gain of 3.4 per cent compared with | 
receipts for 1929 which totaled 1,265,- 
779,000 taels, or $810,099,000 ‘at the aver- 
age rate of $0.64 for the tael.) | 

Because of the inflated and fictitious 
value which low exchange has given to} 
the 1930 figures—wholly out of proportion | 
to the volume of goods actually in cir- 


cattle-raiser must pay the price of a steer culation—the Inspector of Customs stresses 
for a few pairs of shoes for his family— | the necessity for avoiding misleading tend- 


shoes that could be made from a patch of 
that same steer’s hide. Oil has sold in 
Texas at 10 cents for a 40-gallon barrel, 
or a quarter of a cent a gallon—and you 
know what price you pay for “gas” at 
your filling station. 

These things are a piracy of the products 
of labor. There is not one whit of dif- 
ference betfeen farmers working for less 
than the cost of production and unemploy- | 
ed factory hands in a city bread line. Both | 
are innocent sufferers from the greed of | 
Caesar. 

We are at the crest of an era in which 
causes have brought about the effects 
which might have ben expected. Our con- 
dition is not an accident but a result. 

We have to face the fact that we are 
approaching the moment of decision in the | 
question of wealth versus poverty. The 
development and centralization of wealth 
in a constantly decreasing number of 
hands has emphasized the poverty of the 
millions who live outside that favored cir- 
cle. Chrity, either public or private, can 
no longer substitute for justice. 

Subterfuge can no longer take the place 
of principle any more than evasion can 
substitute for action, We have a very real 
problem before us, as other generations 
have had problems to settle. We must 
solve this problem and apply the solution. 
else we are smaller in the stature of man- 
hood than were our dead fathers 

The United States was built by the ex- 
ertions of its now vanishing+middle class. 
In other days, the trend of the individual 
Amer‘can was upward; men moved upward 
from poverty to security and some of them 
from security to wealth. Now the trend is 
downward; men move from the wealthy 
class to the middle class and from the 
middle class to poverty. The middle class 


is growing smaller-because the poorer class | 


is growing larger. 

Our old order rested upon the freedom 
of opportunity; the new order is created 
by the restriction of opportunity 

To control the products of labor and to 
limit the reward of labor is Slavery. 

Centralization of power in the Federal 
Government makes easy the control of 
power to private advantage. 

Under the Constitution, 
draws its authority from the 
and recorded judgment of the people, 

That judgment cannot be altered except 
by the people. No official, elected or ap- 
pointed, has rightful power to set aside 
the interests or the will of the people. 

There is no purpose in discussing a 
change of our form of government. to 
toy with Socialism, Communism, or other 
substitutes for the Constitution. Our 
weakness is not structural but personal: if 
the Constitution does not work it is 
cause it is perverted by those who are 
charged with maintaining it; any othe 
system we might adopt would be subject to 
the same perversion. 

What we need is a simple thing—justice. 
To preach wreckage of constitutional gov- 
ernment because we have permitted our 


be- 


rights unde: it to be stolen is no answer | 


to our problem. What we need to do is to 
clean our house, not to burn it. 


| Albania 


| Australia? . 


government | 
combined | Egypt 
| Estonia 


|Finland . 


}Gt 
| Greece 


encies in comparing the import returns 
for 1929 and 1930. 

In contrast, exports of Chinese products 
during 1930 declined by approximately 12 
per cent from 1,015,687,000 taels, or $650,- 
040,000, to 894,844,000 taels, or $411,628,- 
000—a loss readily traceable to domestic 
administrative difficulties and dull world 
markets. 


Approximately 16.4 per cent of China’s 
imports and 17.7 per cent of the exports | 
were transshipped at Hong Kong. The} 
United States supplied 17.5 per cent of 
the imports, Great Britain 8.2 per cent and | 
yermany 5.2 per cent. In return the 
United States bought 14.7’ per cent of 
China’s exports, Great Britain 7 per cent 
and Germany 2.6 per cent. In this con- 
nection, however, due cognizance should 
be given to the fact that, in the final 
analysis, the shares of each of the coun- 
tries mentioned would be materially in-| 
creased by merchandise accredited to Hong | 
Kong. 


Status of Immigration Quotas 


treaty follows in full text: 


Article 1 


Subject to the conditions and limitations 
hereinafter contained and set forth, Italian 
civil aircraft shall be permitted to operate in 
the United States of America and, in like 
manner, civil aircraft of the United States 
of America shall be permitted to operate in 
-Italy. 

Wherever either country is referred to 
herein it shall be understood to include its 
territories and possessions, 

The right of aircraft of either country to 
enter the territory of the other country shall 
be understood to include the right of transit 
across such territory. 


Article 2 


All State aircraft other than military, 
naval, customs and police aircraft, shall be 
treated as civil aircraft and as such shall be 
subject to the requirements hereinafter pro- 
vided for civil aircraft. 


Article 3 


Italian aircraft, before entering the United 
States, must be registered and passed as air- 
worthy by the Italian Ministry of Aero- 
nautics and must bear the registration mark- 
ing allotted to them by that Ministry, pre- 
ceded by the letter “I,’’ placed on them in 
accordance with the Air Navigation Regula- 
tions of the Ministry of Aeronautics. 


Aircraft of the United States, before en- 
tering Italy, must be registered and passed 
as airworthy by the United States Depart- 
ment of Commerce, and must bear the regis- 
tration markings allotted to them by that 
Department, preceded by the letter ‘N,” 
placed on them in accordance with the Air 
Commerce Regulations of the Department of 
Commerce. 


Article 4 


Italian aircraft making flights 
United States must carry: 

(a) The Journey Log (compulsory for all 
aircraft, regardless of the purpose for which 
used) ; 


(b) 


into the 


The Aircraft Log; 


(c) The Engine Log (both compulsory 
only for aircraft assigned to public trans- 
portation of passengers and cargo). 

United States aircraft making flights into 
Italy must carry: 

(a) The Journey Log (compulsory for all 
aircraft, regardless of the purpose for which 
used) ; 

(b) The Aircraft Log; 

(c) The Engine Log (both compulsory only 
for aircraft assigned to public transporta- 
tion of passengers and cargo). 

Italian aircraft making flights into the 
United States must also carry the certificates 
of registration and airworthiness issued by 
the Italian Ministry of Aeronautics or by the 
authority recognized for the purpose by the 
said Ministry. The pilots shall bear a license 
issued by the said Italian Ministry of Aero- 
nautics, as well as such permit as may be 
prescribed by that Ministry. Like require- 
ments shall be applicable in Italy with re- 
spect to aircraft of the United States and 
American pilots making flights into Italy. 
The certificates and licenses in the latter 
case shall be those issued by the United 
States Department of Commerce, and the 
permits shall be such as may be prescribed 
by that Department. 


. - 
Article & 
Pilots who are nationals of the one coun- 


try shall be licensed by the other under the 
following conditions: 


(a) The Italian Ministry of Aeronautics 
will issue pilots’ licenses to American 
nationals upon a showing that they are 
qualified under the regulations of that Min- 
istry covering the licensing of pilots; and 
the United States Department of Commerce 
will issue pilots’ licenses to Italian nationals 
upon a showing that they are qualified under 
the regulations of that Department cover- 
ing the licensing of pilots. 


(b) The pilots’ licenses issued 
Italian Ministry of Aeronautics to 
nationals and those issued by the United 
States Department of Commerce to Italian 
nationals pursuant to the provisions of the 
preceding paragraph shall be valid in each 
instance for a period of six months. At the 
expiration of a period for which a license 
has been issued the holder may make ap- 
plication for a renewal to the authority is- 
suing the license. 


(c) Pilots’ licenses issued by the United 
States Department of Commerce to Italian 
nationals shall entitle them to the same 
privileges as are granted by pilots’ licenses 
issued to American nationals, and pilots 
licenses issued by the Italian Ministry of 
Aeronautics to American nationals shall en- 
title them to the same privileges as are 
granted by pilots’ licenses issued to Italian 
nationals 

(d) Pilots’ licenses granted to nationals of 
the one country by the other country shall 
not be construed to accord to them the right 
to register aircraft in such other country. 

(e) Pilots’ licenses granted to nationals of 
the one country by the other country shall 
not be construed to accord to them the 
right to operate aircraft in air commerce 
unless the aircraft is registered in such 
other country in accordance with its regis- 
tration requirements except as provided for 
in Paragraphs (a) and (b) of Article 7, 
with respect to discharging and taking on 
passengers and/or cargo. 2 

(f) Italian nationals holding unexpired 
pilot licenses issued by the Italian Ministry 
of Aeronautics shall be permitted to op- 
erate in the United States, for nonindustrial 
or noncommercial purposes for a_ period 
of six months from the time of entering 
that country, any civil aircraft registered 
by the Italian Minstry of Aeronautics or 
by the authority recognized for the purpose 
by the said Ministry, and/or any civil air- 
craft registered by the United States De- 
partment of Commerce; provided, how- 
ever, that if the license issued by the said 
Ministry expires before the expiration of 


by the 
Amerian 
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tics refer to the number of immigration, 
visas issued which may or may not have 
been used for entry by the aliens to whom 
they were issued.” 


+ 
immigration quotas for the fiscal year ending June 30, 1932 
number of quota immigrant visas granted; preference, B; nonpreference, C; 


Statement showing status of 
Total quota. A; 
balance on date indicated, D: 

A B 
Afghanistan 100 ¥ 
100 
100 


8-31 


Andorra 

Arabian 
peninsula! 

Armenia 


100 
100 
100 
1,413 
1,304 
100 
1¢0 
100 
100 
100 
100 
2,874 
100 
1,181 
100 
116 


Austria 
Belgium 
Bessarabia 
Bhutan 
Bulgaria 
Cameroon 
Cameroon‘ 
China - 
Czechoslovakia 
Danzig 
Denmark 


2,835 
98 
1,137 
100 
113 
100 
558 
France e 3,005 
Germany ..... 7 LT 5,503 
Britain® . 


Ethiopia 


Hejaz & Nejd 
Hungary 
Iceland 

India 


a 
Liechtenstein 

Except Muscat 

dependencies 

| mandate 


8-31 


Aden 


settlement and 


‘French mandate 


mandate. ‘’European and Asiatic. 
Union of South Africa. 
under Japanese mandate, 


the 
2Including Tasmania, Papua and all islands appertaining to Australia 
*And Northern Ireland. 
"Including appertaining islands, Australian mandate. 
| *Belgian UMandate of New Zealand. 
“And the Lebanon, French mandate. 


The Department's tabulation showing 
the status of immigraion quotas for the 
fiscal year ending June 30, 1932, follows 
in full text: 


A 
386 
100 
100 


B Cc 


1 


D 
355 
100 
100 

95 


Lithuania 
Luxemburg 
Monaco 
Morocco® 
Muscat 
(Oman) 
Nauru’ 
Nepal 
Netherlands 
New Guinea 
New Zealand 
Norway 
Palestine’ 
la 
Poland . 
Portugal A 
Ruanda and 
Urundi* 
Rumania 
Russia'’ 
Samoa 
Western'! 
San Marino... 
Siam . eeee 
South Africa 
S. W. Africa’ 
Spain e 
Sweden eevee 
Switzerland 
Syria eet 123 
Tanganyika* .. 100 
Togolen os 100 
100 z ree 
226 3 3 
100. —. ae 
845 22 3 


8-31 
8-31 
7-31 
8-31 


8-31 
7-31 


100 
100 
100 
3,110 
pha) 
90 


dhe 


100 
100 
100 
100 
252 
3,314 
1,707 


Os 02 65 U2 Co O2 Co C3 


100 
820 


153 
the 


° 831 1,521 850 150,760 
Kingdom of Hejaz and Nejd and its 
British 
*French and Spanish zones and Tangier. 
®With Trans-Jordan, British mandate. 
“Mandate of the 


“And other Pacific Islands 


7 om 


published in the issue of Oct. 17.) The 


such six-month period, the period for which 


of Italian registry and (or) civil aircraft 
registered by the United States Department 
of Commerce, for nonindustrial or non- 
commercial purposes, in the United States 
shall be limited to the period for which 
the Italian license is still valid. No pilot 
to whom this provision applies shall be 
allowed to operate civil aircraft in the 
United States for nonindustrial or non- 
commercial purposes after the expiration of 
the period for which he may operate by 
virtue of this provision unless he _ shall, 
prior to the expiration of such period, have 
obtained a pilot’s license from the United 
States Department of Commerce in the 
manner provided for in this article. 


American nationals holding unexpired 


pilot licenses issued by the Department of 
Commerce of the United States shall be per- 


mitted to operate in Italy for nonindustrial | available to the itinerant flier, 


or noncommercial purposes for a period of 
six months from the time of entering that 
country, any civil aircraft registered by the 
United States Department of Commerce, 
and/or any civil aircraft registered by the 
Italian Ministry of Aeronautics or by the 
authority recognized for the purpose by 
the said Ministry; provided, however, that 
if the license issued by the said Depart- 
ment expires before the expiration of such 
six-month period, the period for which the 
American pilot may operate civil aircraft 
of United States registry and/or civil air- 
craft of Italian registry, for nonindustrial or 
noncommercial purposes, in Italy, shall be 
limited to the period for which the Amer- 
ican license is still valid. No pilot to whom 
this provision applies shall be allowed to 
operate civil aircraft in Italy for nonindus- 
trial or noncommercial purposes after the 
expiration of the period for which he may 
operate by virtue of this provision unless 
he shall, prior to the expiration of such 
period, have obtained a pilot’s license from 
the Italian Ministry of Aeronautics in the 
manner provided for in this article. 


Article 6 


No Italian aircraft in which photographic 
apparatus has been installed shall be per- 
mitted to operate in the United States, nor 
shall any photographs be taken from Italian 


aircraft while operating in or over United 
States territory, except in cases where the 
entrance of such aircraft or the taking of 
photographs is specifically authorized by 


(The Department’s announcement, which | 
accompanied the full text of the treaty, was 


|} on medium-high frequencies has suggested 


| design of two-way radiotelephone equip- | 


| 
| 
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115 issue of “Air Commerce Bulletin,” fol- 
~ | lows: 


| The last year has seen the development 
the Italian p{lot may operate civil aircraft |of practicable visual 


indicating 


direction of flight or its position. 


resulted in development of 


landings. 
Radio apparatus for communication be- 
tween aircraft and ground on medium fre- 


| quencies has become commercially avail- 


able and experience gained in operation 


many refinements in apparatus design. 
Two-way communication has been made 


while the 


ment for military operations has been com- 
pleted. Considerable investigation is in 
progress on the use of high frequencies 
for aircraft service. 

Committee’s Conclusions 

Conclusions reached by the committee 
follow in full text: 

1. Radio receiving apparatus for the 
medium frequencies and two-way radio- 
communication apparatus for the me- 
dium-high frequencies have been brought 
to high degree of efficiency and have stood 
the test of-extensive use for more than 
a year on airplanes in flight. 

2. Information has accumulated on the 


| usefulness of various frequencies for differ- 


ent .times and conditions; the data now 
available gives a partial answer to the 
choice of frequencies in practice, and 


| point the way to a comprehensive investi- 
| gation of this subject. 


| developed, 


3. Automatic volume control has been 

relieving the pilot of much 

of the attention which he was hitherto 

required to give to the receiving apparatus. 
Combination Service 

4. Asystem of simultaneous radio-teleph- 

ony and visual radio-beacon service has 


the Department of Commerce of the United | been worked out . In this system a single 


States. 
Like 

aircraft 

to their 


restrictions shall be applicable 
of the United States with respect 
operation in or over Italian ter- 
ritory, and in such cases the entrance of 
aircraft in which photogrephic apparatus 
has been installed, and the taking of photo- 
graphs shall not be permissible without the 
specific authorization of the Italian Min- 
istry of Aeronautics. 


2 
Article 7 
(a) If the Italian aircraft and pilots are 
licensed to carry passengers and/or cargo 
in Italy, they may do so between Italy and 
the United States in the operation a 


regular Italian transport line; pro- 
vided, however, that the establishment of 
such lines shall be subject to the prior 
consent of the United States Government 
given on the principle of reciprocity. Such 
lines, if established, may not engage in 
air commerce between points in the United 
States, except that subject to compliance 
with customs, quarantine and immigration 
requirements, such aircraft shall ‘be per- 
mitted to discharge passenger and/or 
cargo destined to the United States from 
points beyond the boundaries of United 
States territory at one airport in the United 
States, according landing facilities to for- 
eign aircraft, and to proceed with the re- 
maining passengers and/or cargo to any 
other area in the United States, ac- 
cording landing facilities to foreign air- 
craft, for the purpose of discharging the 
remaining passengers and/or cargo; and 
they shall in like manner be permitted to 
take on at different airports in United 
States territory passengers and/or cargo 
destined to points beyond the boundaries 
of that territory. 


(b) If the United States aircraft and 
pilots are licensed to carry passengers 
and/or cargo in the United States, they may 
do so between the United States and Italy 
in the operation of a regular American air 
transport line, provided, however, that the 
establishment of “tuch lines shall be sub- 
ject to the prior consent of the Italian 
Government given on the principle of reci- 
procity. Such lines, if established, may not 
engage in air commerce between points 
in Italy, except that subject to compliance 
with customs, quarantine, and immigra- 
tion requirements such aircraft shall be 
permitted to discharge passenger and/or 
cargo destined to Italy from points beyond 
the boundaries of Italian territory at one 
airport in Italy, according landing facili- 
ties to foreign aircraft, and to proceed with 
the remaining passengers and/or cargo 
to any other airports in Italy, according 
landing facilities to foreign aircraft, for 
the purpose of discharging the remaining 
passengers and/or cargo; and they shall in 
like manner be permitted to take on at 
different airports in Italian territory pas- 
sengers and/or cargo destined to points 
beyond the boundaries of that territory. 

(c) Each of the parties to this arrange- 
ment shall, with respect to ail matters 
concerning the operation of civil aircraft 
and so far as the executive branch of the 
Government shall possess authority under 
the provisions of legislation on this sub- 
ject, accord to the civil aircraft of the other 
party. subject to the foregong provisions 
of this article, and no condition of reci- 
procity, most favored nation treatment. 


Article 8 
The right accorded to Italian pilots and 


aircraft to make flights over United States 


territory under the conditions provided for 
in the present arrangement shall be sub- 
ject to compliance with the laws, rules 
and regulations on effect in the United 
States and its territories and possessions 
governing the operation of civil aircraft. 

The right accorded to American 
and aircraft of the United States 
flights over Italian territory, under 
ditions herein provided for, 
ject to compliance with the |: rules and 
regulations in effect in Italy and its ter- 
ritories and possessions governing the op- 
eration of civil aircraft. : 


° 
Article 9 

Certificates of airworthiness issued in con- 
nection with aircraft, and acceptance test 
certificates issued in connection with air- 
craft engines and spare parts of aircraft 
and engines, built in Italy and imported 
into the United States from Italy as mer- 
chandise, will be accepted by the Depart- 
ment of Commerce of the United States if 
issued by the Italian Ministry of Aero- 
nautics or by the authority designated for 
the purpose by the said Ministry in ac- 
cordance with their requirements as to 
airworthiness. Certificates of airworthiness 
for export issued in connec with air- 
craft, aircraft engines, and spare parts of 
aircraft and engines, built in the United 
States and imported into Italy from the 
United States as merchandise, will in like 
manner, be accepted by the Italian Ministry 
of Aeronautics, if issued by the Department 
of Commerce of the United States in ac- 
cordance with its requirements as to air- 
worthiness, 

The competent authority of Italy will have 
the right periodicaly to check and test the 
materials of the classes specified in the pre- 
ceding paragraph after being brought into 
Italy for the purpose of ascertaining their 
proper condition as to preservation and 
maintenance, according to the rules and reg- 
ulations in force in Italy Likewise, the 
United States Department of Commerce will 
have the sht periodically to check and test 

als after being brought into the 

for the purpore of ascertain- 

ir proper condition a to preserva- 

and maintenance, ling to the 
rules and regulations h the United 


States. 
Article 10 


It shal! be understood that the arrange- 
ment shall be subject to termination by 
either government on 60 days’ notice given 
to the other government, or by a further 
arrangement between the two governments 
dealing with the same subject, e 


of 


air 


pilots 
to make 
the con- 
be sub- 


accor 


in force 


| 
' 


on 





| 
| 
| 


| 
| 
| 
| 


transmitter will give these two services 


to jon a spgle frequency, so that the pilot 


does not have to interrupt the reception 
of voice messages to observe his radio 
course indicator or vice versa. 

5. Direction finders have been developed 
for use aboard aircraft with devices giving 
visual indication of direction. 

6. Experimentation has been 
radio-echo and sonic types of alti- 
meters, which give promise of enabling 
a pilot at any time to observe accurately 
his distance from ground. 

7. A system of radio aids for blind land- 
ing has been worked out, by which land- 


advanced 


|ings can be made at a suitably equipped 


landing field when the.ground is wholly 
invisible. 


Use of Short Waves 


8. Engine ignition shielding equipments | 


have become commercially available and 


have given good results on many airplanes. | 


9. Progress has been made {n the de- 
velopment and use of engine-driven gene- 
rators for power supply for radio equip- 


s methods 
|for use with radio direction finders, and 


| extensive work is in progres son methods 
of aiding an airplane in determining its 
Re- 
search into the matter of landing aids has 

L equipment 
which can be applied in making blind 


per cent, will be sold at par for cash to 


the Florid: East Coast Car Ferry Com- 


pany. Proceeds will be used to pay $270,- 
000 of semiannual interest due Dec. 1 on 
first mortgage bonds and to meet $276,- 
815 of operating deficit. 

Receivers of the Minneapolis & St. Louis 
Railroad sought authority to issue $750,- 
000 of receivers’ certificates in renewal of 


a like amount now outstanding. (Finance 
Docket No. 8999.) 


The certificates, bearing interest at 8 per 
cent, will be dated between November and 
December, 1931, and February, 1932. 


Full Crew on Electric Cars 
Is Not Required in Texas 


AusTIN, Tex., Oct. 17. 


The Court of Civil Appeals has affirmed 
a decision of the Travis County District 
Court, that the State cannot compel rail- 
roads to use full crews of five men to op- 


erate electric or motor-propelled cars on 
rail lines 

The decision was-on the State Railroad 
Commission's appeal from an injunction 
secured by the Texas & New Orleans 
Railroad, restraining the Commission from 
enforcing the full crew law. 


Railway Rate Complaints 
Are Announced by I. C. C. 


Railway rate complaints filed with the 
Interstate Commerce Commission have 
just been announced as follows: 

Clover Seed.—No. 24768.—Mitchell 
Seed Company, St. Joseph, Mo., v. the 
Atchison, Topeka & Santa Fe Railway. 
Against rates and charges based on Class 
B or higher on sweet clover seed, carloads, 
from points of origin in South Dakota, Wis- 
consin, Minnesota, Iowa and Illinois, to 
points in Iowa, Missouri and Kansas as in 
violation of section 1. 

Radio Cabinets=-No. 24769.—The Ortho- 
phone Corporation, St. Louis, Mo., v. The 
Atchison, Topeka & Santa Fe Railway. 
Against rates of $1.02 to Kansas City, 
$2.09 to Dallas, and $1.22 to Memphis, and 
an applicable minimum of 26,000 pounds 
as applied to shipments of radio cabinets 
with built-in loud speakers from Kankakee, 
Ill., to above named points as unreason- 
able to extent it exceeded charges based 
on minimum 12,000 pounds per car, estab- 
lished under Commission's decision in 
docket 20082, H. C. Noll v. Chicago, Rock 
Island & Pacific Railroad 153 I. C. C. 35. 

Building Terra Cotta.—No. 24770.—New 
York Architectural Terra Cotta Company, 
Richard, South Dalton and Joseph D. Wal- 
berg, Receivers, Long Island City, N. Y. v. 
Boston & Albany Railroad. Against fifth 
class rates of 31 cents from Long Island 
City to Boston and of 27.5 cents from 
60th Street Station, New York to Boston, 


on building terra cotta, carloads, as exces- 
Sive. 


Hill 


ment. 

10. An entirely new field of research 
and use has been opened up by experi- 
ments on radio communication at fre- 
quencies in the neighborhood of 50,000 
kilocycles. These frequencies are satis- 
factory for short distance communication 
between airplanes, and have the advan- 
tage of very simple and light-weight ap- 
paratus and very little interference. 


FULL LOT TRANSACTIONS 


Sales by hundreds. 
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From the Stock Exchange Table 
of The Sun, October 14, 1931 


| Countries for the Week 
| ciple eaktadael 


Developments during the week in Can- 
ada and European countries are reviewed 
in the weekly survey of world trade just 
issued by the Department of Commerce. 
The survey is based on reports from the 
Department’s foreign agents. The section 
of the survey dealing with Canada and 
Europe follows in full text: 


Canada 


Canada.—A slight seasonal upswing is 
noted in several wholesale and retail lines 
and the commercial outlook is more opti- 


| mistic as the result of announcement of 


the plan to relieve credit, stringency in 


| the United States and the commencement 


of negotiations on the St. Lawrence water- 
ways. The government's decision to sus- 
pend work on the $50,000,000 Canad 
National Railway terminal at Montre: 
and the failure of three prominent stock 
brokerage houses there are depressing lo- 
cally. However, Canadian exchange on 
New York showed a steady rise over the¢ 
week and Winnipeg wheat prices closed 
higher. Cold weather has had a stimu- 
lating effect on Prairie Province sales of 
clothing, hardware, electrical appliances 
and au’ omobile accessories. 

Industrial 


conditions continue irregu- 
ar. 


Unless more orders are received the 


| Nova Scotia steel plants will shut down 


| temporarily. 


| solved on Oct. 
| eral election to be held on Oct. 27. 


| assemble 
| continues 


The position in British Co- 
lumbia lumber is unchanged. Log stocks 
are low but the curtailment of mill opera- 
tions postpones any revival “in logging. 
The domestic leather shoe plants appear 
to be benefiting from the marked decline 
in imports. 

There is a good demand for plows and 
small gas engines for farm use in Quebec 
Province and orders for next year’s agri- 
cultural implement trade are reported to 
be in larger volume. Hardware sales are 
slow but considerable buyer interest is 
reported in sporting goods. Sterling ex- 
change rates are beneficial to imports of 
British anthracite but the majority of 
orders for this Winter have already been 
placed. The decline in Ontario quotations 
for canned vegetables is credited to the 
unloading of inventory stocks by small 
independents. Provincial tobacco growers 
are protesting the low prices being offered 
by buyers. “British Columbia Week” hr® 
had some stimulating effect on sales of 
locally made products in that province but 
buying from the United States continuesg 
on a hand-to-mouth basis. 

United Kingdom 
United Kingdom.—Parliament was dis- 
7 in preparation for a gen- 
The 
next House of Commons is expected to 
on Nov. 3. The tariff question 
predominant in political dis- 


;Cussions, although the election manifesto 


issued by the Prime Minister merely speci- 
fied on the point that “the government 
must be free to consider every proposal 
likely to help, such as tariffs, the expan- 
sion of exports, the contraction of im- 
ports, commercial treaties and mutual 
economic arrangements with the Do- 


[Continued on Page 7, Column 1.] 
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“Tenders Invited Federal Construction Program | 
Approaches Statutory Limits. 


For Short-term 


Treasury Bills 


Issue of 50 Millions Under 


Date of Oct. 26 Will Be: 


Sold on Discount Basis to’ 


Highest Bidders 


Tenders for an issue of Treasury bills | 
in the amount of $50,000,000 were invited | 
by the Department of the Treasury in} 


an announcement, Oct. 18. The issue. it 
was stated orally, is merely for refunding 


Purposes and will take care of maturities | 


of an equal amount. 
follows in full text: 

The Secretary of the Treasury gives no- 
tice that tenders are invited for Treas- 
ury bills to the amount of $50,000,000. or 
thereabouts. They will be 91-day bills; 
and will be sold on a discount basis to 
the highest bidders. Tenders will be re- 
ceived at the Federal reserve banks, 


The announcement 


on Thursday, Oct. 22, 1931. 
Hot be received at the Treasury Depart- 
ment, Washington. 


Will Be Dated Oct. 26 


° The Treasury bills will be dated Oct. 
26, 1931, and will mature on Jan. 25, 1932, 
and on the maturity date the face amount 
will be payable without interest. They 
will be issued in bearer form only, and 
in amounts or denominations of $1,000, 
$10,000, $100,000, $500,000, and $1,000,000 
(maturity value), 

It is urged that tenders be made on 
the printed forms and forwarded in the 
special envelopes which will be supplied 
by the Federal reserve banks or branches 
upon application therefor. 

No tender for an amount less than 
$1,000 will be considered. Each tender 
must be in multiples of $1,000. The price 
offered must be expressed on the basis 
of 100, with not more than three decimal 
places, e. g., 99.125. Fractions must not 
be used. 


Terms of Acceptance 


Tenders will be accepted without cash 
deposit from incorporated banks and trust 
companies and from responsible and recog- 
nized dealers in investment securities. 
Tenders from others must be accompanied 
by a deposit of 10 per cent of the face 
amount of Treasury bills applied for, un- 


less the tenders are accompanied by an, 


express guaranty of payment by an in- 
corporated bank or trust company. 
Immediately after the closing hour for 
Seceipt of tenders on Oct. 22, 1931, all 
tenders received at the Federal reserve 


banks or branches thereof up to the clos- | 


%img hour will be opened and public an- 
anouncement of the acceptable prices will 
follow as soon as possible thereafter, prob- 
ably on the folowing morning. The 
Secretary of the Treasury expressly re- 
serves the right to reject any or all 
tenders or parts of tenders, and to allot 
less than the amount applied for, and his 
action in any such respect shall be final. 
Those submitting tenders will be ad- 
vised of the acceptance or 


Treasury bills allotted must be made at 
the Federal reserve banks in cash or other 
immediately available funds on Oct. 
26, 1931. 


Tax Provisions 


The Treasury bills will be exempt, as 
to principal and interest, and any gain 
from the sale or other disposition thereof 
will also be exempt from al] taxation, ex- 
cept estate and inheritance taxes. No 
loss from the sale or other disposition 
of the Treasury bills shall be allowed as 
a deduction, or otherwise recognized, for 
the purposes of any tax now or hereafter 
imposed by the United States or any of 
its possessions. 

Treasury Department Circular No. 418, 
as amended, and this notice prescribe the 
terms of the Treasury bills and govern 

the conditions of their issue. Copies of 
the circular may be obtained from any 
Federal reserve bank or branch thereof. 


Individual Debits Show 
Decrease During Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the wek ended 
Oct. 14, and announced Oct. 17, which in- 
cludee but five business days in many 
of the reporting cities, aggregated $8,293,- 
000,000, or 32 per cent below the total re- 


ported for the preceding week and 35) 


per cent below the total for the corre- 
sponding week of last year. 


Aggregate debits for the 141 centers for 


which figures have been published weekly 
since January, 1919, amounted to $7.722,- 


000,000, as compared with $11.336,000,000 
the preceding week and $12,015,000,000 the 


week ending Oct. 15 of last year. 





Trade Situation Abroad 
Shown in Weekly Review 


[Continued from Page 6.] 
minions.” Before the sitting of the last 


Parliament ended, a bill was passed which | 
clothes the Government Board of Trade 
with temporary authority to take steps 
to prevent profiteering in foodstuffs. The 


gill to legalize cinema performances on 
Sunday was also enacted, as was the con- 
solidated fund appropriation bill. 


Greece 
Greece.—Foreign exchange control reg- 


ulations have been extended by a new law | 


effective Oct. 8. This law prohibits the 
exportation of Greek or foreign securi- 
ties, coupons, banknotes, drachma checks 
or credits without permission of the Bank 
of Greece. All debts to banks or indi- 
viduals. whether due in foreign or Greek 
currencies, are payable only in drachmas. 


‘Yne loan of foreign exchange by banks 


is allowed only by permission of the Bank 
of Greece, which is causing difficulties to 
importers with outstanding foreign ob- 
ligations. 


The summary of conditions tn other 
countries will be printed in the issue 
of Oct. 20. 





Status of State Banks 
In the Reserve System 


Changes in the State bank membership 
of the Federal Reserve System during the 
week ended Oct. 16 were announced by the 


Federal Reserve Board, Oct. 17, as follows: 


Admitted to Membership: Potters Bank & 
Trust Co., East Liverpool, Ohio, $580,000 

Closed: Wildwood Title & Trust Co., Wild- 
wood, N. J., 
Bank, Youngstown, Ohio, 
Savings & Trust Co., Youngstown, Ohio. $2.- 
500,000; Grafton Banking & Trust Co., Graf- 
ton. W. Va.. $100,000; Peoples Trust Co.. 


Martinsburg, W. Va., $250,000; Ballinger State 


Bank, Ballinger 
Absorbed by 


Tex., $40,000 
National 


Bank. Provo, 
urity Bank. 
Voluntary Withdrawal: Multnomah Com- 
mercial & Savings Bank, Multnomah, Oreg., 
$25,000. 
Permission Granted 
Powers: Calcasieu 
Charles, La. 


Utah, 


Exercise 
Bank in 


to 
National 
(Full powers.) 


sufficient to meet the needs 
5, 1928 the first instalment of the Public 
Building Program became a law 


or | 


| projects, about 
| where drawings have been completed and 


rejection | 
thereof. Payment at the price offered for 


$100,000; City Trust & Savings 
$1,000,000; Dollar 


Bank: Hardy County 
Bank. Moorefield, W. Va.. $50,000; absorbed by 
South Branch Valley National Bank, $100,000. 

Change of Title: Knight Trust & Savings 
title changed to First 


uit | handling the Government's 


jin like communities. 





Is to Continue, Says Ferry K. Heath 
aati ements 


[Continued from Page 1.] 4 


urgent, after a nation-wide survey had 


been conducted under the terms of the 
| act 
gress in 1927 and indicated that the au- | 


The report was submitted to Con- 


thorization of $175,000,000 would not be 
On March 


While the housing needs throughout the 


country were most urgent, the place where | 
the need for relief was greatest was Wash- 
ington itself 
so serious that iegislation applying to the 
District of ‘Columbia alone was passed in 
| 1928, authorizing an expenditure of an) 
additional $125,000,000 here in the Capital. 
In 1929 and 1930 the Hoover Administra- 
tion strongly recommended the enlarge- 
ment of the Public Building Program, as 
it was apparent that notwithstanding its 
magnitude it did not nearly meet the re- 


the branches thereof, up to 2 p. m. E. S. T., | uirements of the situation. 


Tenders will | 


The situation had become 


As a result of the recommendation of 


the President, Congress increased the pro- 
gram $330,000,000 by acts approved March, 
The Act of! 


1930, and February, 1931. 
1931 liberalized the methods of expendi- 
ture, as well as the amounts to be ex- 
pended, in such a way that the progress 


of the program could be greatly expedited, 


the act making possible the completion of 
the enlarged program within 10 years from 
the fiscal year 1928. 


Plans Includes Total 


Of 245 New Buildings 


I am talking to you now, ten, about the 
building of public buildings for which 
about $700,000,000 has been authorized by 
Congress. It is proposed to construct 
under this general authorization 245 new 
buildings to replace obsolete structures, 


provide 191 existing buildings with major 
extensions, 


and erect new buildings in 
1,085 communities which are now with- 
out Federal buildings. When this program 
is completed, there will be over 2,600 
buildings under the control of the Trea- 
sury Department. To date we have spe- 
cific authorization of Congress to proceed 
with approximately 800 of the recom- 


|mended projects, and the total limits of 
cost represents $496,000,000 of the $700,- 


000,000 authorized to be expended. This 
means working on approximately 70 per 
cent of the total building program which 
is to be completed at the end of the year 
1937 under existing legislation. 

The status of these 600-odd projects as 
of Oct. 15, shows 125 buildings completed, 
the total limits of cost of which are about 
$40,000,000; 252 projects under contract 
in whole or in part, representing limits 
in cost of about $200,000,000; sites pur- 
chased within the District of Columbia 
for executive department buildings and 
$26,000,000; 62 projects 


work placed on the market or in the 
specification stage, with total limits of 
cost of about $17,000,000. Plans for 87 
projects are now being drawn by the Office 
of the Supervising Architect of the Treas- 
ury, with total limits of cost of about 
$15,000,000, and plans for 129 buildings 
are being prepared by private architects, 
the limits of cost being about $152,000,000 

The aforementioned projects represent- 
ing 655 of the 800 specifically authorized 
represents $453,000,000 of the $496,000,000 
now available. In other words, the Treas- 
ury Department has on the drawing 
boards of its own office, and those of pri- 
vate architects, or has under contract, or 
has completed 91 per cent of the total 
amount authorized to date. 

The remaining 9 per cent or $43,000,000 
concerns about 150 projects, plans for 
practically all of which will be completed 
or well under way by the time Congress 
convenes next December. Surely, this 
would indicate that the Treasury Depart- 
ment has accellerated the Public Building 
Program to a point where it will be neces- 
sary for Congress to remove present re- 
Strictions within the next two years if the 
Department is to continue at its present 
rate of progress. 

To attain this progress, the Secretary 
of the Treasury has employed to date 191 
architectural firms, scattered throughout 
the country, to assist the Supervising 
Architect's Office in designing these build- 
ings, and the outside architects are han- 
dling over one-half of the entire amount 
of the public building program so far spe- 
cifically authorized. The Treasury De- 
partment is of the opinion that the present 
rate of progress will permit the practical 
completion of the 10-year program within 
six years from 1928, if this is desired by 
Congress. 


Emphasizes Extent 
Of Contract Obligations 


t is obvious that the increased program, 
authorized by acts of 1930 and 1931 had 
to be anticipated at least two years before 
actual construction in order to permit 
proper prosecution of the work under the 
existing laws. This. preparation, begun 
two years ago, was so much greater than 
anything that had been conceived previous 


, to the present program that it ill behooves 


critics of the Administration to say “Why 
didn’t you do more?” Obligations are now 
being incurred at an average rate of $10,- 
000,000 a month, which is many times the 
normal rate of contract obligations made 
prior to the present program. 

Congress has placed Many laws on the 
statute books outlining Government pro- 
cedure with respect to Federal construc- 
tion. These laws, for the most part, were 


formulated for the protection of Govern- | 


ment funds, but they do not make for 
speed when a vast and scattered program 
is being carried on with every possible 
influence crying for speed. For instance, 
the laws undef which we are operating 
require full and open competition in the 
solicitation of proposals for Government 
sites and contracts. This one require- 
ment is a time-taking process and one not 
generally followed in commercial practice, 
but it is protecting every citizen in his 
rights. 

There are many other angles to a sit- 
uation such as has developed in the Treas- 
ury’s building program. There is a feel- 
ing on the part of outside architects who 
never before have taken much interest in 
Federal buildings that the Treasury should 
do none of its own designing. For 50 


years the Supervising Architect of the) 


Treasury has designed most of its build- 
ings, and I must confess that some of 
them have been pretty bad, but the build- 
ings built 50 years ago, or 25 years ago, 
will compare favorably with buildings built 
by private architects during those periods. 


Discusses Competition 


Among Architects 


Of course, there will never be agreement 
reached as to just how much of purely 
governmental business should be carried 
on by duly appointed governmental em- 
ployes. It would seem to me that the 
Supervising Architect of the Treasury in 
designing a post office for a small town 
in the West, or a large city in the East, 
would not be competing with local archi- 
tects any more than the Department of 
Justice is competing with local lawyers 
when they have their representatives 
legal problems 
There is, however, 


undoubtedly a twilight zone beyond which 
the Government “iould not go. 

With over 190 local architectural firms 
scattered throughout the United States 
developing plans for new Federal build- 


| ings it is believed new architectural ideas | 


will be developed which will accrue largely 
to the benefit of the Government in its 
buildings for the future. 


There has beem an enormous clamor 
raised by various chambers of commerce 
and other organizations in cities through- 
out the country that the Government 
should use local contractors, and local 
labor, and local materials. The depressed 
condition of the building trades and every- 
thing allied with them has had the effect 
of turning everyone’s attention toward 
Government construction. The result has 
been an enormous increase in the work 
of the Department, which is receiving now 
over 1,500 letters and telegrams a day 
having to do with the building program. 


Cites Bid System 


Of Awarding Contracts 


This Administration has always had in 
mind the welfare of the local community, 
but the law says that the Government, 
when it requires any service outside per- 
sonal service, must advertise for that 
service and award the contract to the low- 
est responsible bidder. If a contractor in 


| Portland, Oreg., wants to bid on a gov- 
}ernmental building to be erected in Port- 


land, Me., and he is a responsible man 
with a record that indicates he is capable 
of carrying on the contract, he must be 
awarded that contract, if he is only 5 
cents below the local contractor. 


The same situation prevails if these two 
contractors wish to compete for a building 
in New York City. Having once let a 
contract in a lump sum, which method 
has been demonstrated in the long run to 
the most practical way of handling a con- 
tract, the Government could not insist 
on the contractor's using local materials, 
but, as a matter of fact, the specifications 
are generally so drawn that local mate- 
rials are favored, and it has been our ex- 


perience that, speaking generally, local 
materials are used. 


In the payment of wages it has been 
the policy of this Administration to see 
that. local wages were maintained on 
Government contracts, and the Bacon- 
Davis law provides in the specifications 
of Government contracts that the success- 
ful contractor must pay the prevailing 
rate of wagesgin the community where 
the building is being built and if he does 
not do so, his contract is cancelled. 


Points to High Ratio 


Of Construction Under Way 

The Federal Government is carrying on 
the largest building construction program 
ever undertaken at a time when the in- 
dustrial system of the country is enduring 
great strains. As I have said, contracts 
are being let at the rate of $10,000,000 
a month and so far there have been al- 
most no labor difficulties and the work 
is proceeding all over the country with an 
adequate wage being paid, and without 
interruption of work because of labor 
controversy. 

Not only did the Administration have 
to foresee the necessity of increased public 
building because of possible unemploy- 
ment, but a great amount of advanced 
planning was necessary to provide the 
methods of getting this great number of 
contracts on the market in an orderly 
fashion. There had to be the most care- 
ful advanced planning and I believe the 
Treasury Department is well justified in 
pointing with pride to the fact that of the 
800 new buildings for which funds are 
available, 91 per cent have either been 
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Congress Must Remove Restrictions if Work 
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New York, Oct. 17.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
In pursuance of the provisions of section 
522 of the Tariff Act of 1922, deali with 
the conversion of foreign cverrenny’ ter the 
purpose of the assessment and collection 
of duties, upon merchandise imported into 
the United States. we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 









cable transfers payable in the foreign cur- 
rencies are as shown below: 

Austria (schilling) 13.8614 
Belgium (belga) 14.0518 
Bulgaria (lev) 7093 


Czechbslovakia (krone) 9617 























Denmark (krone) 

England (pound) a 

Finland (markka) . 

France (franc) eas 

Germany (re rek) 

Greece (dra bis 

Holland (guilder) 

Hungary (pengo) ....... 

Italy (lira) 

Norway (ks 

Poland (zloty) 

Portugal 

Roumania U 

Spain (peseta) 

Sweden (krona) ......... 

WPAN (ITATIC) scccavccavsaeve 
WMOOIONIA (GIDST)  occceveseceses 

China (Chefoo tacl) .......sceeee- 

China (Hankow ) 

China (Shanghai tael) 

China (Tientsin tael) 

China ong dollar) 

China (Mexican dollar) 5000 
China (1 tsin or Peiyang dollar 3.6250 
China (Yuan dollar) 2916 
India (rupee) 4458 
Japan (yen) 

Singapore ‘(S.S.) (dollar) 

Canada (dollar) 

Cuba (peso) 0031 
Mexico (peso) 35.9800 


6500 


Newfoundland (doll 





Argentina (peso, gold)......... 53.1385 
Brazil (milreis 5.9500 
Genes (OG) scsccccecsvessces 12.0890 
Uruguay (peso) $054 . 31.3500 
Colombia (peso 96.5700 


completed, are under construction now, or 
will be within a few months time, and by 
December practically the entire program 
will be under way. 

I think there can be little 
the policy of governmental 
to care for the actual needs of the Gov- 
ernment during periods when private con- 
struction is lagging and when there is so 
much unemployment as is threatened the 
coming Winter. The maximum amount of 
useful Government expenditure should be 
maintained. It has never been claimed 
nor believed by the Administration that 
Government expenditures for constructive 
purpose could entirely care for an enor- 
mous number of unemployed persons. It 
kas been maintained that in a town where 


said against 
construction 


a Federal building is needed, the construc- | 


tion of that building*during a period of 
unemployment would be helpful and en- 
couraging to the community. 


Treasury Supervises 
Fifth of Program 


The building of buildings under Treas- 
ury supervision amounts to about 20 per 
cent of the construction program of the 
Federal Government. Let us see how it 
operates in a community and perhaps this 
example will give you an idea of the ex- 
tent of relief building activities will bring. 
We are building in Chicago the largest 
Federal Post Office Building in the coun- 
try. It is to cost $16,000,000. It is prob- 
ably the largest single building contract 
now under way anywhere. 


It-will be of the greatest help to the 
City of Chicago this Winter, and next 
Summer, and next Winter. Its benefits 
will not only accrue to the man working 


on the job, but to the man in the steel 
plants at Gary, to the man in the mines, 
to the fabricators of every material that 
goes into the building, to the grocer, to 
the tailor and everybody in the town from 
whom supplies are purchased by the peo- 
ple engaged on this project, and the $16,- 
000,000 will seep in every direction 
Chicago is in Cook County. The ordi- 
nary expenditure for building construc- 
tion in Cook County in a normal year is 
somewhere around $500,000,000. Private 
building expenditure then in Cook County 
in one normal year amounts to as much 
as the total specifically authorized Federal 
building construction, which is supposed 
to extend over a period of several years 
and to apply to the entire United States 
Obviously the starting of this project in 


National Credit Corporation Elects 


Officers and Decides on Procedure 


Conservative Plan Is Agreed 


Upon and Help for Business 


Is Promised at Meeting 
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sas City; Nathan Adams, Texas; and 
Frank B. Anderson, San Francisco. 
Statement Issued 

A statement issued Oct. 17 by the direc- 
tors follows in full text: 

Directors of the new National Credit 
Corpayation suggested by President Hoover 
met today at the Federal Reserve Bank 
in New York:and unanimously adopted a 
plan of organization and procedure to 
provide additional credit facilities for 
banks throughout the country and thereby 
enable them to utilize their resources to a 
greater extent than is now possible in 
stabilizing financial and economic condi- 
tions and better serving their respective 
communities. 

The plan adopted by the directors em- 
bodies the thought of the country’s lead- 
ing banking authorities and represents an 
unusually widespread knowledge of busi- 
ness con‘titions and experiences in bank- 
ing affairs. Essentially the Corporation is 
intended to supplement the services of 
the Federal Reserve System by enabling 
banks when necessary to borrow on sound 
assets wh'ch are not now eligible for loans 
from Federal Reserve banks. 


Conservative Policy 

It is the opinion of the directors of the 
National Credit Corporation, who repre- 
sent banking communities in all parts of 
the country, that the corporation can best 
serve the purposes for which it has been 
formed by conducting its affairs on a con- 
servative business basis and in accordance 
with well-tested principles of banking. To 
this end, it will be the policy of the cor- 
poration to advance its funds in such a 
way that all loans made will be secured 
by a pledge of sound assets in excess of 
the amount of the loans granted. 

Reports received by the directors indi- 
cate that the plan vill have the support 
of practically the entire banking system 
of the country. Prior to today’s meeting, 
many of the individual directors have had 
opportunities to meet and discuss the pro- 
ject with the heads of large and small 
banks in their respective Federal Reserve 
Districts and the response has been uni- 
formly favorable. 

Viewed as Co..structive Step 

The directors desire to state that they 
regard the formation of this corporation 
and the work it has set out to do as one 
of the most constructive steps that the 
banks of the country could undertake in 
the interests not only of the banks them- 
selves, but of the whole business com- 
munity. This tion today is an expres- 
sion of the faith which the directors and 
the constitutencies which they represent 
have in th sourdness of the country and 
in the capacity of the country to reestab- 
lish itself on its forward course. It was 
the unan‘ aous opinion of the directors 
| that the National Credit Corporation in 
| its operations will contribute materially 
to business recovery generally and have 


a far-reaching effect in crystallizing the 
confidence of the entire nation. 
In many of the Federal Reserve dis- 


tricts the organization of local associations 
and banks through which the corporation 
will operate has been perfected and it is 
expected that the entire machinery will 
be set up ind functioning within the next 
few days. 
Plan of Organization 

The directors at today’s meeting unani- 
mously approved the plan of organization 
approved by the organization committee. 

With a view to bringing about, in so 
far as possible, uniformity of procedure 
in the practical operation of the plan, the 
directors also adopted articles of agree- 
ment for the local associations of banks 
to be for'-ed in the respective Federal 
Reserve Districts; suggested by-laws for 
these local associations; forms of, subscrip- 
tion blanks to the National Credit Cor- 
poration gold notes; forms of application 
blanks for loans to be used by borrowing 
banks and suggested resolutions for the 
adoption by loc.1 associations covering 
acceptances of loans and request upon the 
National Credit Corporation for advances 


| approved by local loan committees. 


Little Change Is Shown 
In Production of Coal 


Production of bituminous coal showed 
litle change during the week ended Oct. 
10. The total output for the country. 
including lignite and coal coked at the 
mines, is estimated at 7,856,000 net tons 
as against 7,860,000 tons during the pre- 
ceding week. Production in the week of 
1930 corresponding with that of Oct. 10 
amounted to 9,495,000 net tons. 

The total production of anthracite in 
the State of Pennsylvania during the week 
ended Oct. 10 is estimated at 1,288,000 net 
tons. Compared with the output in the 
preceding week, this shows an increase of 
22,000 tons, or 1.7 per cent. Compared 
with the output in the week of 1930 cor- 
responding with that of Oct. 10, there is 
a decrease of 608,000 tons, or 32.1 per cent. 
—Issued by the Department of Commerce. 








Denmark Plans to Raise 
Certain Tariff Charges 


Proposals to increase 
silk .nd certain fruits and vegetables, as 
well as the excise tax on gasoline. have 
been agreed to by the majority parties of 
the Danish Parliament, according to a 
cablegram received in the Department 
Commerce from Commercial Attache 
Charles ?. Spofford at Copenhagen, Oct. 15. 

These form part of a series of proposals 
designed raise revenue for agricultural 


import duties on 


relief and other purposes.—Issued by the 
Department of Commerce. 
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Corresponding Corresponding 
Period Last »Fiscal Year Period Fiscal ; 
GENERAL FUND This Month Year Year 1932 Year 1931 
Receipts: 
Internal revenue— 
Income tax $9,776,696.69 $321.349,455.98 $564,162.516.05 
Miscellaneous internal revenue 24,124,225.12 164,966,614.62 180,636.527.44 
Total $29,379.103.66  33,900,921.81 $486,316,070.60 
Customs ‘ anaes 16,344,670.21 17,205,329.97 124,564,619.25 112,137,759.08 
Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Railroad securities .......... 186,135.89 287,647.55 897 653.38 956,596.91 
All others j 341,161.08 536,218.49 2,571.081.68 1,947,194.53 
Panama Canal tolls, etc 826,023.37 988,151.07 6,994,859.41 8,121.309.93 
Other miscellaneous ...........3 1,788,993.42 5,016,243.64 15,697,540.78 22,646,210.15 | 
TUG a yiiwiks sine sescsnnserevees $48,866,092.63 $57,934,512.53 $637,041.825.10 $890,908,513.54 


Exvenditures 








GONeTal .....cccccccvcccvccvceeece 437,883,740.78 
Public debt 

Interest ......ccccccscceveccacees 8.781.627 
Refunds of receipts 

Customs 650,637 

Internal revenue 2.726.661 
Postal deficiency 20,000,000 
Panama Canal 466,568 


Agriculttral marketing fund (net) 
Civil service retirement fund 
Foreign Service retirement fund 
District of Columbia (see note 1) 





Total 


Excess of expenditures 


12,884,472.15 , 


. .$183,393,706. 


$134,5 27.614.23 


$118,611,909.90 $877,645,225.85 $675,489,204.67 








43 9,287 032.84 55.201,136.80 59,215,238.32 
“ 65,000,000.00 
10 697,767.42 4,933,744.08 6,251,147.62 
33 2,792,217.39 25,704,674.27 20,135,416.96 
00 15,000,000.00 65,000.000.00 40,004,582.37 
07 952,719.35 3,804,944 .02 4,310,923.53 








89,210,563.44 
20,850,000.00 
215,000.00 
9,500,000.00 


18.170,236.97 
20,850,000.90 

216,000.00 
9,500,900.00 
$142.617,419.19 $920,142,749.34 
” $84,682,006.66 


86 $1,152,085,293.44 
~ $515,023,468.34 $29,534,235.80 


SPECIAL FUNDS 
Receipts 
Applicable to public debt retire- 
ments 
Principal—foreign obligations $30,000.00 
From forfeitures, gifts, etc ‘ sie 31,000 00 
Other $2,668 ,042.83 $2,392,002.68 $9,924,755.20 $7,.526,989.74 
OGG he ha vavarcevecccnscuesecens $2,668 042.83 $2,392,002.68 $9,924,755.20 $7,587 ,989.74 
Expenditures . 
Public debt retirements .........- ‘ osms ; _ $61, 00.00 
CUREE ccccsencscvcndccsvevesaeceses $5,721,440.07  $4,571,427.06 $20,855,856 .26 16,752,928 .00 
MGR ard. ovbooowss siaisaredsecstons ” $5,721,440.07  $4,571,427.06  $20,955,856.26 $16,513,928.00 
Excess of expenditures .......... |. $3.053.397.24  $2,179,424.38  $10.931,101.06  $9.225,938.26 
SUMMARY OF GENERAL AND 


SPECIAL FUNDS 
Total general fund receipts 
Total special fund receipts 





Total 


Total general fund expenditures . 
Total special fund expenditures 


$189,115,146.93 


$137,581,011.47 


Total 


Excess of expenditures 


TRUST FUNDS 
Receipts 
District of Columbia 
Government life insurance fund 





$48,866 092.63 
2,668,042.83 


$51.534,135.46 
$183,393, 706.86 
5.721.440.07 


$7.077,790.26  $ 
4.279,595.62 


$890,608 513.54 
7,587 989.74 


$637 ,041,825.10 
9,924,755.20 


$57 934,512.53 
2,392 ,002.68 


$60,326,515.21 


~ $646,966,580.30 $898,196,503.28 





$1,152,065,293.44 
20.855,856.25 


$142,617,419.19 
4,571.427.06 


$920,142,749.34 
16,813,928.C0 


$147,188,846.25 


$1,172,921,149.70 $936,956,677.34 


$86,862,331.04 $525,954,569.40 $38,760,174.06 


$12.383,791.39 
27,789,969.18 


$12,831,853.30 
23,668 585.83 





Other 247,690.22 624,937.40 2°311,135.90  3.677,772.38 

Total $11.605,076.10 $12.781,307.24  $38,811,575.03 $43,951.532.95 
Expenditures ae) ; ; és at 

District of Columbia (see note 1) $2,583,368.61 $2,639,216.60 $4,363,131.94 $3,491,673.35 


Government life insurance fund— 


Policy losses, etc. ... ss a90ee 1,379,423.71 
InvestMentS ....sseeeceesees oes 1,955,960.70 
OENEE .cccvccrccccnce eeeeeeereee *333,719.75 
TOA cc ccrcccccrsccocccoevssesees SOENEDOS 


one. ~~ $6,020,042.83 


Excess of receipts or credits 
*Excess of credits (deduct) 

Note 1.—Expenditures for the 
States are charged against the 
authorized amount is =—pences 
Distrct iunder trust funds For 
general fund and trust funds should be added. 


amount 


Chicago is not going to make up for the | 
complete dislocation of the building in- | 
dustry in Cook County. 

We are building all the buildings, or 
planning to build all the Federal buildings 
in the United States that can pe justified 
on any business basis, or on ‘any other 
theory of building public buildings, and 
we are building them in an amount er 
six to 10 times above normal. I submit 
that fair criticist~f can not be based on} 
any lack of effort on the part of this 
Administration to be helpful. 

To give you briefly a picture of the Su- 
pervising Architect's Office of the Treas- 
ury, which, as I have said, has charge of 
most of the Federal buildings, the cus- 
todial foree now numbers over 7,000 per- 
sons, and the total employes of the Archi- 
tect’s Office numbey over 8,000 persons, 
with a pay roll for August of over $1,000,000. 


|During the month approximately 40,000 


letters and telegrams were handled, and 
contract obligations were made totaling 


| over $30,000,000, which involved the award- 


ing of 68 formal contracts. 

The expenditures during the month were 
over $9,000,000, which involved the issu- 
ance of over 9,000 vouchers. Among the 
activities of the month were the purchase 
ove™ 50 new sites for Federal buildings, 


|involving negotiations with hundreds of 
| property owners ‘and the appointment of 
|many private architects as soon as the 


sites were decided on. 
Discusses Construction 


Under Way in Capital 
I do not wish to close without telling 


you something of the work going on in} 


your Capital. This Summer blocks of 
buildings have been razed; excavations 
have been started; foundations are being 
built and the steel work will soon be rising 
for the National Archives, the Department 
of Justice, Interstate Commerce Depart- 
ment, Department of Labor, Federal Au- 
ditorium, and the new Post Office Depart- 
ment building. The Architect of the Capi- 
tol is letting the contract for the new 
Supreme Court building. The annex to 
the House Office building is well on its 
way. The work of altering the Senate 
Office building is in progress, and the 
great Memorial Bridge to Arlington will 
be opened in the Spring. 

Next year the Nation will celebrate the 
bicentennial of the birth of George Wash- 
ington. Here on the very land he bought 
for the Government he helped to found 
we are carrying on building projects which* 
are to fulfill the dreams of Washington 
and the fathers of the Republic dreamed 
many years ago. All the romance in the 
life of this Republic as a Nation is inter- | 
twined with the history of this city anc 
the plans developed many years ago re- | 
vived and enlarged by some of the great | 
characterg in our national life are being | 
carried to completion at this time under | 
the guidance and inspiration of the Pres- 
ident and the Secretary of the Treasury. 

I want to urge upon you with the great- 
est emphasis to gather up your families 
next year and make a pilgrimage to your 
Capital and see here the blooming of a 
city, the seed of which was planted 140 
years ago, which is to become one of the 
great cities of the world and forever the 
Capital of your country. 


Changes Are Announced 
In Status of State Banks 


Kentucky: C. 8S. Wilson, Banking Com- 
missioner, has announced: Farmers Bank, 
Fulton, closed 

Minnesota: J. N. Peyton, Banking Com- 
missioner, has announced: Walnut Grove 
State Bank, Walnut Grove, closed 

Nebraska: George W. Woods, Bank Com- 
missioner, has announced Naponee State 
Bank, Naponee, and Weston Bank, Weston, 
closed. 








UTILITY SECURITIES 
COMPANY 


230 South La Salle Street, CHICAGO 
Utility Securities Corp., 111 Broadway, New York 








‘authorize the 


9,251,645.50 
16,864,707.14 
4,686 ,189.15 


1,254,938 .72 
2,164,137.45 
1,355,795.03 


$7,414,087.80 


7,661 ,818.88 
17,026,714.06 
3,856 ,840.82 


3 $32 908,505 70 ‘ $34,294,215.14 


$5,367,219.44  $5,903,069.33 $9,557,317.81 


District of Columbia representing the share of the United | bank of the district in which the deposi 
to be 

After that they are charged against 
total expenditures the items for District of Columbia under 


the general fund until the 
the revenues of the 


advanced from 


Issuance of Utility Shares 
By Standard Group Shown 


[Continued from Page 5. 


bonds pledged as collateral tte at all 
times equal the face value of bonds of the 
Standard Gas & Electric Company issued and 
outstanding under the agreement; and 
Standard Gas & Electric Company did not 


| have $3,000,000 of unpledged bond investments 


to pledge as collateral under that agreement. 

Q. Did Standard Gas & Electric Company 
issuance of debenture bonds 
under an agreement dated Oct. 1, 1915? 
A. Yes, sir. 
$15,000,000 face value, all be dated 


notes to 


Oct. 1, 1915, and to mature Oct. 1, 1935, and 
to bear interest at the rate of 6 per cent 
per annum, payable semiannually, and the 


notes were known as 20-year 6 per cent gold 
notes 

Q. Were those notes debenture notes? 
A, Yes, sir; that is, no collateral or other 
specific property was pledged as special se- 
curity for the payment of either principal 
or interest 


Q. Why was this new issue of notes created? 


A. Standard Gas & Electric Company needed 
funds for certain purposes, However, it had 
ajready pledged under the collateral trust 


agreement of Dec. 1, 1911, and under the col- 
lateral trust agreement of June 2, 1913, prac- 
tically all of the investments that it owned 
Although Standard Gas & Electric Company 
had acquired additional securities of sub- 
sidiaries during 1915 to the extent of $746,- 
590.02 book value, of which $637,975.97 repre- 
sented purchases for cash or from  sub- 
sidiaries on open account, the company had 
also sold investments during 1915 to such 
an extent as to constitute a net reduction 
of its total investment to the extent of 
$440,975.26. Therefore, Standard Gas & Elec- 
tric Company did not have sufficient addi- 
tional securities to pledge under the coilat- 
eral trust agreement of Dec. 1, 1911 


Q. If Standard Gas & “flectric Company 
was decreasing rather than increasing its 
investment in securities of subsidiaries during 
1915, why did the company need additional 
funds? A. It had to provide funds to meet 
the sinking fund requirements on its 6 per 
cent convertible bonds of 1926; also to retire 


collateral trust notes that matured on June 
1, 1915, and to retire collateral trust notes 
that were to mature on June 1, 1916 

Q. Take up the 1917 financing. What was 


the total amount of Standard Gas and Elec- 
tric Company's need of cash funds for financ- 
ing purpose in 1917? A. $1,295,167.06 


Q. How much of that total was created 
through the purchase by Standard Gas and 
Electric Company of additional securities of 


subsidiary companies? 

Q. For what purpose 
needed? A. A small amount was needed to 
redeem preferred stock dividend scrip, but 
the major portion, of $1,157,928.50 was needed 
to pay the cost of the $1,130,500 face value 
of convertible 6 per cent bonds of 1926 that 
were redeemed. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Oct. 20 


A. Only $80,361.06 
was the remainder 





1,320 








44 / 


HERE were 10,571 

new investors in As- 
sociated Gas and Electric 
securities during the eight 
months ended August 31, 
1931. This increase, to a 
total of 231,055, reflects 
the investment favor in 
which these securities are 
held. 

Debenture bonds of 
companies comprising 
the Associated System of- 
fer acknowledged secur- 
ity at attractive yields, 


Telephone BOwling Green 9-6070 
or write for Folder K41 


General Utility Securities 
Incorporated 


New York City 





61 Broadway 





STATE BANKING 


; | Treasury Rules 


The total amount authorized was | 
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On Security for 
Deposits Revised 


Gold Notes of the Naticnal 
Credit Corporation Are 
Added to List of Accept: 
able Securities 
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taries, as set forth in Department circu- 
lar No. 92, are as follows: 
Designated depositaries will be reau 


dd, hee 
fore receiving deposits, to qualify by pied ine 
as collateral security for such dere in- 
cluding interest thereon, securities o: the fole 
lowing classes, to an amount taken the 
rates below provided, at least to such de- 
posits 

(a) Bonds. notes and certificates of indebt- 


edness of the United States Government, of 
any, issue, including interim certificates or 
receipts for payments therefor: all at per 
_(b) Bonds and debentures issued und 
Federal Farm Loan Act as amended, pon of 
Porto Rico, bonds and certificates of indebt- 
edness of the Philippine Islands, and bonds 
of the Territory of Hawaii; all at market value, 
not to exceed par 

(c) Bonds of any State of the United States, 
at market value, not to exceed par 
proved notes, certificates of indebtedness. ; 
warrants issued by any State of the United 











States, at 90 per cent of market value. not 
to exceed par 
(ad) Approved bonds of any county, citz, or 


Political subdivision in the United States: and 
approved notes, certificates of indebdtedres 
and warrants with a fixed maturity is 






icd by 
any county or city in the United tes, 
which are direct obligations of the ity 
or city as a whole, or which are : Ne 
from general taxes levied on all taxab!> p= 
erty in such county or city; all at 90 per cent 
of market value, not to exceed par; bu ict 
including any such bonds which a i a 
merket price to yield more than 5 ps ent 
per annum, nor any such other ob 2 
which are at a market price to yield mere 
than 5!2 per cent per annum, if he to ma- 
turity, according to standard tables of bond 


values 

(e) Approved bonds, listed on some re 
nized stock exchange, and notea&, of domestic 
railroad companies within the United & 
approved equipment trust obligations cf ich 
domestic railroad companies; and i 
bonds and notes of domestic electri 
and traction companies, telephone anc 
graph companies, electric-light, power, an 
companies, and industrial companies 
(directly or by the pledge of mortgage 
by mortgage upon physical properties 
United States and listed on some re ; 
stock exchange; all at 75 per cent of 1 


og- 





value, not to exceed par; but not in ing 
any such bonds or obligations which at 
a market price to yield more than 6‘, per 
cent per annum, if held to maturity id- 
ing to standard tables of bond values 

(f) Commercial paper and bankers’ ecceopt- 
ances having maturity at the time of ; 


icdge 
of not to exceed six months, exclusive c. days 


of grace, and which are otherwise « rle 
for redistount or purchase by Federe; re- 
serve banks, and which have been aporoved 
by the Federal reserve bank of the « ot 
in which the depositary is located, at °9 per 
cent of face value All such commercis! »>per 
and acceptances must bear the indcrscment 
of the depositary bank or trust comp 7n 

(g) Customers’ notes, drafts and bills of 
exchange indorsed by a correspondent incor- 
porated bank or trust company and vredis- 
counted by the depositary bank or trust 


m- 


pany, when approved by the Federal e 








is located, at 75 per cent of face valur All 
such notes, drafts and bills of exchange must 
bear the indorsement of the depositary bank 


or trust company 
(h) Notes and bills payable of a correspcond- 


ent incorporated bank or trust comp2uy se- 
cured by customers’ notes, drafts, or bills of 
exchange to at least an equal amount, waen 
approved by the Federal reserve bank oc! the 
district in which the depositary is loc7ied, 
at 75 per cent of face vaiue. All such notes 


and bills payable must bear the indorsement 
of the depositary bank or trust comp.n) 

To this section the following am nd- 
ment is added as section (i): Gold netes 
issued by the National Credit Corporation, 
at 90 per cent of face value.” 


Secretary Mellon’s Statement 


The statement issued by Secretary 
| Mellon Oct. 16 follows in full text: 

Secretary Mellon today (Oct 16) an- 
|nounced that the gold notes of the Na- 
tional Credit Corporation, created at the 
suggestion of President Hoover, will be ac- 
cepted by the Treasury as collateral to 
secure any deposits of public money in 
depositories designated by the Secretary 
of the Treasury 

The notes will be accepted at the same 
collateral value now accorded by the 
Treasury to commercial paper and bank- 
ers’ acceptances, which, under existing 
regulations governing deposits in special 
depositaries. are accepted at 90 per cent 
of face value 

The Treasury regulations with respect. to 
deposits of public moneys will be amended 
accordingly 








FINANCIAL NOTICE 


NOTICE OF SALE 
$12,000,000 

STATE OF LOUISIANA 

HIGHWAY BONDS 











Sealed proposals for $12,000,000 Hichway 
Bonds of the State of Louisiana will be re- 
ceived by the Louisiana Highway Commission 
at its office in the Louisiana National Bank 
Building, in the City of Baton Rouge. Loul- 
siana, at 11 o'clock A. M., Central Standard 
Time. Monday, November 2, 1931. Said bor 
will be dated October 1, 1931. of the dex 
ination of $1000 each, and will bear interest 
payable semi-annually April 1 and October 
1, and said bonds will mature in numerical 
order as follows 
Year Bond Numbers Amount 
1935 1- 165 $165,000 
1936 166- 375 210,000 
1937... 376- 600 225,000 
1938... 601- 835 235.000 
1939 836- 1115 250.000 
1940 1116- 1410 295.000 
1941 1411- 1705 295,000 
1942... 1706- 2050 45.000 
1043... 2051- 2420 000 
1944... 2421- 2805 335,000 
1945... 2806- 3235 439.000 
1946... 3236- 3685 430.000 
1947... 3686- 4190 505.000 
1948... 4191- 4705 515.000 
1949... 4706- 5255 539.000 
1950 5256- 5910 655.000 
1951 5911- 6685 775,000 
1952. 6686- 7500 815,090 
BOER 6 i000 7501- 8385 885.000 
1954... 8386- 9305 929.000 
1955... 9306-10240 935.000 
1956... 10241-12000 1,790,000 

OO wi snindinbassncenasccaneaene $12,090,000 


Bidders are requested to name the rate or 
rates of interest which said bonds will bear in 
multiples of one-quarter of one per cent. not 
exceeding five per centum per annum. No bid 
for less than the entire issue will be considered. 
The bonds will be awarded to the bidder offer- 
ing to pay par and accrued interest therefor for 
bonds bearing the lowest rate of interest. and 
if two or more bidders specify the same rate 
of interest, then to such of said bidders as 
Offers in addition the highest premium 

Both principal and interest of said bonds 
will be payable in gold coin of the United 
States at the office of the State's fiscal agency 
in the City of New York, N. Y.. or at the 
office of the State Treasurer in the City of 
Baton Rouge, Louisiana, at the option of the 


holder. The bonds will be in coupon torm 
with privilege of registration as to principal 
}only, or as to both principal and interest. 
|They will constitute general obligations of 
| the State of Louisiana. The State will fur- 
j nish the opinion of Messrs. Thomson, Wood 
|& Hoffman, Attorneys of New York City, 


| approving the validity of the bonds 

| Each bid must be enclosed in a plain 
| sealed envelope marked “Proposal for High- 
way Bonds.” and must be accompanied by 
la certified check or cashier's check drawn 
upon a responsible bank or trust company 
} In an amount equal to one per cent of the 
par value of said bonds, to secure the faith- 
ful performance of the terms of the bid. All 
bidders must agree to accept delivery of the 
bonds in Baton Rouge and to pay the pure 
Ea price thereof on or before December 1, 








1931 Jpon tender of the bonds by the State 
of Louisiana. 

No bid of less than par and accrued interest 
| will be considered The bonds will be fur- 
nished by the State. The right is reserved 
to reject any and all bids 
| For further particulars address the under- 
| signed 

Dated at New Orleans, Louisiana, September 


19, 1931. 
O. K. ALLEN, 
Chairman of the Louisiana Highway Come 
mission. 
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Precautions to Prevent Spread. 
of Malaria by Carriers + + + 


Effects of Deliberate Infection for Cure of 
Mental Diseases Studied by Indiana as Po- 
tential Cause of Epidemics 


By V. K. HARVEY 
Epidemiologist, Board of Health, State of Indiana 


HE story is told that more than 100 years 
T ago a little band of white people came 

and settled on the banks of White River, 
which is now the site of Indianapolis. As 
time passed their little colony was devastated 
by a disease known popularly for years later 
as “ague” or “chills and fever.” Their num- 
ber was so depleted that the ones who sur- 
vived decided that the place was unfit for 
human habitation, so the little colony of 
white settlers moved and scattered. Not until 
several years later was there a permanent 
settlement established. The present genera- 
tion remembers hearing the grandparents 
and great grandparents tell about the daily 
dose of the household remedy, quinine, dur- 
ing the “ague” season. 

+ + 


Nearly everyone in Indiana is aware that 
in the past 50 years most of our wet lands 
and, swamps have been drained, thereby 
eliminating many mosquito-breeding places. 
Indiana has been practically free from ma- 
laria for the past 30 or 40 years, except a 
few itinerate cases coming from malarial re- 
gions each Summer. 


During the Summer of 1930 there was a 
considerable increase in the number of posi- 
tive malaria slides examined in the labora- 
tory of the State Board of Health. Also, 
there came unofficial reports from physicians 
and health officers of cases of malaria dur- 
ing the Summers of 1929 and 1930. Along 
with these reports a private laboratory in 
the State reported a marked increase in the 
number of positive malaria findings. In view 
of the fact that this new information on 
malaria was coming in, the State Board of 
Health in 1930 made this disease reportable 
henceforth. 

In the interim, when Indiana thought she 
was enjoying a relative freedom from ma- 
laria, new methods of transportation sprang 
into existence, such as fast trains, automo- 
biles and aeroplanes. These have opened up 
a possibility of transporting malaria carriers 
and infected anopheles mosquitoes from ma- 
laria-infested regions to places free from this 
disease in a few hours. 

The use of malaria as a therapeutic agent 
in the treatment of early paresis, a brain dis- 
ease marked by progressive mental enfeeble- 
ment together with general paralysis of the 
whole body, is rapidly becoming popular with 
physicians in general. 

With the above facts in mind we have just 
begun an attempt to determine to what ex- 
tent malaria is increasing in Indiana and 
why, studying the problem from the stand- 
point of: 

(1) Incidence of anopheles mosquito and 
its breeding places. 

(2) Incidence of carriers; in persons hav- 
ing contracted the disease and in malaria- 
treated paretics, namely, persons affected 
with paresis. 

+ + 

During the Summer of 1930 there had oc- 
curred seven cases of malaria in the north 
central portion of Porter County. This being 
the largest number coming from a.- single 
community, it was decided to study a group 
there in the Fall. First, search was made 
for the anopheles mosquito. No adult forms 
of this mosquito were found, but the larvae 
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Comparative Costs 
of Transporting 
Passengers 


By 
F. H. McMaster 


Executive Secretary, Mo- 

tor Transporation Inves- 

tigating Commission, Siate 
oj South Caroline 


URING an act approved June 27, 1931, a 

Commission was organized Sept. 17 to 

investigate “motor transportation and /or 
the costs of motor transportation and/or 
taxes upon motor transportation as com- 
pared with the costs and taxes of railroad 
carriers in South Carolina.” An appropria- 
tion of $5,000 was made to cover the expenses 
of the Commission. There are to be no sal- 
aries except for “stenographic and auditing 
assistance,” as the Commission is composed 
of State officials already functioning in other 
departments. 

The Commission has sent a questionnaire 
to all railroads in the State and to all motor 
carriers of persons or property. Under clas- 
sifications already set up by the Railroad 
Commission the motor vehicle carriers are 
divided into five classes: Class A, motor bus 
passenger carriers with regular schedules; 
Class B, motor bus passenger carriers with 
specified routes but irregular schedules; Class 
C, motor car passenger carriers operating 
outside incornorated towns. without sched- 
ules or specified routes; Class D, motor truck 
carriers of freight operating over specified 
routes on regular schedules; Class E, motor 
truck carriers of property with specified 
routes but irregular schedules; Class F, mo- 
tor truck carriers of freight for not more 
than three shippers at once but having no 
specified routes and no regular schedules, 
generally known as contract carriers. 

The Railroad Commission has power to fix 
rates for the railroads and for all motor ve- 
hicle carriers. It has not sought to do this, 
however, for the motor vehicle carriers, ex- 
cept as to Class D which earry freight over 
specified routes on regular schedules, and as 
to these the rates have not yet become ef- 
fective. It has also the power to fix the 
franchise charges for operations of the motor 
vehicle carriers named. 

The Highway Department has the power 
to fix t’te license fees for a!l motor vehicles, 
whether private cars, or public carriers of 
passengers and/or freight 

The State Tax Commission has the super- 
vision of the collection of taxes, and more or 
less powers of regulating assessment of tax 
values. In respect to motor vehicles these 
are returned for taxation in the several 
counties of the State with other property, 
and pay the levies for taxation on their as- 
sessed values as do other property 


mE” 


were found in one of several small lakes in 
this region. Next, the seven persons who had 
given a malaria history were interviewed. 
None gave a history of having been out of 
the county during the Summer previous to 
the onset of their symptoms. None had lived 
more than half a mile from a lake. Five 
gave a history of having been attacked by 
mosquitoes while fishing on the lake of eve- 
nings. There were 23 blood films made from 
these seven persons but no parasites were 
found. 
+ + 


Three schools were visited in this part of 
the county. There were a total of 70 blood 
films made on 60 pupils, but in none were 
there any parasites found. We studied this 
group, knowing there had been cases of ma- 
laria in the community, but found no car- 
riers. We did, however, find anopheles 
larvae. 

The next group to be studied for carriers 
comprises more than 224 persons who have 
been inoculated With malaria parasites for 
the treatment of paresis, and who are now 
scattered over the entire State. These may 
be divided into two groups, (1) those having 
had their treatment in one of four State in- 
stitutions, and (2) those having been treated 
at home by private physicians. 

Does this group scattered over a State 
where there are anopheles mosquitoes pre- 
sent a new hazard? Will there be a certain 
per cent of this group carry a latent malaria 
infection? Following are some views of Euro- 
pean writers: 

“The Board of Control, after consultation 
with the Ministry of Health, has issued a 
circular letter to the medical superintendents 
of public and private mental hospitals on 
the treatment of general paralysis by the 
inoculation of malaria. 

“It is hoped that a strain of parasites will 
be available shortly which does not cause too 
severe an infection. It is believed that com- 
plications can be avoided by examining daily 
the blood of inoculated patients and by guid- 
ing treatment by the results of the examina- 
tions. 

“All inoculated patients must be kept in 
mosquito-proof wards or under satisfactory 
mosquito curtains from the onset of the ma- 
larial attacks until careful microscopical ex- 
amination shall have proved that the blood 
is free from the sexual forms of the parasite 
which are infective to mosquitoes three days 
after quinine treatment has been com- 
menced. This is to protect the general pop- 
ulation from malaria infection. 

“It is necessary that the patients be thor- 
oughly treated with quinine in order to cure 
induced malaria and to prevent as far as 
possible relapses. Quinine treatment and 
after treatment should be uniform in all hos- 
pitals and it should be in accordance with 
usual tropical practice.’”— British Medical 
Journal, London, 1924, I, 479. 

“A circular was sent to the physicians in 
hospitals by the Danish health service stat- 
ing precautions which have to be taken in 
treating patients with malaria in order to 
avoid the spread of malaria. The patient 
who is being treated with malaria must be 
isolated in a room which is mosquito proof 
and preferably in one of the upper stories. 
The patient must not go out during the time 
the mosquitoes are most liable to bite. He 
must not be dismissed until a systematic 
quinine treatment has been administered and 
the blood examination has been negative re- 
peatedly for three weeks. Every patient who 
is treated with malaria must be reported.”— 
Ann. d’igiene, Rome, 1924, XXXIV, 315. 


+ + 


“The minister of public health drew the 
attention of the medical profession to the 
fact that the treatment of general paralysis 
of the insane by injections of malaria germs 
—a method devised some years ago by Vienna 
alienists—may have the drawback that ma- 
laria, which for many years has been non- 
existent in Germany, may again be spread 
and become endemic. This is the more so 
because the anopheles by which malaria is 
conveyed is found nearly everywhere in this 
country. Medical men who administer the 
malaria treatment must therefore carefully 
protect the patient against the bite of the 
anopheles mosquito. The district medical 
officers of health are instructed to register 
every case of malaria and to investigate its 
origin and its possible connection with the 
treatment of general paralysis of the insane.” 
—Berlin Correspondent, Lancet, London, 1924, 
I, 819. 

The chief purpose of the study now being 
made in Indiana is to find out how many of 
this group of 224 malaria-treated paretics are 
carrying the malaria parasites. This entails 
much traveling and trying to locate these 
persons and consumes time in explaining 
why their blood is desired for study. There 
have been six persons studied in this group 
up to date. There were 22 blood films made. 
Five of this number who had been violent 
when taken to one of the State hospitals are 
back home garrying on their former work. 
The bloods taken from these five were ob- 
tained about a year after returning home. In 
none of these blood films were malaria para- 
sites found. The sixth, a white woman, 
married, age 39, was inoculated in January, 
1930, with a strain of malaria parasites from 
one of the State Hospitals for the Insane. 
She remained at home under the. care of a 
physician and had eight paroxysms. She 
was then given quinine until the symptoms 
were controlled. Her mental conditien did 
not improve so she was sent to a State 
hospital where she remained three months, 
then returned home. 

+ + 

In December, 1930, she was in a poor state 
of physical and mental health. She was 
cachectic and very anemic, but not confined 
to bed. Blood films were made at this time 
and examined in the State laboratory. One 
slide was found to be positive for Tertian 
parasites and was sent to the Malaria Lab- 
oratory at Greenwood, Miss., where these 
findings were confirmed. About five wecks 
later more slides were made but no parasites 
were found. According to the patient's fam- 
ily there had been no medication between 
examinations 

This study will be continued. The results 
thus far are given without drawing any con- 
clusion 


Topical Survey of the Federal Government 


LOANS TO DAIRY INDUSTRY 
BY FARM BOARD 


Policy Adopted and Pursued of Giving Financial Aid to 
* Local Cooperative Organizations 


In this series of articles présenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with dairy and poultry products. 


By W. F. SCHILLING 


Member, Federal Farm Board 


F THE farmer believes in cooperating 
I with his neighbor in going to the 

creamery he is an endorser of Farm 
Board policies and program. If he is a 
“go-it-alone,” he is against the work of 
the Farm Board. If the local creamery 
does not affiliate with others of its kind 
in controlling and marketiwg the prod- 
ucts of the farmers, then something is 
surely wrong, for how do farmers expect 
to do business in small local units com- 
peting with each other when all other 
professions, businesses and industries are 
forming gigantic organizations and con- 
trolling not only the products of their 
own effort but others as well. 


+ + 


An officer of one of the most complete 
local dairy monopolies in the country 
recently said: “The public is opposed to 
monopolies.” This individual was like 
the ostrich that had his head in the 
sand and thought no one could see him. 
A good smoke screen, but yet every day 
we read in the papers of more bank 
consolidations, more railroad consolida@ 
tions and the latest is a $2,000,000,000 
steel merger. If it takes as long for a 
monopoly to be made of- farm organiza- 
tions as it does for some of them to get 
together, the public will not get unduly 
alarmed. 

Now, where does the Farm Board and 
the Agricultural Marketing Act fit into 
this picture? It assists farmers’ organi- 
zations in getting together (after they 
are set up in accordance with the Cap- 
per-Volstead Act) in regional and na- 
tional marketing groups. 

+ + 

There are those who wish only to 
make a loan agency out of the Federal 
Farm Board and these want loans oi 
cheap money made direct to individual 
creameries without regard to their mar- 
ket affiliations. Just as the individual 
must cooperate with his neighbor to get 
the benefits of his local creamery or 
milk plant, likewise the local units must 
band themselves together for collective 
action if they are to get the most effec- 
tive results. If it is essential for the 
individual to cooperate, it is equally es- 
sential for the creamery units to affiliate 


In the next of this series of articles 
appearsin the issue of Oct. 20, Ernest I. 


for unified marketing of their products 
and their mutual protection. Otherwise 
the Farm Board would be loaning funds 
for creameries to compete with each 
other. There would be no sound and 
lasting good from such a slipshod and 
ruinous policy. Realizing this, the Dairy 
Advisory Committee passed the follow- 
ing resolution that was approved by the 
Farm Board: 

On Jan. 9, 1930, the Dairy Advisory 
Committee unanimously endorsed the 
policy of the Federal Farm Board in 
making loans to local cooperative asso- 
ciations only through regional or cen- 
tral cooperative marketing or bargaining 
associations, in order that efficient co- 
operative marketing could be more ef- 
fectively developed. It is the belief of 
the Committee that it is desirable that 
the Federal Farm Board use its services 
and influence to eliminate as far as pos- 
sible competition between cooperative 
marketing associations, and hope that 
this will be the aim and purpose in all 
the examining sections of the Federal 
Farm Board when considering applica- 
tions for loans. 


+ + 
vas Committee is composed of men 
who besides representing the dairy 
industry before the Farm Board, are, all 
but one, also directors of the National 
Milk Producers Federation. 

Last year the business transacted by 
the institutions these men are connected 
with totaled $161,000,000. So then it is 
only natural that in the cooperative field 
their advice should be as good as can be 
found in America. 

In the butter field Land O'Lakes has 
been recognized as the regional associa- 
tion in the Upper Mississippi Valley, and 
in cheese, the National Cheese Producers 
Federation of Plymouth, Wis., has been 
designated to handle the marketing of 
cheese in the States of Minnesota, Wis- 
consin and Illinois. Thus, in keeping 
with the wishes of the program of the 
industry itself, these locals have been 
placed in regionals by the leaders in the 
production field and not by the arbi- 
trary influence of the Farm Board or 
its finances or by a “supercentralized 
organization.” 


on “Dairy and Poultry Products,” to 
Lewis, Commissioner, Interstate Com- 


merce Commission, will discuss the relationship of the Commission to dairy 


and poultry products. 


Popular Administration of Schools 
Community Responsibility for Local Education 
By V. KERSEY 


Director of Education, State of California 


HE California fublic school system is a 

distinctively democratic institution. The 

assurance of the democracy of that in- 
stitution resides in the fact that elected rep- 
resentatives of the people are charged with 
the responsibility of administering our pub- 
lic schools. 


The maintenance of the democratic aspect 
of public education in California is as much 
dependent upon the type, the interest, the 
ability of school board members or school 
trustees as it is upon the quality of instruc- 
tion offered to the child in the classroom. 

The close relationship which exists between 
the school board member or the school trus- 
tee and the future of his community and 
Commonwealth, is one which is particularly 
recognized by the State Department of Edu- 
cation. No one can doubt that the unselfish 
devotion to the cause of public education 
which is manifest by 13,000 trustees and 
school board members in our State is one of 
the most important aspects of public service. 

These public servants with much sacrifice 
to themselves, with little hope of even an 
appreciation of their services, give of their 
time and their energy to the study of the 
problems of education as well as educational 
administration, to the interpretation of the 
schools to the people whom they represent, 
and to the maintenance of standards of ac- 
ceptance as set by their own boards. 

The school board has the future of the 
Nation and the progress of all of our people 
as its responsibility. The community that 
does not rally to the program of the school 
board is negligent of one of its highest duties. 
The inferiority or superiority of the moral, 
social, and economic status of a community 
is largely dependent upon the service this 
body renders to its community. 

The mere fact that over 50 per cent of the 
population of California is served in one way 
or another by the schools should demonstrate 
the significance of the job of being a school 
trustee or a member of a board of education. 
The business aspects of the job are tremen- 
dous in magnitude. No larger expenditures 
are made for any single function of State 
service than those which are made through 
boards of trustees and boards of education 
in the interest of an improved citizenry and 
an elevated civilization. Guarding the edu- 
cational rights of more than 1,000,000 pupils 
in our schools, far more important than 
guarding the $5,000,000,000 worth of public 
school property in the State of California, 
is a significant statement of the responsi- 
bility which rests upon these board members. 
The imvortance from a financial standpoint 
of the stewardship for which these boards 
may answer, is an indication of the demands 
that citizens make upon these public officers 
when they elect them to their responsibilities. 
Annually they supervise and expend more 
than $100,000,000 in California. 

A few of the duties of school board mem- 
bers follow: 

1. Thé@ approval of the policy to be car- 


ried out in the educational activities of their 
community. 


2. The development and enforcement of 
rules and regulations for the government of 
the employes whom they select to carry out 
these policies. 


3. The approval and defense of the school 
budget to be annually prepared and ex- 
pended. 


4. The securing of facts concerning the 
needs of schools. 


5. The interpretation of facts and the de- 
velopment of reports to the end that the pro- 
gram and policy of the board is advanced 
and accomplished. 

If the community selects from its best citi- 
zens those individuafss who are called upon 
to serve, the measure of the confidence it 
can continually place in such representatives 
as it selects should be in terms of the meas- 
ure of support it offers when they have once 
been selected. To call from the ranks ef 
heavy duty in private affairs to service on 
the board of trustees or board of education 
an individual who has been willing to make 
the sacrifice is but to indicate to every citi- 
zen of the community that his sincerest ef- 
fort to understand and assist should be ex- 
tended to that man who so serves. 


The relationship existing between the 
school board or the board of trustees and 
the administrative, supervisory and teaching 
Staff is a relationship of cooperative respon- 
Sibility in so far as that relationship is inter- 
preted to the citizens of the community. 

The teaching staff, the supervisory and ad- 
ministrative agents, other than the superin- 
tendent, look to the board of education for 
direction, approval, assignment and support 
through the office of the superintendent of 
schools, the administrative head of the en- 
tire system. By such procedure school trus- 
tees and school boards are given unconfused 
recommendation for their procedure by route 
of direct and proper channel. 


Every activity of public education demands 
of school board members, administrative and 
supervisory officials, as well as teaching staff, 
that there be evident ample proof of the 
practice of the rigid economies; of reassur- 
ance of the wisdom of every educational pro- 
cedure; of the thoroughgoing elimination of 
waste, duplication of effort and lost motion; 
of the absolute worth, for the advantage of 
the community as well as for the progress of 
the child, of each classrdoom activity; of as- 
surance that in amount by years, in extent 
by courses, in effectiveness by enrichment, 
and in accord with best state-wide educa- 
tional procedure, a program of education 
which the community supports is adequate 
and proper. 

The California State Department of Edu- 
cation is mindful of its very definite rela- 
tionships in connection with the responsi- 
bilities of boards of education and school 
trustees and their relationships to adminis- 
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Reducing Highway Accidents 
by Correcting Causes + + + 


Engineering Defects and Drivers’ Offenses 
Investigated in California as Basis of Admin- 
istrative and Construction Reforms 


By E. RAYMOND CATO 
Chief, Highway Patrol, State of California 


rNXE control of traffic accidents rests in a 
7 coordinated action of three great fac- 

tors: First, the factor of engineering; 
second, the factor of enforcement; third, the 
factor of education. 

Heretofore the coordination of these has 
not been perfect. In some direct proportion 
to the imperfection, we lose correspondingly 
in results. It is interesting to analyze each 
of these three factors to see where each fits 
into the picture. 

+ + 


First, engineering. Road engineers have 
been studying road construction for genera- 
tions. They have developed high standards 
and for the most part they build to those 
standards. The first problem of the engineer 
is constructional—to build a road for wear, 
one that will stand up under the traffic re- 
quirements. But traffic conditions change 
and the best road engineers cannot foresee 
some of these changes. Road engineers 
could not foresee, for example, that the build 
of oiled road would encourage a traffic of 
light trucks, which in a very short time 
ruined the roads. Then came the macadam 
road, a compress of rock and oil.. This en- 
couraged the use of heavier trucks and in 
time the road engineer found that the mac- 
adam road was inadequate. Finally, the 
concrete road was evolved as an economy 
for regions having heavy traffic. 

With the advance of these roads and other 
conveniences for easy traveling came higher 
powered motor vehicles, and more luxurious 
ones. Then came the increase in density, 
one car for 2.7 persons in California, for ex- 
ample. 

The latest obligation of the road engineer 
is still construction, namely, to build a road 
to withstand the wear and build it as cheap 
as possible. Also there is added to this the 
necessity to build it of some ideal size that 
will accommodate peak volume without being 
extravagant in dimension. 

The latest obligation of the road engineers 
in addition to meeting the common construc- 
tional difficulties is to also do his part with 
the construction to cut down the traffic acci- 
dent toll of human life. 

In order ‘to meet this latter obligation the 
engineer wants to know where the accidents 
are occurring, where they are congesting, 
when they are due to engineering faults. 
Such information enables him to decide 
what, if anything, he can do in a construc- 
tional way to remedy the conditions. 

So the engineer looks for much informa- 
tion to that agency which the law authorizes 
to collect the traffic accident data. In Cali- 
fornia it is the State Highway Patrol. 

For the purpose of collécting accident data, 
we have established a very complete unit in 
the California Highway Patrol known as the 
Bureau of Research, Statistics and Traffic 
Safety. We consider it one of the most im- 
portant subdivisions of our entire structure 
as an organization. I will not go into the 
question of the general activities of this 
Bureau, but confine myself solely to the sub- 
ject of what it does to use the accident data 
after obtaining it. 

Judging from the thousands of letters we 
receive asking how we use our statistics, I 
believe that most of the States are having 
more trouble finding satisfactory use for ac- 
cident statistics than they are in gathering 
these data in the first place, difficult as that 
work is in itself. 

ee ad 

As our accident reports are received at 
the State capital, we segregate them by the 
county of origin. We have a set of 58 county 
maps and many for 10 of our leading cities. 
On these maps we place a pin for every acci- 
dent in the exact location of occurrence. 

Our system of using the pins is somewhat 
different to other schemes that many apply. 
We use one pin for each accident, but we 
employ a variety of symbolized pins to indi- 
cate if the accident caused a death to one, 
two, three or four persons, or when an in- 
jury to one, two, three or four persons or 
more. j 

By these means we can spot the relative 
congestion of accidents on the highways. 

We also use a large State map on which 
all fatalities are recorded by pins. This is 
to emphasize the congestion of “death” spots 
as distinguished from the congestion of gen- 
eral accidents. Should such appear to exist, 
we attach maximum importance to it as be- 
ing primarily more serious. 

The head of the Research-Statistics Bu- 
reau periodically inspects the maps. In ad- 
dition, the clerks responsible for the keeping 
of the map up are instructed to automati- 
cally call attention to any striking or un- 
usual congestion as soon as they detect it. 

Maps are maintained by the year, and 
photographed at the end of the year for 
permanent record. Then the pins are pulled 
and we start over again. 

The discovery of any significant congestion 
is at once called to the attention of the State 
Highway Department, which is also supplied 
with copies of the accident reports involved. 

The second factor mentioned in the con- 
trol of accidents was that of enforcement. 

It is our theory of enforcement in Cali- 
fornia that we will never have an adequate 
control of the traffic problem until we have 
a complete record of every driver in the 
State. By this I mean not merely a record 
of his driving license, application, but com- 
bined therewith the history of the driver's 
license, revocations, suspensions, renewals, 
cancellations, violations against the vehicle 
act and his accident record. 

+ + 

The Statistics Bureau at Sacramento 
maintains a drivers’ accident file, in which 
every driver’s accident record is maintained. 
This card is filed alphabetically and provides 
blanks for a very brief violation on up to five 
separate accidents for the individual. As the 
clerk who makes out the card notes three or 
more accidents to one individual, the record 
is pulled. Our Bureau of Drivers’ Licenses 
is notified and an investigation is made of 
the driver with a view of determining his 
competency to drive. If the investigations 
show him to be incompetent we are author- 


trative and educational officials. It is mind- 
ful of the great body of law which is involved 
in the management of our schools and it is 
mindful of the need for understanding and 
interpretation. 


ized by law to hold a hearing and revoke 
his driver's license. 

We also have a file which consists of an 
abstract of the conviction of any persons 
guilty of violations of the vehicle act. If 
three or more violations appear for the same 
person an investigation is conducted: with a 
view of revoking the driver’s license. The 
records of this file are also compared with 
the drivers’ accident file and the bad drivers’ 
history is thus thoroughly exposed. 


_ By these means we have been able to elim- 
inate a number of undesirable drivers from 
endangering others. 

, 


The application of our accident statistics 
to other enforcement work is quite involved. 
We have a trained staff continuously experi- 
menting with the figures, searching for ob- 
scured facts. For example, we segregated all 
accidents occurring in rural districts from 
those within incorporated cities. We also 
maintain this segregation for each county. 
We instantly note radical increases or de- 
creases of deaths and injuries for each 
county. Such observations cause us to de- 
mand a special explanation from the county 
captain. This process has resulted on two 
occasions in our catching a standing acci- 
dent hazard in time to eliminate it and so 
effect a reduction in deaths. 

The third factor in the control of acci- 
dents is education. 

All educational efforts must first be found 
in facts. Our statistical’ service gives us 
those facts. The next step is to pass the 
facts on to those who can use them effec- 
tively. 

For this purpose we have a mailing list 
of over 3,500 names of organizations and 
individuals personally concerned with the 
traffic accident problem. This list includes 
every judge and district attorney in the 
State, every sheriff and chief of police, the 
leading safety organizations and insurance 
companies and 700 newspapers. Every month 
we send each of them a copy of the Monthly 
Statistical Analysis, exposing the accident 
conditions of the month previous. 

We do not just send out the statistics. 
Chiefly, we send out our interpretation of 
the statistics, explained in simple, nontech- 
nical language so that a business man can 
understand what we have to say. These in- 
terpretations are made by our technical staff 
who know, most fully, the composition of 
the figures and how to properly qualify them. 

In the past we found much abuse of the 
accident statistics occurring through non- 
technical persons endeavoring to make their 
own interpretations. Too frequently they ar- 
rived at utterly false conclusions because 
they assumed too great deal on superficial 
appearances which were not justified. We 
have partially controlléd this difficulty by 
giving the public less statistics and more in- 
terpretation. 

+ + 


The California laws provide for safety in- 
struction in the public schools. Our Re- 
search-Statistics Bureau is working very 
closely with the Department of Education in 
furthering the safety instruction program in 
the school and although this work has been 
started but recently, we are confident it will 
in time net fruitful results in developing 
safety-minded children. 
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OWN in southern Illinois, well within the 

triangle sometimes called Egypt, lies the 

town of Anna. Just outside the town is 
the Anna State Hospital for the mentally ill. 
It was founded in 1874 and in 1895 was partly 
burned and rebuilt. 

For several years very unpleasant things 
were said about it. Time and neglect had 
wrought havoc with its handsome walls and 
floors, rich woodwork and decorations. There 
was almost everything to be done to the 
place, within and without, to make it serv- 
iceable and creditable again. 

Most of the defects and deficiencies have 
now been remedied. The long-neglected 
grounds, naturally beautiful with fine lawns 
and grand old trees, are well kept, and ce- 
ment drives and walks connect the buildings. 
The patients at present number 1,938. 

The infirmary and nursery employ all the 
modern, scientific methods and appliances, 
including an experiment room. Trained 
physicians, psychiatrists. and nurses make 
the examinations and tests. 

All applicants for the nurses’ training must 
be high school graduates of good character 
with human sympathy for the inmates of 
the institution. 

Many persons believe that stiff restraint is 
still practiced in Illinois mental hospitals but 
that is not true. There is actually little or 
no strong restraint in Illinois’ mental hos- 
pitals and there are no special attendants at 
Anna. 

The industrial therapy shops for men are 
well equipped and admirably conducted. Ex- 
cellent gates and wagons are made there for 
all the State institutions; also many good 
pieces of furniture, such as bedsteads, chairs 
and tables, racks of various sorts, wicker 
stools and other household articles. They 
weave good-looking rugs and make rugs of 
burlap and of worked-over wool. 

The industrial department for women is 
immensely interesting. They sew by hand, 
quilts, sheets and pillow cases for local use— 
some decorated with hand-done embroidery 
and lace. The dressmaking room is particu- 
larly attractive because the patients select 
their own materials and designs for their 
dresses, cloaks and hats. 

Such recreations as picture shows, dancing, 
golf, croquet and other games are very useful 
adjuncts to the treatment of the patients 
and assist greatly in hastening the cures. 





